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B dF = W EAHYAHhigh frequency trading, ©]sl HFTell &g 571 2 ojujFe) 7}
Aol mAE 94%&LS ELW(Equity-linked warrants)& tha ez 439t AZAA o F
2011 7€ 31LGESMND7A dFm AR Lo FAE FTEHES WFE AAZE wfufA
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1. A&

20109 5¢ 6¥ ©eAF7F & 5E T -600ZJEELHH] -1,000p, -9.16%)
w5t 10,0004 0] SIHAY o]E4} Flash Crashe= 15 W EA 2K high
frequency trader, ©]s} HFT)E dlo]Ed oty g Fviv] A=EE A4 5§
I3 BEAAES F24L wxEnh v SEC(rZEAAN L3 CFTC(R =
AEAY L3 = 19873 9] Black Mondaye] €<lo] =2 1dsimufe] ¢d =X Fu}
(Cascade Effech=® w#wgol] we} Z2asfujje] gk FALS THEAX0I,
Flash Crashe] 911o 2 A &EFHa ¢l+= HFTel tiajA FAWLS AES A Atk
;lﬁib} HET7} Flash Crash& coF7|gi=Alo gk A& o2 EHEI AEjolt

A= HFTO) 9% &7 2 ujuj ez} Al Aol mjx AT Hol
Efold SHoA HFTY wiuj&elat &AxS 43
&

I, AFEEEA A 71
3k 219 A 2 7] 3 (arbitrage opportunity)S o] &3l duglSujn] =W HFT7}
A8 2 a&4dd PAE TS EAEATH

2 AT tF= HFTY /g2 ulg &S Aol B2 Fa& AEFsta v
F2o et BRFAIZES w9 @A fFASe AgFE ARSIt ol AA e A%
NA EFAHT AZFTLE FFo]dg AAtE FY= HAAA ZASE 22

(scalpen)e2t= o 7l .
B AT o= vgeH 2o AA, T 71«9 22= Qs 553t
ELWA| Aol mA= FFS A8t . o
HAGol Al dAHo g ANATFAA o|E7FAZ e Ferl WAL, ole x|l A
sl AYrtAo=m 3ASA Bnh ol#Ed JHAmAYFe] A&
A1 %H(Efficiency Market)olgtxl gk, HFT7F 7HA 3] gl tisl w2A <
ANE Sl AA7HACREY IJASKSEE A AFEESAY A 7Hst=A 4
stk =4, HFTO wiuj&e)y &0 e 45t tlolEdo|del g
Harris and Schultz(1998), Linnainmaa(2003), Barber et al.(2004) A+ w=ZH ¥l
oo e £ AWHIEORE HolEo|de oS dA Xive FFH 2AE
AAEL Aot AA HAZE A=d 54 SHHOE FeHS THote
MAFAA ] £ olgh= A2 HFTE9 wiujEels sty
dHE EAEAT AR, B AFEAAE A AAFCRE JHEsEE e
AARANA FEAE B FAARSTE 9 HFTA gk A 33FS
o = AHE AAFE AHelth Flash Crash ©o|F vl= F85FTY
/\I%T}‘%% 2% ddoz AEH 9= HFTA g 443 S
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JARE, HFT Z7tEAIE st A% Adsrss AT e 54, 2499 5
TH T7tee HFTRAE §3 AZFs4e Aostds 2ddes 2ol Utk
w 47 2¥< HFTOl tig 5632 1A8ES 2Aster o188 + e A

APHAT. AR, HFTO| i o]e}s A A,
e s gt AE F AgA HA & o]ds TR FAAE
MNEAA, LP 2 HFTE FE3t1, MAEAAS LP, 7eEAAe HFT, LP9}
HFT Ztol wijwj&
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2459t =4, HFT w7} Alfs8ed mAle d3Fs 24890 Adfs
< A3 A 2zHEe ASHTHS ol&stAth frEdd dFE vA =
Hke 45 5A|5}7] 918 Cao, Choe and Hatheway (1997), Corwin(1999), Mayhew
(2002), Bacidore and Sofianos(2002) solA ©]&3% WrES FAWHTE F71sto

oL |

AN st =T, AT ol&rhAREe] AEES AFEEA] HEAR
sto] HFTZ7F At aclEe A% ol Foxe AREEA FoFd F&FE PIAEA

EAstAT AR, 45 ARE o]§ste] HFTO miujrt Ao mlx&
sttt E3h uiol wieo] AAFIFERE FEStY HFTY IFS
HFT7} A &3 3718 oAl 2SS AgAr7le 7HAA8 57 Aisrts 7t =
HIZHAEAA 3 7L 2 Fi8t S7154d0 ©E HFTY 9= 2433t

HFTe] ¢elE Ad FAA tigk dgd7+= o3 2T} Broggard (2010)+=
IRE 371 2wt ARE 571 9 wjjol] ®s) 7}4 HHrle 9 Al 284
Aae] 71ost= vt o am, A8 TARAYE AL EAT. Kirilenko et
al.(2011)-> HFT wiwi7} Flash CrashE SEAIZ|A& Ftou, #5373 vj=9bg o
ek HFT ®H-8o] ARAHEAE S dsA T ¥ T Hasbrouck and Saar(2010)+=
NASDAQ®S HFH Liel&<S o83 mimE 43 A3 HFT7E @7 dsAd s
o], 3z Eet FEO rtAFFHo] FAAaHM, ANRANEE F7HAA Market
qualityE & dA1Z1tkn dFH T Hendershott & Moulton(2011)2 NYSE A %ol o gk
ATolA ARG A Z]ey o] 7HEe ARAEHS FHAIIIH, A
Z(market quality)ell thgt & & FFHe 235 Bt AT 9
NS Ao g EA3F Chaboud et al.(2009)¢ dAF+ LugZd 293 HFT
uj7t frE5dE SV W, HEA SUteke Fastithe AAE A AT
TEvete 20119 3¢ 8Y =UHEAYASI Aol A LS #E FAEA
Helel glgdege] =2 Hloy ofx HFTel tigh 5§&st Jofu d7= A5



Aol
2 A7 4524
Hl g 02 ojos X = Aot 2] A dAgE A=
208 oo A1 Uk EF, HFTY| o] 7HAFAA7}
Fol da ATk &R wpeh Zol NAFAAEE LPoe
£4E 43 YAUAT, HFTZF vl Fod FEoAe A
FAAER ol9de de Aoz yuyn. 24, AR, FA5Y S
i FASH S HFT A&7 A 2329
AA AR F58E S7F A7le AR Yt B3 AR o
oI}l A& zhaste] AFe] B85 FHHE AFHE BAT AA, HFTS
HAAA 5V AT b A
ol AAA TSl tiRh W IX|e} HFH ZIPAAS] AHE D
R 2 257 SN Wz 5Tk =
AZT ole Afrsdd dRolA ARl 2ZIEE FAATE WFeR A
7t A ErE 98 FAATE Al
i = AT
2 a7 F4L oed 2ok Al 24 A7Ase PHES AR A 3%
HFTO] wimjojat &ojof XS E433ith Al 432 <
VFS Tt Al 582 LdFARE o83 HFTY I&& Z4sdh Al 64
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2.1 425

B o= BLW AAAAY o] 20119 794X GE 8AY)el AAZE uju) At
57b4g ol §3e] HFTA o3k 57k 2 wulzh Aol mAE JFe 243k
<Z De AFYE, dEZ AE23 AZdd, AZ2ASFH A2 U 745 oA

o= AFE ANAE BH@S AET F ol i JxFAZFS AAGE Aot
Panel Aol w2, ELWA Zol] #oJdt Expxl= 32450670 Ao, 5488 27
3t LPE Al9jstd 32436270t} AMJAFEAA AlFtes 32242102 AA ] 99.4%E
A ZT EAREL HFH OB T AESe Tvle HE 36H0H, o] FolA
Hoaxoz 8ol AAHJY. HE AAHH AAFAE 7 113,976F 4,



o\

41,125,680 o2 Yelgton, A FTEe HA/MEL 360¢o|th Panel B& Ol
el £ F3E] AAL BEEL AFF F ool U N2EAFL AN
Jolth. AR 3h9] 5% BEgkel 0ol AR 4F FEIF FEAe] Aol7}
Stk 7VAR Sl Wl 9714 ELWelA ul7bd ELWE W7 sy,

Ae L 5
EE o owble] A9, NzAabAe] WEel me dued i3 5§44 54
o= o)Bolu WEAH S 2 gEel EAstA

<R L AFARY N2F5AFE D
A

12
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e
}Oll
N
N
o
HE
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in)
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of
ol

Attt Panel A= AFE ¢
of e 71x5AFE At Panel B
AFe AANFAT FA5
e el ELW 7)1 2A4 7}
Panel A : 7} € A2 &4

e AAAF(Z) AATZFHEFA) AAFTHEHAD) S7pAF(R)

() aa pAe AA LPAY ik LPA) 9} dA - LPAY]
Nobs 324,506 324,362 324,506 324,362 324,506 324,362 324,506 324,362
Mean 8 7 113.9 102.2 41,125 36,075 36 21
St.dev 68 53 3,008 2,814 1,151,762 1,054,687 1,070 305
Maximum 14,564 6,309 410,162 410,162 168,581,000 168,581,000 181,170 69,372
99% 60 58 581.6 559.1 196,362 185,675 146 141
95% 20 19 125.2 124.3 35,536 35,270 43 43
Median 3 3 5.9 5.9 1,429 1,428 5 5
5% 04 0.4 0.02 0.02 4 4 1 1
Minimum 0 0 0 0 0 0 1 1
Panel B : &5 &4

H AAdAs  AAZF A A w 714 TFdE W57 g

(2D &a)) =4 <) () (%) (%) (%)
Nobs 58,882
Mean 76 903.7 335,066 480 2.25 250.19 85.56
St.dev 394 37178 1,494,269 617 83.57  47,535.01 24.31
Maximum 31,0563  86,578.6 51,809,200 25,052 10,531 11,340,100 413.00
99% 1,473 19,501.6 7,001,920 2,863 33.84 283.03 136.00
95% 263 3,723.8 1,535,660 1,617 4.98 79.22 117.00
Median 7 60.9 17,692 276 0.00 11.55 88.40
5% 0 0.006 0.745 25 -3.66 0.97 45.60
Minimum 0 0 0 5 -6.19 0.00 0.00




2.2 A= AHAL] A<

20108 1€¥ 14¢ SEC7} ®r:3k “SEC Concept Release on equity market
structure“= 11891 =7 gf 2HHigh Frequency Trader, HFT)¢| 7138 &3] A Al61A]
FAT, e 2 EAo] dvta At AA, vl w21, 5343 Z5FE
Z213e o] g3t} E4, Co-location A B2 ¥+ Proximity hosting Aw¥]2 %52

H 25 o] g8t FEAA7F M3g F70] Adh A2E7HA &8
st AZtE O & A ok AR, A AAHAA AR A QAT
T S 297] meiztolth. GA, v AE Sk g A&7 HAE Fe 4A
= O3 Ad7bsde €l Ags ARSI miAY e g A mpgAld

w2old mAAGYS BistA FEte Aotk HFT §54S& Hole FAAR|
g Mai o A Hasbrouck and Saar(2010)-2 low-latency traderg}al 2] o,
Brogaard(ZOlO)—E Algorithmic Trading®} +#3lo] High Frequency Trading =&
A&k AR ST

£ AdFE HFTE 37HA gel2 st gioh AA, HFTY 7Hd Fa% 544
AWF 71EE ol &stAth AFEE dHH AUFES AEst 9 0.1% A
st= AFRYHS HFT 12 A9ty th. Kirilenko et al.(2011):= Flash Crashel th3d+
HFTS] |aFs E435t7] fal dEANT 7€ 2 &9 %0 idste AReES
HFT= Aeolstdtt. ELW A&e] HFTEo] AA| A3z 0.1% &E3shA vk
AAANEY 3B5%E AAFH= A& A4H FASiH. 24, AdZF 71E3 dol
Efold H& 7|ES ol &3ttt 4B AT 7IE 9 0.1%0 gt A
TolA HolEdold H&o] 99%E W+v AFE HFT 22 A Y5ttt HolEgold
H &2 mjmj g S5 5 & A eoa 22X 0] fle 59 HlE&=E A9
kAt 99%E AH&3RE olfr= ELW7F Zte 343 B4 w71 4be] £ A5
sl FEAA S BHE F Q7] "Zoltth o8& A= Hasbrouck and Saar(2010)°]

ZARE A2 FASE 2 AANG BE PrAE FUSE 202 HFTY

01:D
o

HEo FEEE 7%

102 @92 FE3H, 102 T AET s7HA57F M8 B2 #
AZEE AALE Bt F& 9
A S HFT 302 A9ttt Hendershott et al.(2010)& Rate of Electronic
Message Traffics <¢aeElE E#olde oh&X=E AR83stal, Hasbrouck and

=
Saar(2010)= %, # 4, A Ao o] 2%+ Strategic Runo] =% & Al7te] o] FA =



Ag HFTZ 3o A FEEEE olgstel HFTE 3ol% & A7% duys

2 De B AT HolF HFTe A% 7k 2 sl e A
olth. Panel Ax % HA$M dlEs7h R H9H visske] wek HFT/L ASd
4% Ueha Zlolth ARALE ASFHLE ALHoE we THE AFsA
= % itk Panel B HFTS| A4 ©e FHZAML Uebd 2otk
A%E oz WsEG oF A%H BE dFo] ofd, WFEAMY
6] =]]

WS wESE A A JE
o

o/

THEE WBA wu = BPEL A

91t} Panel Ci= Panel BolA Uehd ZAMel B4 AzttlE Sja Zlolth 9428
57z0] W5d 2He 9N3RlAze WEaa 172 SUTU B§SAT. 5B £
sulel WeEZAA sWel MERNS WESPN TAM FAALS 69 FA

FASE AL & ¢ Atk & A7l AHef7t HFTe] 371, vimj = SEClA
AAZE HFTS) 54y, Add+2] HFTe 54& a2 HoFa .

<19 1 HFT9 &7} 2 wiw] <= >

o] I¥L B AT g HFTe z71 & ujujgel & AAIS Aot Panel A= ZF 37Md
3o we} HFT7} AAIgE 3712 #A8 Zolth Panel BE Panel Aol AAS 5710 WE =249
53 T3S YeRYQlY Panel C= £ $5& v HFTS wi&EAA FAAZS A A S
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Panel C : HFTY wiFZxHA FA A ZHAMED)

250000

===

gmgz H | | H
DDDDDD i ] r
g7 = 12= 57 = 28 = 17 =

nnnnnnn

ol &= ===F

nnnnnnn

LT
R,
BT
B2
IR
ELlIEES
I BE1
B2
WBEA.
WA
W

(E e HFT AFREZE &5 37F A2 Yol g 7|25 A et A2z
7o & AHeld HFT 12 ELW Al Fodsti e 324,36270¢) IurEx}
oA dFHF AZASFE 7IFo2 A9 0.1% dFsh= 32470 AlFelt).
2 dY A 5,697THe TUHE AEst 1,357H AAFUY. €H A 55209
Ao AAE T3l dHAF Aol 1959 0] A=t} AFF 7o 2 0.1%0
FetA g AAFAuF S AAY 54.1%F A th. HFT 2= HFT 19 &%

;:—l_
G F5 MES ek dolEd ol nlgol 99% o9l Azeltt & =
of 21009 F ASHAA, 22 oY wuiEFel AL,
ABHEA 255 olgolA ool Siom HET 2014
Attt olH@ NEe FHSHE ARE F UGAHE AA FAAe] 0.05%F
AA G HET 2] 449 ARSe HFT 1o ARESRT 997 5% dss
Za A2 56640 A 0 AAdLe 1451102 o Bt dFH 6,1009 SHE A
dsteA 55 Aol 2249 Aeliek. HFT 20 HAE AzEe F7a o
T L000EEE AdRTH, 2 FEuko] 4 mpghAl vl zbage] Qlom, whef 1
299 A9t 9 vSE ELWE 3 v
dolg ulgo] WS Egkth HET 20 sjgsls
E A 3RS F U6%gou, AdFe 338%E A5
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AZE FollA HFT 13 HFT 29| 71&& 5 S5t Alfvs AEsigio. HFT
30l g3t Azt AA 9 0.03% sFshs 117010, I8+ 7,090 57}
E AlEsted 16339 Aol olf ATk LB AT o] 2219{ o2 HFT 280 ¢



& AARE, AZFES 6,680F2 ¥ @tk HFT 3 AlFE9] HelEdeld H&
= e TS 3 100 B 4, FF 7IEoE 1897 FH 9

< & 32 HFT AxE9 371 € AZ2WY >

o] T /A 71ELE HF HFT AFHEE &3 371 L QAU g 7254 Fo)th
Panel Ax U+ ANAAF 7|E2Z 49 0.1%0 slFsts 3247 AFel gt a7t 9@ ARGl
g 7125A Folt). Panel BE & vhdAl vl ar) gle HolEd Y H &0 99%E d= A
z % HFT 19 71%S ZZ3tE 1767) ARSo] g 7|25 A Zo|t}h. Panel CE A, dlolEx
ol H &7 HEo| FEET JES 3= 117 AF U HYolth FEETEE AFr|ES
2 9¥, FEY FES 102UYE FEIY, 1023 A2 3457 7 gL e 2EEa,
o8 AHREE NAY Hudte] AEI}AT A AHE R AET FESEI A 0.2%0
AFste A 5 AdF 1€ volEdold vl& V|EE FE53e AFRE A"t vFe AF
AA AR A v

v

3 5= ANdAds AdeEF  AFRFS Z/kd4 DayTrade 10235713 10235715
(22 (1) 57 <) (1) H| 8(%) (HZd) (1)
Panel A : HFT 1
Nobs 324 (0.10%)
Mean 1,357 55,208 19,538,900 5,697 90.5 1,493 26
St.dev 853 67,768 26,005,500 4,932 19.0 1,766 26
Maximum 6,310 410,162 168,581,000 34,150 100.0 12,937 161
99% 5,260 279,745 119,906,000 27,650 100.0 7,132 145
95% 2,890 193,395 73,681,600 15,540 100.0 4,663 74
Median 1,110 27,926 7,300,460 4,397 99.3 845 21
5% 621 13 5,957 1,092 42.2 0.6 4
Minimum 590 7 2,653 692 15.5 0.3 3
1] F(%) 18.5 53.9 54.1 27.0
Panel B : HFT 2
Nobs 176 (0.05%)
Mean 1,451 60,980 22,456,900 5,664 99.8 1,425 25
St.dev 1,000 73,678 29,303,500 4,934 0.3 1,686 25
Maximum 6,310 410,162 168,581,000 29,670 100.0 12,439 138
99% 5,820 346,220 131,540,000 27,650 100.0 7,132 137
95% 3,510 243,198 92,759,400 15,840 100.0 4,802 72
Median 1,130 32,232 7,947,980 4,305 99.9 778 18
5% 611 762 274,740 1,458 99.1 30 4
Minimum 590 15 8,827 692 99.0 0.4 3
1] 5(%) 10.7 32.4 33.8 14.6
Panel C : HFT 3
Nobs 117 (0.03%)
Mean 1,633 66,854 22,143,300 7,090 99.7 1,899 34
St.dev 1,132 78,833 29,285,100 5,337 0.3 1,873 27
Maximum 6,310 410,162 168,581,000 29,700 100 12,439 138
99% 5,820 346,220 131,540,000 27,600 100 7,132 1378
95% 4,330 245,040 95,576,200 20,500 100 4,858 103
Median 1,310 32,763 8,350,400 5,550 99.8 1,251 27
5% 611 20 11,047 2,100 99.1 2 14
Minimum 590 15 8,827 1,540 99.0 0.4 13
B (%) 8.0 23.6 22.1 12.1




3. HFTS wimj&e 9 &9

3.1 HFT &7} ¥ «juj

2 AL ARt 3 s vudE o]8ske] HFT7F A& 27F 3 oo &
A5t virj£o] e AEshAh = HFT divlEolel 2de A=d 543 A
A Zdell A EAHA T <E 3> HFTZF wijui @k 559 54& £4% 2%
olth. Panel A& 2005'd 12€ 1¥%E 2011d 7€ 31Y7kA A4 58,882% 534
HFTZ7F v g 5 ool 448 S5 7|2be 7jgoz F4d i
ELWe} A <poll W@k ELW ] 1] &0 =

o 3o]A %, HFT= Aol tidk ELWE ¢
=

& Ao FRUE TEIW, A S5 79.8%7
4 ELWol i@ #Za4e ezt e

IE el r] "otk HFTY fAFFol st Mo i)
Hl &3 Z zkol7F Uk Panel B= HFTZF vl F552] AN, WE4d, 7H4
S TEEAS NEAATE A F5o ANE, HEA, 7HAS vad OIE}.
HFT 1o] wimiglt F5& JHEFAATZ}E vinjsl 53 vwstd Adxdqs 174,
AdgFe 308, AZdaH2 3lue] AolE EAo. IHu, wimjd F5 BT
7HAL 2 Ael7h /it HFT7F wivjdk $559 A5 Wadol duteEAAs0]
ujet F5o MeAd Hog wgkon, I FEE HFT7F vimjd F50] Wkt

o)
HFT 2, HFT 3¢ thst Az= HFT 13 frAbste] Aw3shAl &8kt

< & 3 HFT7} wivi & S5 54 >

AL RE 20113 7€ 3197tx 53 8/HE ] 7Ztol AE 58,882 F& & HFT7} wijujgh
FES9 B4 37 R viulgEE RS wud FFE 547 3 2 vjvjgEle}
Hl @t & ATl HFTE 37k Ao HFT 1 997 AAASFE 71202 49 0.1%
dFsts AxEold, HFT 2& wvld S5 5 4 Al &
dlo]Egold uHl&o] 99%E d+ AlF 5 HFT 19 =& &
AR 3718 102E92 TRt AFsrkdse] Ay 42T F old tid AL BLR
o2 Aoy ?'E?E 71Eo® 49 0.2% sﬁﬂo% Az F HFT 29 71¥¢ FF3h= Aol
Panel A= 49 5 F HFT W& FEFOIS%F 722448, ¥AFFE Hﬂ%%—?(ﬂl%%)e
et it Panel BL HFT7} w3 5} uHuH 34 e TEzo AZYY 2 WEY 5 £5
54< vt

Panel A : #jv] $&54

FRls E20) ngE o
AZSolt. HFT 3¢ Yoz

E r> I
_(.:rﬂ

e FAET
FE4 =
AEFEY weg FAF 244 E g4
A 58,882(100) 40,105(68.1) 8(0.0D 18,769(31.9) 46,987(79.8) 11,895(20.2)
HFT 1 27,882(47.4) 12,723(45.6) 6(0.02) 15,153(54.3) 19,935(71.5) 7,947(28.5)
HFT 2 21,414(36.4) 11,463(53.5) 0(0.00) 9,951(46.5) 16,060(75.0) 5,354(25.0)
HFT 3 13,162(22.4) 5,969(45.4) 0(0.00) 7,193(54.6) 9,267(70.4) 3,895(29.6)




Panel B : & EA

Adds@) AZsZFE)  AZs90) A HEE4%) TAE%)

gwk  HFT vk HFT 9% HFT 9%k HFT Uuk HFT  Uu HFT

HFT 1 22 380 163 4,960 61 1873 479 558 78 36 296 047
HFT 2 55 428 540 6,511 200 2,500 496 442 74 25 269  0.83
HFT 3 71 408 766 7,149 297 2,421 495 390 70 28 260 112
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HFT Alzte} durEAa Axs
T Fo2 AdY IVbEFE e ol Haee A
ol AA s HlEolth. HFTS AAdLo] nj<F,
AZd&nt gon warte gt Adgo] st t3 AZE B} FoiF
2 ¥ JoR Yeyth HFT H&a&o] ANt wotoy vi=3a7F HAago
& HO AriHoR o £& Zo® YEyth
old@ A= dstA B TtHoR] AAE FHEr] fe] vAARFE W
= A #do] gle Aoz dqdn. FA44 S 7H1 ELW 54
FAAEE Aol o7k A RE7| P4k o7 FAM TS o] &F &
IR P S e R P L [ el e B RS
S

)
AFE ol g3 ARFolth AL MG FF 3 9 st

N
>
oft
o
j}iﬁ
B~
}011
N

>

o
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FAALY] 56%7F 7 FEolTE WA EujeEAd S BAste e o
e, HFTE2 271744 emlsE2A4E FAsks Hl&ol vl 2tttk HFT

34%<1 11070 A7} R717hA ez Ads Ea Fo] lov, HFT 29
T 39 7% 80% o1/del A= w714t d=e
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{ &% 4 HFTY %7} 9 "o &4 >
of F& 37kx 71FoR HoIR HFT AET YREA4ER] 57 2 il & vas Az

olt}, B AFoA HFTE 37IAE A3t HFT 18 dHF AZASFE 7|Fo2 A9 0.1%9 &
F3HE AFEolH, HFT 2& wivid F5 F & oA syt gl $59 &2 g ¥
olEf o)y H| Lol 99%E Y= AFA Z HFT 19 27L& EZ3t= AFESo|th HFT 3& gz A

=3 37HE 02T E FES 10289 A7k Ad@gSs A F, ol dig AAd
PEFgo g Ao FEEE 71202 A9 0.2% HFete 741%% %— 2 =

@ AFrolh
A kg Aded AR AR E e w1
A G GD @YD EE AP GE a9 ARS

Panel A : HFT 1

gt 324,058 7,665 5,845 1,474 10.2%, 17.6%  59.6%, 59.5%  181,333(56%)
HFT 324 39,567 33,771 12,655 19.9%, 24.7%  72.6%, 69.1% 110(34%)
Panel B : HFT 2

gt 324,186 7,680 5,858 1,478 10.4%, 17.7%  61.0%, 60.7%  181,417(56%)
HFT 176 39,478 35,358 14,639 28.5%, 42.7%  69.1%, 62.7% 26(15%)
Panel C : HFT 3

gt 324,245 7,686 5,864 1,482 10.5%, 17.9%  60.9%, 60.5%  181,427(56%)
HFT 117 37,496 33,066 11,326 23.9%, 38.1%  72.9%, 67.1% 16(14%)

3.3.2 HFT9] wim<&9]

GE 58 ARMNA $ 201197€31971A] 9 SEHEE w5 2ol
FY3ta, A npgAl s do] gle AR F HFT 7126 v&ad sts Axs
tolEd ol 7|Fo digste AXES HFTE FES F 21537 mjujo]]S vl
stth olEd FE& HFT= 4F9 dolEdolre]lr] w&oltt HolEd |
mjujEele) i MPAFE= o3 2o} Harris and Schultz(1998)= NASDAQS]
SOES (small order execution system)< ©] &% Ho|E# ot E #4% Ay} P
o= o]og A APt o AguigS 18T o AAH o]9o] iy gt}
Linnainmaa(2003)> AHE AFE o] &3t HolEdolre Fo& 43 A,
Ha Faro o 22 AYE AT 0 B 59 dX& Edvx g vt
FAANLE Yo E HolEd ot +£9& A4 Barber et al.(2004)& of F&e

Holdolt Sl Az gL AFARE olole AA Falw Ao Atk )

<
=

0
ol
rlr

O



ATE o] 9 221(2007)°] 2003 470 €E Fte] 5897 FES UFoE HoE
ot &g AT Ay v Y&, AdnE 18 FdE, AYHE ¥
Z3 FoEo BT 55 EJA 53 FAGEIL AAY WM AHE = AT
FolEo] ¥ Wthe AFAE AASAT. wHAE A9 29 A(2010)2 20029 FEH 20039
S 677 TES U E HEY lEM A &4 2% 4y, 2F U
S Zte FAA vlgo] AgAAZolgH EA37] ofH e A=

83 =t g0 28U AHAER S AFEY 95 ol &S FUF Ao

& o] AR Folo] ALHIYEA AFE RoAFA= X
APATE] F5HL 2L mul2 As) HolEd ot olee A7) AATGE A
ojt}.

<E 5YollA AN o]F 2011 7€ 31Y97HA 94, F
FiFo]l FYsta AupghAl Lol 0% AFES
SHA] %= AFE delEd R AHosta, HFT AXEd vuj]S nwg 434
olt} dolole mMEFAAA g HE A T AHYHIES %

G mulEoleln g HGE v, e EF HE&HE 0.015%9 A
e Mg diuiEeojth. AYAH HIYE wEIFHA mFIFHE e F
w2} wEAl BT HEEe AdFrs 0.015%2 v = A ¢ v
ARNE ¥ g vjvEelo|t.

Stock;

‘profit =

M (Son— Buwon) —0.00015% (Syon+ Brroy) —0.003* (S (1)

ELW,i0 -3 (Syon— Byoy) —0.00015* (Syon+ Byroy)]

>

=

F43} )2 FoITh Stock,,, & FATNN BE F
< o =
= AL =

° Hg A F ulujF Aol disl 0.015% A
AAzketa, Wi=Fde] digk 0.3%2 AHAE AR Fdolth. olo] w3l
o gk 0.3% ANAE AFeA @] Wi EE ELW A%
Zel #ee Fala e Zoltt Panel A9 Hlo]EfoltiE AA|
71753t 74&%%17} g 49 -3650Hd e £4e doy AYA HAR ARG
1119k e] o]eo]& A3 Ytk HFT= AlFd T@eolofo] 5oy AHQAE Rigd
A5 17949 o] AT 2y, A HA sgor AT 3949 o9&
de Aoz yetyth. HFT 1o sigdsts AF 5 804%7F ©l9e de= Ao
e T

Panel Bell #AI1A1® HFT 29 %4 Panel Col AAE HFT 39 sigsts ARE
AAl AH HAZ A3 B2 ol A new, Zt7 HFTS 88.6%, 87.2%7F

Hﬂ



< 3 3.5 HFT¢} dlo]E# o]y wimj&e ®vlu >
AN ol % 2011 7€ 31Y7EA Y, FEEE vesEd vesge] FU&a, B
< 3]

&l 45epe] 021 HolEdolE s} 37hx Szl o %

mhzkA] HFTZto] wimj&o]S Hlalgh ZAsfo|th
ol WiEFdelA miFgds Aste A& deddoln, AMANIYGS d@eddd
0.015%° AdsrEst 0.15%9] $5A 2 0.15%2 SAAHA

i M
1©

(o]

O
o

AZE BAHE AEA 54 0.015%0) FHERS WIT A4

N o] Edo| ] HFT
T geeld Sawy AdANG weold  prEwd AdAwnd

Panel A : HFT 1
Nobs 196,554 317
Mean 1,589 1,113 -3,650 506,526 305,376 -1,706,890
St.dev 47,703 43,444 100,867 1,455,506 956,853 4,533,696
Maximum 4,102,062 2,797,700 1,964,920 22,053,500 14,776,700 2,517,190
99% 38,789 35,489 14,324 5,187,140 2,534,970 218,181
95% 5,201 4,953 3,067 1,939,550 1,357,550 1,939
Median 5 4 =701 181,122 78,095 -453,902
5% -5,810 -6,086 -10,191 -6,398 -15,630 -5,847,520
1% -25,669 -26,627 -51,065 -59,490 -242,617 -24,354,700
Minimum -4,126,814 -5,110,630 -14,990,400 -1,022,060 -1,225,420 -58,025,400
Panel B : HFT 2
Nobs 196,695 176
Mean 1,815 1,241 -4,500 658,643 407,250 -2,107,670
St.dev 50,732 45,185 118,472 1,901,510 1,232,339 5,867,890
Maximum 4,102,062 2,898,980 2,517,190 22,053,500 14,776,700 121,364
99% 40,858 36,948 14,365 6,682,420 3,486,260 65,126
95% 5,261 5,000 3,069 2,233,350 1,673,630 -6,853
Median 5 4 -1 211,807 133,388 -582,667
5% -5,812 -6,094 -10,310 147 -6,479 -8,460,900
1% -25,718 -26,753 -52,647 -12,842 -15,630 -28,485,300
Minimum -4,126,814 -5,110,630 -14,990,400 -15,486 -21,924 -58,025,400
Panel C : HFT 3
Nobs 196,754 117
Mean 2,040 1,396 -5,042 559,021 315,379 -2,121,880
St.dev 70,589 55,984 174,915 1,096,462 600,331 4,729,126
Maximum 22,053,550 14,776,700 2,517,190 6,682,400 3,486,300 121,364
99% 42,224 37,890 14,365 5,238,800 2,535,000 -3,229
95% 5,294 5,033 3,068 2,410,300 1,815,600 -6,001
Median 5 4 -1 184,210 84,918 -586,216
5% -5,811 -6,094 -10,358 -2,989 -9,131 -9,173,260
1% -25,712 -26,730 -53,870 -9,573 -15,629 -24,510,700
Minimum -4,126,814 -5,110,630 -58,025,400 -12,842 -21,924 -28,485,300
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< & 6 HFT¢} dvlo|Edolr] Y+ mim&o] vl >

o] = AAAA olF 20119 79 31U7A FEWE wsFY jEgFo] SUsty, Fuira
%425 aFo] 021 DayTradersh 3714 71%ol o|@ HFTZre] A#Y ABT €< wasdch e
ol =gl A vFFAe AR waEolth AgA WYL el 0.015% A
FEe} 0.15%2] SEAS 015%2) TAANME A Eojolrh. A&l AGAIL BAEHE
AEH B4 0015%2) $FRTE e AAEolt BelE AYY

i 2= DayTrader HFT

v o] 9f FrERY AQANSG o] 9f TrERY AANG
Panel A : HFT 1
Nobs 196,554 317
Mean 14 10 -28 7,095 4,170 -25,097
St.dev 1,677 1,674 1,704 9,900 6,559 34,679
Maximum 164,595 164,553 163,891 49,913 38,629 5,140
99% 1,125 1,086 873 46,718 32,348 2,233
95% 309 300 244 30,334 17,668 60
Median 1 1 0 3,675 1,896 -8,860
5% -243 -248 -315 -47 -675 -94,115
1% -908 -921 -1,204 -2,526 -4,665 -144,443
Minimum -660,050 -660,151 -660,171 -7,926 -7,987 -222,110
Panel B : HFT 2
Nobs 196,695 176
Mean 17 12 -42 8,926 5,504 -28,733
St.dev 1,692 1,679 1,944 11,424 7,601 38,512
Maximum 164,595 164,553 163,891 49,393 38,629 1,018
99% 1,169 1,108 874 47,793 32,764 906
95% 312 303 245 35,908 23,837 -69
Median 1 1 0 4,507 2,613 -9,470
5% -243 -249 -318 36 -143 -123,393
1% -909 -924 -1,244 -5,162 -5,208 -176,582
Minimum -660,050 -660,151 -660,171 -6,398 -6,479 -222,110

15 —



Panel C : HFT 3

Nobs 196,754 117

Mean 20 14 -50 7,868 4,520 -28,971
St.dev 1,715 1,690 2,082 10,154 6,473 39,470
Maximum 164,595 164,553 163,891 49,393 38,629 906
99% 1,186 1,121 874 46,718 24,718 -51
95% 313 304 245 32,630 18,089 -66
Median 1 1 0 3,967 2,431 -10,140
5% -243 -249 -319 -36 -153 -124,420
1% -909 -924 -1,273 -52 -3,654 -176,582
Minimum -660,050 -660,151 -660,171 -6,398 -6,479 -222,110

3.3 HFT¢} EA}A+3t Price ratio ¥l

CGE DS AARAAD o]F 20119 7¥ 31Y7tA A4E EFE F HFT, 9vr5x4
% LPE TR AR 2} e el FBUS GO A4 BE
w7t A e FHEm=7bA-s vlagk Aotk Choe Hyuk et al.(2005)o A o] &3k
Price Ratio 7§ & o] &3t FAAI wj7b4, =74 gk 4oia SdaAE
st Ple B 20 ERFZ0ON A Agrtdeld Ve B4 20
S350 3 AdrdFs Ltk olF oLt 54 AL AdT It
FANAANS AEAT. oldd FEvtAe dAAE VWAP(Value-weighted
average price) olgt= &oE AREsSta AT E=ZF 7] FEAA()EC] st
A4 2 AHE AdF 7tsHdste] S5 B HHUHﬂE(B{@)% A=t

Ep‘dt V'dt ZPdt th ,
Y — B'= Price Ratio = — (2)
' vt ' v Al
v S ,
Price Ratiox 5L EAHTHOANA 54 FAA(7E Wi == =3 B
7HEol EAE Hd) SARFTHO Fuiwizbd divl Aoirkds vepdoh 9

uj <= Price Ratio7} 1 Bt} At o] BEAA= @Y Bt wjujrtd Bt o HIRA
T FAE wjgd ZAow SMEY g8 2o YT A, e FAA
H|3] =& w4 Price Ratio® Hols Exas Agidoz nj4dYo At 34
g A FE DL YHEE FHEEE 4HES Price ratios: YHEE AYUF VHE
B+ Price ratios AFE3F Zholth Panel AolA EAZOoZ {23 Zo]E ROl
HFT 2, HFT 32 YWwrEAAe} vlud of P4 winjrtd 2o & 7H4 wj¢E

il



AT, o Ee 7o uixd Hoew vehyth EAAZ BlaoA HFTE gyt
T2z wlal] wjrpA ol s 1% FoAE el AR, wE=sA e A=
A $-9ol ok ol BAXHCEE fo3A Yelyth Panel Bel A|AH
20093 9] 735 wi<E7HA Hc7h o] R% Wi wiwjrlART gty duk B3
kol wiujziA et Ad $IBAE FAHOER FoskA estrh Iy,
201063 201192 AwrEApAbel vlm S w wigrhAe] i HFT Adoia g9t
=7t ol et Fd $ABAZ d5ol UEEt. ol A FAXHCER
FrolskAl Yebstt

< % 7 HFT®} Ex}x7+ Price ratio ®la >

| E5 AT ol 20119 7Y 31UAN FHWR HFT, LP 8 JWEAAE] BE Fold
FERVE BHOR FAAL AdYF AF wswst 2 AdUE hE MERAE wmd gl
EAAEE 99, 2

2 MGl ERE QE, U Y7 destee] wge gdo Adu
o2 AzHHete QA MFCIDHEL AEF F AAY BEGE FEHAT. HFTS 0E EAR

2k
Add=w 7B s 2)dr7tet Adds 7t d =Eg77t 2ode AF7HE(H =100 o &
P #+& v EAA & AASE .
W2 HFT 1 HFT 2 HFT 3
T
%) QW HFT LP 9w HFT LP 9wk HFT LP
Panel A : AA
Nobs 1,145 1,016 427
ol 4~ 99.79 99.99 100.42 99.82 100.07 100.12 99.70 100.33 100.08
| = 99.95 100.64 100.01 99.96 100.13 99.99 99.85 100.35 100.00
P 7 0.0537 0.0334 <.0001 0.1757 <.0001 <.0001
0.0539 0.0807 <.0001 0.0002 <.0001 <.0001
Panel B : 2009
Nobs 253 253 33
ujl 4~ 99.85 99.86 100.33 99.87 99.91 100.11 99.67 100.06 100.10
| = 99.96 100.08 100.12 99.98 99.98 100.01 99.82 100.06 100.04
P 7 0.6700 <.0001 0.9379 <.0001 0.4643 0.8834
0.0058 0.4597 0.9383 0.4337 0.4657 0.9656
Panel C : 20104
Nobs 251 251 251
ufj = 99.71 100.09 100.13 99.73 100.14 100.08 99.71 100.26 100.07
= 99.83 100.20 100.01 99.84 100.18 100.03 99.82 100.29 100.01
Pz <.0001 0.0884 <.0001 0.0273 <.0001 <.0001
<.0001 <.0001 <.0001 <.0001 <.0001 <.0001
Panel D : 2011
Nobs 143 143 143
w4~ 99.69 100.25 100.08 99.69 100.45 100.11 99.68 100.50 100.10
] = 99.92 100.38 99.84 99.91 100.51 99.97 99.91 100.54 100.00
P 7 <.0001 0.0047 <.0001 <.0001 <.0001 <.0001
ke <.0001 <.0001 <.0001 <.0001 <.0001 <.0001




3.4 HFT9} EXA}A}7F Profit ratio vl

< 8>& AARARAIFE 20119 79 31U7AA ] AT Hoje o] g, ®
2 2 HFTZF vioj 2 Al &8ty ExAZE viu & 58 &3
s Ple B4 20 EAFE0 AF dusbdeld, Ve 54

(O SHEE0 t@ vjojsFolth o2 olgote] Y SHEZL wlul@ o

(T

b b

S ="t  BY=-'———, Profit Ratio =

Profit Ratio= 5% ), EXZFTHDOANA 5F FAAG7 vi=st FH7H4 3
54% 2 EZFTFOANA LT FAAZTE w3 FF7r4 39 &S YE
Wk gkeF Profit Ratior} 100 2o}k 24 o] Fxabs Al £xiAlete] & S8
ojejS A2 Zo= MHEY. 5 FAAE VIR Hdl FAAete] wiA g,

=2 2t

Profit RatioS 4+F&3}$th.

==

o rr

(E L AA EAAE HFT, LP ¥ MAEAAZ FEI 1, AA wuyde
HFT-LP, HFT-7] Q1 &A=}, LP-7) Q1 ExFAF7ke] ujo] 2 B3} EAA F 3o

—
=
el Al 77t o]es da, FrF &I E AMEAE AT Aot BE F5ES
T 59 FAAT A FE57 A

(<)
A g 2T} AdE SR

& oA 727t % agae) vl ARt Y
F2WE 7 YO g e o usrbAs st e AEst, s1Eel

= BAAe] ulxrtd v w4 vl Profit ratios 4HEE & A%
V¥ Profit ratioZ Wl w3l th Panel Aol w2 LP-HFTRF A3k FEZoA
LP7} olol& Afloy BE FAAVL Foste F5 F LP-HFTY £9& nlud
® HFT7} o]9e fdth /MAEAA-HFTRo] A#g FZ A= HFT7F o9
T FAAE ZFAG TH F NJAFAA-HFT Aol s MAFAA7L

Ak MAFARA-LP A FEo s IRty ow &zl uiel 7o)
LP7F o]9)& Aoy, BE FAATE wjujo] g FEolAs MU FAAEC]
LPERE o]oj& de FHEL AAE BT v, JAFEAATL o]os d&
68,556F 5 Y= HA 2] 38%°l EHste] dHHOEE LP7} o]9& A1 Yt

Panel BE A/ o]F AJEAAEL 200538 A9)st 2011d7bA LP2te]
el Al A &Aoo 2 EE P Aok 2, 2009 o] % HFT7F wjwjol] ok

[o



FTEAAE MAFAAZO] LPERE o]ofe A&
HFTS] A33ei7t AAFEAASAAS olejo] Bk Z1g HolFE 23
o|t}.

< Table 8 HFT®} T A}AF3t Profit ratio ¥lal >

=)}
8313, HFT-LP, HFT-YwExx}, LP-AWEAAE Pairg 7438t ExAZt vl & 53 <=9
ZAE EAFAct F ozt v yde didoz 9, 288 nmiidy nEtde 4ES
o2 w47t Ad Y3t ul=7}A9 v &2 Price Ratio® 4+&d & Ag= 712
B+t Price Ratios AZEstAt alle AA T5& iAo =2 43 ZoH, twoe 2719 FAA Jowt

2
of wjuje FAF FTETE tfFoR F AolH, threee 349 FAA Jd BF7L ojujod FoAd

o
At
ox
it
R
Ry
i
N,
AN

2 % 54 % A9 duyowne Adste B4R Aol Profite EAAL & F3) o9
¢ 48 EAAE dEdg
LP vs. HFT IND vs. HFT IND vs. LP
Ha (HFTHl <= 7]15) (HFTH] &= 7]15) (LP wl&=7]15)
%) all two three all two three all two three

Panell A : A A

Nobs 276,346 34,330 68,556 80,969 8,233 68,506 1,818,485 1,585,258 68,556
Mean (100.03) (99.67)  (100.4D (100.09) (105.30) (99.23)  (100.7D)  (100.78)  (99.74)

Profit HFT LP HFT HFT HFT IND LP LP IND

Panell B : 958 &4

897 897
2005 (99.95) (99.95)
IND IND
102,378 102,378
2006 (100.05)  (100.04)
LP LP
176,468 176,468
2007 (101.00)  (101.00)
LP LP
247,730 247,730
2008 (100.75)  (100.75)
LP LP

16,762 1,048 7,618 11,380 2,666 7,618 301,372 281,510 7,618
2009 (101.16) (107.50) (100.67) (101.47) (105.42) (100.03) (100.30)  (100.33)  (99.64)

HFT HFT HFT HFT HFT HFT LP LP IND

115,653 12,279 32,694 39,561 4,580 32,694 558,756 456,085 32,694
2010 (100.43) (101.41) (100.46) (100.94) (107.50) (99.63)  (100.65)  (100.74)  (99.81)

HFT HFT HFT HFT HFT IND LP LP IND

143,931 21,003 28,244 30,028 987 28,244 430,884 320,190 28,244
o011 (99.58)  (98.26) (100.27)  (98.44)  (94.70)  (98.56) (101.10)  (101.38)  (99.69)

LP LP HFT IND IND IND LP LP IND




YPAEE ©]§F HFTS F& &4

4.1 HFT7} Al&3 371 §4

2 A4S HFTY 37F 2 w7t AA-/s48 2 AZEEA mAle SFE 4
stth HFTE #Folo ¢dxgls vivl2 & & Aok gagFol o aR=AH7t
Ao e F&go t A3 3 2o Hendershott et al (201002 e &
)7} Az HES 48k, G (adverse selection) S AN A AT AR
Aol 7leddtta st} Brogaard(2010)E mWl=wiw] 2 717 ARl E=wjo) 2
7kl mls 7HAEHEI G&AA I JAstE vt AW WEAESs FAAAIHA

c

3l t}. Hasbrouck and Saar(2010)= high frequency trade’} ©7]1®¥ 54 3}
F2A71L ANZAEE F7HAA AE A AT B 18y,
Kirilenko et al.(2010) 2010 5€ 6ol &4 3 Flash Crashell that A+ 2ol A
H=3k =g gk HFT §Ego] AA¥MEAES d3ANHt= AHE A st
=
(Z P+ HFT7} A=3 BE357te AF57E A9 si=srter H94 v
37HE 7IEe 2 S e 2 FEst IAASAT. 173 A4 vies
gk 3o, 293 A4 digErield, 373k A vl
S5 Abole] AT AT A A =TT oY, 5T A=}
zaehe 1AL ve 382 E4450) A% /b5l 7 73
oflA A et HlFTE 4Ed § FAAEE degdste] sUHEFE AEs AT
Panel A9] 7%, YutERAA} AE3 w557t F H9A w57 o)tz AE3
IV 79%H WEE7 F H9A wE3UF oo E AEF T AEE AA
i7}~°/] 0% 23t o]H3 s7lSe= 8 FAR e o3 AdH7E 7t e
4 wmjHgo =z AddY. LP7F A3 W T HAuFart A&

[
B
=,
i

N
o
)
o

N
N
(> TN S ¥

EY
£
e
1
ofN

-{) 4

y} HlFo] 72.0%000, LP7h AEF WEss & AeduEastd AEY 57}
HlFo] 89.9%01th olel@ A ELW Ageld Sx4ow §543FL 999
LPEo] AZAE SIS B AFRSY TP AFe2 9L HolFE
SAolth. HtA HFT7F Al&¢ 37t F 48.5%= AFANEE S7HA71H 19.9% =
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@ ) 218 376 19 72.2 18.2 485
® ® 8.4 5.9 35 7.1 16.9 19.9
—? o 48.7 14.4 89.9 3.8 56.4 18.6
@
— ® 20.8 0.7 47 0.6 85 2.2
Panel B : HFT 2
— o) 0.1 325 0.0 16.4 0.0 16
— ® 195 425 1.9 72.2 20.2 43.9
® ® 12.9 10.1 35 7.1 14.2 23.6
— @ @ 515 138 89.9 3.8 57.0 27.6
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— ® 15.9 1.0 A7 0.6 8.5 3.2
Panel C : HFT 3
— o) 0.1 31.2 0.0 16.4 0.0 18
@ ) 20.2 422 1.9 72.2 18.2 465
® 3 12.9 10.7 35 7.1 14.3 23.5
— % @ 51.8 14.9 89.9 38 57.7 251
@
— ® 15.0 11 47 0.6 9.7 3.2
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o] & IAEHES 98 o]&F A HFEY U JI2FAFS YebA Zlolth Pricee ELW ¥
7}e) ZIgkol® MktCape ELWE Al7bEddel tidt Zagkolth TrdVole 4 Athgol i =
JzkolH, Returng ¥ F9&S WEEZ el Diff & AA7HE R o] 2714 atolg F g9
HeoZ yro] HELZ FAY. Volatilitye FF 7tthHl A7FE 4k&3 W59 )™, HoldRatio
= e F LP/ Besta Qe S WEgE Jelt Paritys ELW 71 &2A4F 7
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W Price  MktCap TrdVol  Return  Spread Diff  Volatility HoldRatio  Parity
pull 0

() (algrel)  (agkel) (%) (%) (%) (%) (%) (%)
Nobs 802,751
Mean 348 1,679 916 1.0 41.4 21.5 20.6 85.9 94.2
St.dev 378 2,409 4,319 88.9 65.5 104.6 17.2 244 13.1
Max 95,500 334,250 199,523 24,900 200 6,264 100 100 443
99% 1,735 11,529 19,374 75.0 197.3 259.6 84.3 100 128.8
95% 1,005 6,104 3,333 33.3 191.5 108.4 58.8 100 113.6
Q3 440 1,802 304 8.5 32.3 30.6 26.2 99.4 100.8
Median 250 945 72 0.0 8.9 7.9 15.4 96.5 94.9
Q1 130 486 15 -10.8 3.2 -5.6 9.1 85.8 87.7
5% 30 125 0.3 -31.3 11 -31.1 3.5 17.0 72.8
Min 5 8 0.0 -99.5 0.1 -97.0 0.1 0.0 22.9
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7AxG 1 ot ELW & 7tA0o] AAE AWrtdow A5 Aot flof
T2 974 gAol AYgdtte HelA ta ozt BAE 4 YAtk Anand et
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+65* (]Lfarketmemy)t +6¢* Volatility, + B* (holdmﬁo)f + B¢* Parity, + By* D(Index )f
+ 6y  D(Call), + By * (HFT, ;) e
o] E& 2008 d1¥2Y ol F 2011d7¢ 3101(894@%‘01)77]-1] /‘"72,% ES o2 HFTZF f54 o

vAE Fe LdEARE o8t 24T AFoltt. {54 Eﬂ%i]i zxzg =9 dFAHL ol &
STk 2rdsE H9UEEsls A9 MrsEle) Aol EAgkoR kel %2 vhehylov,
WAL AF 7t AF A7 vlgo dd 2a3E& %= JeERW At HFT7F AlZ-fs 4ol
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Nobs 802,751

Price 09  -103 106 06  -100 105 11  -101 107
@5 (140 (81 (D (13 a78 (G0 (135 (182
1.8 -0.5 0.4 1.9 -0.7 0.4 1.8 -0.6 0.4
Market Cap @) (700 O 63 (99 08 60O (8D 0.7
. 60 10  -20  -59 10  -19  -60 09  -20
Trading Vol (500  (162)  (-39.5) (<2000 (156) (-38.8) (-204) (151  (~40.1)
Return 0.0 0.0 0.1 0.0 0.0 0.1 0.0 0.0 0.1
6.8 (87 (44 68 (286 745 67 Q87 (744
0.0 0.0 0.0 0.0 0.0 0.0
Market_meory — (200) (4.1 (20.00 (3.2 (20.0) (4.3
i -0.1 0.0 -0.1 0.0 -0.1 0.0
Volatility (-18.6) @1 (-196) 32 (-182) 43)
00 00 00 00 00 00
Spread (-18.6)  (20.0) (-19.6)  (20.0) (-18.2)  (20.0)
. 04  -01 01 04 -01 02 04  -01 01
Hold _ratio A1) 12D @61 (1200 (-128) Q74 (118) (137 (262
Parit 0.0 0.1 -1.7 0.0 0.1 -1.7 0.0 0.1 -1.7
y @5 (749 (<159 G 72D (159 (40 (722 (-159)
D(index) =-2.7 10.4 -27.1 -2.2 10.1 -26.7 -2.8 9.7 -27.2
-76) (143 (4700 (6.  (139) (464 (79  (134)  (-47.5)
2.1 1.5 -4.8 2.1 1.5 -4.7 2.1 1.4 -4.8
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. 00  -01  -00 00 -01  -00 -01  -01 -0,
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Adj R-Sq 010 043 005 010 043 005 010 043 005
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measure, _a,+ ,*Ln(Price), + 3,*Lin (Market Cap), + 3,*Ln ( Trading Val ), + 3,* (Return),

+B;* (Market gy,,,,.,,), + B¢* Volatility, + 3% (hold, ;) ) Te

o] Ei 200801929 oF 2011d 7Y 31UBUAYUAA 4AY T2 tgo = HFTS A%
g7t NSRS vAE 93-S Fama-Macbethe] Jod 3 FAEAHHS o] &3l B34 TH
ANZFEEe X2 ~2xg e WEAS ol&stdth. 2zgExs H9A Wzt H9M ms
7te] Aolg FXFOE UE %o, MEAL FF 1kt FF AR vlge] tig 2k
%ot BAS 9% EAWSTE oS3 2t Prices ELW £7}, Market Cap& ELWe] A7},
Trading Vol ¥4® Aoz 27 g2 &9 Returnd ¥ 49 &, Market_Theory=
A&7l o] 271e] AolE HHFOE Usr WMEEo|t). Hold Ratios #3¥ ELW F LP7F E{3stx
Ae TG HgolH, Paritye ELWS] 71ZA4F 7FA 3 JAZFAZE Hlgdd oig % #holth
HFT_ratio= HFT AIZE9] wivl7} B, EATHY AFdA AAste vlES %2 2AHUTH

HFT 1 HFT 2 HFT 3

.+ Bs* Parity, + B, (HF'T,

ratio

Eﬂi A~
T szgc wEay Aee 2zZds WE4  wge szdc dAsd A9e
Nobs 894
price 97 181 302 102  -179 293 105  -17.9 307
268 (7.9 (72 (@84 (-730) (427 (289 (731  (43.9)
47 68  -262  -51 66  -248 53 66  -26.7
Market Cap  _155)  (291) (-463) (142 (29.0) (<407 (-15.0) (29.2)  (-42.9)
. 54 10 -23  -54 10  -21 54 10  -22
Trading Vol (g5)  (61.2) (-20.7) (-85.3) (61.6) (-26.7) (-86.0) (62.9) (-26.3)
Return 0.0 0.0 0.2 0.0 0.0 0.1 0.0 0.0 0.2
G 103 0O G0 102 62 32 103 (68
0.1 -0.0 0.1 -0.0 0.1 -0.0
Market_meory  (93%6)  (-0.1) 225 (-0.5) @24 (0.
N 0.0 01 -00 01 -00 0.1
Volatility (-5.5) (-39  (-53) (-32)  (-4.4) (-48)
0.0 0.0 0.0 0.0 0.0 0.0
Spread 0.6 (145 15  (13.4) @D 126
. 03 01 02 03  -01 03 03 -01 03
Hold_ratio (732) (<465 (354) (734 (-46.6) (343  (736) (-46.3) (341
parity 01 02  -18 -01 02  -18 01 02  -18
-105) (58.6) (-658) (-104) (584) (-61.0) (-10.0) (7.9 (-62.3)
. 01  -00  -03  -00  -00 08  -00  -00  -10
HFT_ratio 29) (<03 (20 (42 (-1 (2D (37D (1D (22
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749-, Fama-Macbeth &2 unbiased standard errorE F#3}ctal Yk
Fama-Macbeth W 2& time effectS FA37] 98] w7 wEolth 1,
Hdx7 o) time effecte} firm effect’} &&3t= 79, Fama-Macbeth ¥ eo 2=
2 BAE & gtk ol& #si 2008d1€FE 2011979 71A 9
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measure = ay+3,;*Ln (Price)L +6,*Ln (]V[ark’etCap)l +35*Ln (Trading Val )z +p,* (Retum)L 6)
+55* (]lfarke‘tp,mu), + B¢* Volatility, + ;% (hold, ., ), + Bs* Parity, + B,* D(In dex),
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Ln(MarketCap): ELW&] Al7}&dol] that =13k
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Return Y 2O49E
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Hold,,,, : 'ZdEF T LP7} B{3ta e F59 vl&
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ratio

HFT,,;, Aol e =9 7Hd& A4t

Hy : HFT.,., =0 (7
HFTO wjuj 7} Aol w2 F3Fo] floke AF7HE S 43 323 74 o A
TEHT e 2z e, HEA, AYESs AHAETE 44 FUH Y. HEFT 19]
5l ﬂleh Bl flte= JMEE HFT.,, t #°l 2ZYEE &A= T
-

S el Age mAE JFL
HFTWH t kel HFT 1 uoh 5748 fel4dol wgout W
B4 A3 §AH fofstA askeh ol¥ @ Az HFT Agdelst A4 +54

R AFEEY N SIS ATk S A

lo
o



CE 13 9d AR E o] &3 HFTS ¥ 4 >
measure, _cay + 3, *Ln(Price), + 8,*Ln (Market Cap), + B, *Ln( Trading Val), + 8,* (Return),

+ B % (Market 4, u) + 0™ Volatility, + (3, *(hold

atio i

+ B* Parity, + (3, *D(In dex),

+ 8, F D(Cull), + By, * (HFT,

ratio

T AN o]F 2011@7€31Y71HA] AAE FEHEES UFSE H
%% Panel analysisE ©]-&3te] 3|AEA3 Aotk AFFEAHY o
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N ZA AT BAFAZE vl go] g % gelth Dndex): ELW 711%%&01 FIHAFo1H 1,
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Hold_ratio 96) (-46.8) (6.6) (99 (495 (69 (98 (527 (58
Parit 0.6 07  -17 06 08  -16 06 08  -16
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