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IRC 531: "IMPOSITION OF ACCUMULATED EARNINGS TAX. In addition to other
taxes ... there is hereby imposed ... an accumulated earnings tax
equal to the sum of-—-(1) 27Y2 percent of the accumulated taxable
income not in excess of $100,000, plus (2) 38Yi percent of the
accumulated taxable income in excess of $100,000."

IRC 532: "CORPORATIONS SUBJECT TO ACCUMULATED EARNINGS TAX. (a) GENERAL

RULE.-The accumulated earnings tax imposed by section 531 shall apply to

every corporation (other than those described in subsection (b) [(1)

section 542 personal holding companies, (2) section 552 foreign personal
holding companies, and (3) subchapter F corporations]) formed or availed
of for the purpose of avoiding the income tax with respect to 1its
shareholders or the shareholders of any other corporation, by permitting
earnings and profits to accumulate instead of being divided or
distributed." Subchapter S corporations, IRC 1371-77, are also exempted,
their shareholders being taxed even when earnings are accumulated for no

tax avoidance purpose, IRC 1373. Note that the language of section 532(a)

1s broad enough to include the avoidance of tax for the benefit of

corporate shareholders, but the Regulations, Treas. Reg. 1.532-1

(a)(1)(B), 1.532-1(a)(2) (1959), refer to the "individual income tax"

(Emphasis added.) and neither the cases nor this Comment make any

reference to the alternative interpretation.

[ vl ZAARS)T WL AT 5 19 ool vige] g4 ofis
detetr] f8l, AET 53 245 WA Fa(rH %, 2007)
- M Hig S FEA AETS HHMiEES =9 T Jorn=

o Wgure A48 hsAel

-



[J The Bardahl Formula (AET®] gl wo] 4=th)

- el telM w3 FE7A wigo] o] FoAXA S A5 AET=
= A s FaEe Had: 22 985 F(One of the
primary tools to defend against the AET. IRC Section 531, for being
profitable and not paying a sufficient level of dividends)

- AET+% IRC(Internal Revenue Code) A 53534 WAlstal = nlet
ol 7ME Ee il A& 396%s Wkl AxE " (AET s
computed by multiplying the Accumulated Taxable Income (IRC
Section 535) by the highest individual tax rate, 39.6%.)

- AETE AFEFAS =do=zy A AR7E #4238 F= e
(Accumulated FEarnings Tax can be reduced by reducing
Accumulated Taxable Income.)

- IRC Al 535(c)(DE= AMAE &3 Zasdo] AETE #A4d 5+ 2

(1 A9 23 g8 Fdo Ao (Determination of reasonable
working capital)= T3 2S
- A 283 59 = A #@uiH]&-(Annual cost of goods sold)

+ A7F $94Y] & (Annual operating expenses) + <A AW A5A
(Estimated federal income taxes) x <% 7] ¢ 4 (Number of days

in the operating cycle)

[] The Bardahl Formula A4%F W+

- 1 @7, Inventory turnover(#] i3] & )=(average inventory+cost of



goods sold)x365 days
- 2 @A, Accounts receivable turnover(l# AR 3] &)=(average
accounts receivable+sales)*x365 days
- 3 @A, Number of days in operating cycle(¥+%9 7] d4) =
inventory turnover+accounts receivable turnover
- 4 @A Working capital needs(Z8 A= %) =operating cycle+365

days X (cost of goods sold+annual net)
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(Section 533 attaches a presumption of the existence of the purpose

of shareholder tax avoidance to an affirmative finding of an

unreasonable accumulation.)
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(A) provides that no tax shall be levied upon any part of the

accumulation affirmatively found to be reasonable.)

- IRC Al 535(c)(1) (A)ZFE& AFdirEel SlofA
| A

L] IRS

S}
=

3 of

ot
-

53 o2

]

N

N

oF

"

7ol

)
o
il

=
BA

gt Beol gl

- A3 AL

=
[}

SEC LRI
-7

©.16)

T
)

B!

oF

—_—

0
L

;OH
)

)

=
Me

ol

o
o

- IRC Sec. 303°l ¢

7

714 ¢

Al |l
=2 =
[

LN

s

3 A2

°of 2

=

BAAE o] Ab

[e)

T

Aol 3

=
T 5

=

welvte] A%
X

=
y T

]

A
p i

78

|

H

J

S
=

-
.

T

i .

XOL

¢ 8

./\].

16) IRC Sec. 537



= = = { fn T ~ o o oy T
Y LI pr - = F a2 e G
Mo B oF 3 n g
oy o =~ gty ) R 4
M om o ok T g oW om e ol T
= Gl o o = ca
T o = T gy i __ © _ X < bl =3
G X ﬂﬂ I~ m L3 —_= 5 ﬂl mw.o
I \, o]ﬁ = o i iin 3
T % g o ° - i (I W < T
w B o= oy 5 <o o o o ﬂm
= F B T ° B < W et |
G B8 N o e 5.
T 2 oo w2 S I A
r Zor e 2 " o 5 BT < =
By O T " i & om £ o R ey
Mo ~ = = X ! H
= X N T X It I —_ =
LE _MM_ _ ﬂA,l e ‘__,H#_Vl ;ﬁ oF ,MLA J WI! ‘WI Mum WlOI WL
=} o) ~ ! o.AI al )
o T o N T ) G ) -
e X EIx o T Ty AE W oow
w s ) ot o Tow 3 o &3
5o X N ow T i i TR g X = 3 o
~ B =0 %o ~ T o P 2 = = 2 Hi 5!
= o (s 3 p & F P T - ) 0
"o = T L = o N5y B ox . - im
M oo X ° g N " KN 5o T S oo M
. wjr g c = T O . T ° o
w W S . TR Lo O 52 e )
- ) ~ K N ~
© o ow® M oo =y K %E@Hﬂmw T mrurﬁ
Xooor B X m % M- Y . w2 " T fri o ©
n- H o w B2 o= o T B o
T T iy H troreos ™ T4 o il c3
roZo mw = B M o o ¥ @ Loy 3 oln % o
FoH T OE T K o) W 2T E W T A2 o O W OW Oom N
o 5 =W | _ oo
N =3 [] []

s
a

A

T
T

e A

=
T

1A 7F

H
H

o

001]94\_‘

=

A

E

=

g2

]

=

k) 10, 15, 20%<]
W #(2011)

[e]

i

17)



o)
- o o) EXA el Al b 23 F shtel APEe AAE A
H

ATHUE AN 20%18), AE HAAE AP A4x)

o T\ =
) AN FFEIN AL HFAS(EL EAFD g0 1o
ARG (B 255 (e 29 g
5| Ap o] 2222 = 0] 30] o] 3} 7} 205 o] A A
11) Eﬂ }ATTOPj%%(Q}‘%—i TF?“]E:'L > 509% 20)

i) —=S

AL A AL A5AA ABHoE Al

18) B I5k WEABUEE AN TR Mo BIE IR, T A LDBRICHSEE SIS BUE T 2 758 A4 E N

20) ol71oM Aol el VAE BALE @ A AR B FaF Hro g, ¥

ThBFEADPEBIENICEYS T 52 &4 2 5E RO TIT B DBRICRSRE IS HE T 2 850y
ThbnsgEiconwGEHT S, 2 T2 5B -REASICED L HoRiH £ Tolliz BT
B IHEABNES AR THEDUoHIED I 2w Tld, FSE—H b Tk R AR L id—m it
Mk ANIZEREAN, Ehdnld., TEREA &1 5,

19) 7)ol FF Fole, IA7E A7 FA(EL 22 S 273 F 99 3AE A9}, Tk F
T Y FHBAAE EXpol|l xFhEM, olst Ml 7FA e sdetE BE T H8Hn

A

~

o

]

N

A%, gd, B FARD, FA0d T AREA] B Aelo] WANE AN, @ I
2 sgdel wa ool BAHE AW, @ AARF, Aol VI ARgAL qtEA, ANt B
st AxFel olole] BAFE Algel tlg Aolel i Gl AW, @ Yol F T E ololul
o

2UL A9t

a=)
ot
1o,
i)
2
o, i
p)
i)
Ir
o,
i)
4,

lo

Froe 1 AAS YA & flE FFF avd



XA &l

)

o
N
o

==
1o

&

o

0

JJo

A Fwrel Aolzk A4 7}

R

==
=

~ olol ANIAI Ao}

= AR A8E

8 Akl w) sl

=
=

[€)

o] Aps) ]

M

5

o

M-

HY

&t =

S

AL gl AT R Aol way
8 Ake] A

=
=

o
[€)

==
==

T

T

T

Es

S

o o}
CREIY

=

=

-
=

[€)

AAA 5]

- A
O 4718 o ¢z uay
N te] TAl T

%

o}

o

e
o

A At Ame)

o

|



- » =
O % < N !
= f = RS &)
o —_
i o T 2 Y
woa o I ~ B
4 5 . Y il o L ”
A T A i o |8 I L L ) ©
o " olp o, Fn Mo EhM M= NG o
| | - .y 5 o o o = N N 2= = = | PO o N
oF = = N T ol i ARESEEES ! e o © © ©
A 5 _ 9 X T o= o S oL o~ | BD slT TE 3 ©
o g 1 g = XM m:m 3 o LS T o) | E" L &3
e a = T m & o Fn | = Yoo Zyr |2 -
Nooe X ol i 2 ) oy 4 wr =| = oo | B8 N KX i~ -
= = TP gr XX W iy T|IT T (Y 20 | Moz | N X
A g Mo e “ & b S e =T <=2 E | AL
gl e o e} o | % | MZhb| v U oo | M g5 i
Nr o) ny ri oo ‘Ur OT X Eo Eo Zlﬁ T T = 10° E]ru
o o o® g SRS 4 o) PR G|
B AT LTy ¢ iE 3 Ta
o) T o | 2B s " C G
w_w Yom 3 = X M fofr @ Nm i | wr m.m oﬂﬁ ww Mo T ior M
) [ = = _— _ .0 —_
W= B N W g N mm =l o | X o | 7 o wO|X X
T < ﬂﬂ o ° =l = TpE _ -
= = D = = ! m A o rERCH 2 e wjr o - |
ofp 5 = 3 o B 3 o | | R R o T yr N I
3N fin % ' rr fe o ur X A Mr = o Ton o MM X 3 ) £}
fn o1 - a 9 = X T o | Ch i oF ol | =
el mo CA? of 9 2 - X Hlo o = G blo B¢ ~ R ol muu oo W o | W o
o ng oF EO HA_I ~ —_ ‘ot Tﬁ oF JU :.L N ﬂoﬂ ;Orv %0 Orl T ot | T M
Ty T s T 0 4 < . do |5 |V B |mar o = i
Foiz G2FE0E : %w%ﬁ$@wﬁM4%§
T o~ = W o 5 T ¥ on = = | AT R T e
Moo= = A — =T A X X1r7~. w Mo ™ o T °
o ST : . o | Hm ;w R Ho | mo I N e R )
, =B R o% wﬂo do N ofp o - mﬂ =0 o) mﬂm | mﬂ
Q ) e W o %o
@ W o
©
© | &

- 27 —




4

=i
=

(7155, A o]

Al

& FAAE @

o

7] LAl (2HE Ao} 3 Al oo

ol
ol

—_L
=

(C) HdAl =9

o

Z
Ho

g

1
| .

Ao} kel 727} o

o

o

A A WA A 20.7% &

7 A139%9] 10)

=y
AE

S X HEDIE

e}
=

A

- 7]l A

&)

= HAAE A67= A5

(4

=]
=

|

[e)
_1110

L
=

om

M-2>= A A8k

o <&

KeN
=

o
ge

- AF )



..,:.wo

hR

AW A67F A58 A%

TH

WOl A67F A5

M-2> fagaee] 7]# 1

A
ar

<

oo

BK

Hr

B

T_

—_—

Hir
<

25 59 59 X 40%
AAB7|EH

@

o T

A==

R

=A
|
2

O =
T
2k

|

A

=
A FAE

=
— A A A

WRpE N X 25%) — 7]
AHEF(
;g %&

=
A7 A7

AYE7IE=S

®
@

)

110

N

ol
ilin

oF

O

e

S}
]

= A

o

&ko] AL =

o] 7% 1009] 10

ol

—_L
=

o)

—~
o

¢ 15

LN

1002

o

3

o 7
B BAAEE e 4R

He = 100729 20

1S

gl
2

(3]
=
0,

1

]

O
1l

4) 71 EbAL



To-

20059 = Al 7N 3 & A o)

T
-

ER R

=

1= o)
=

ERERE

3] Atel]

T

o= =27] w9

°

5

=

.

F, Aol

(9

o
A7} Wik

==

L
.

A

olp
oR

I

fo)

]

sl
i

1
vao
T

ol
oy

)

0

N
ol
ajr
o}

wh

)

S4 A A F 8 o

Kol
) .

ojp
0%

g

—_
fite)

T
N

olp
R

™

~
110

B
oj

gl
—_



2000 2005

1995

o W =GDPH = (%)
FTE]

e
=

1990

1985

<™ MmM-1>

1980

M- ITA- 2o = A

30
25
20
10

Aso &4

old

=R

]
IH

rvzel

X

oF

0|
N

o)
ey

N

]

) .

I A A =

Eis

A1 7171 21l A

e olgd o

(e]

i

o], ¢

-

.

o e
- AN EAY AFEE Aold

}

5

3. Wt

)t

ol

o

N

of
ﬁo
o

o L7

-
=

7F EQAFEFY] 2w 2

!



ER

=

=

il Al

[

=

15%

F7H)

2u)

o

L

2499
10%

- 32 —

15%

< T
NF o <! = ﬂ
g I o o ol yp & £
. ) 0 V ° I ‘WH_ —_—
o M.rm o M ﬂ mm ok B Hw ol # ko
7° o N o JJ X 5y & WEN
Gl 3 . of 75 © P2 X g o ®O B
it ey e =3 = ~
= w2 JJJ SINgHRET®
oy o ml — =0 oF i RK =M T F A
T3 x5 0%
. ~ N W T - T =
- G No = = W g5l w i
T o oo - = D Ul ke 2oy % -
G o 4 2% S R E R 5
< e N |7 Kmbatne
oy X ° = o A < ] o8 = o ==
® o L fo - w WG r S = T 0T gy
P B R HEEES T
X T — OT_ T b 5.0 ,Q g
oI s T ~ NS f RS
o W No =0 ofF o 4% =W
% i ol Njo T ot ) MT X4 o B Wo
WO o = B IR e I Lk x R e
T em  w@x TF = S|P eRE T el
= do T = = NoAE R T = A N _E_%m}
= X 0 ‘mwl o e zTn_aw_&o_bMﬂﬂLo]r_i
Nlo . NN | i =
< <o om F ~ © W = L
ggu.mowolerﬂ o o =
o ol (gl I ~ 0 jang _— g 3 =
T TR oMo BB RE TV, |4gs
T m_ T o ~ OB~ Tl W= T
= ~ o ~ oI o — [N o
= o) 0 — )y R =0 o am X 5 | mﬂ W o
Ty o e B G S e oF £ 7 Ul
~ = O
~ T = <R e B ofF < & 4 ™
e oy N S RCE= = :
~ o N B oo - . . oF
_ = I | _:_._i Hr Nro
O Ny E o
®° M F
< R

Al &




V.

Helo AU R oE HA

1. Wele] AhRSHFo] ta B o

[1 sfele] Abglol M Am B gtsto], WHelel A Egol ek HAl= 7l4

o

SA 2vE WA e AR sHor AMEEIL e A=Y

=

7ol Wids Eolal AT EE sl HH AJIASAE o lAATIYI

t ETE AT S Jorne Ahfnre 2AFTe Fuoz Ag

7€ Ao wrEw ole} T AMUYRFEE T3 NALEA I]I=
AT g 38719 (public firm)o] oty e A7 AFAA HE
o] 9= 71 (private firm)oll UEbS 7Aoo &

gupstd, 2771 B2 71949 As s de=d diEQl vE

o
N
e,
o>
30,
N
E=)
M
3
o
o
m
o
5
[P
z
oft
o
e,
2
jiv

(agency cost)
7hsAd el AdlA e
HHH D Ao A AF7F JAF5d 7199 d5de wids 53 dizgl v

go) Aguris Af

fru
IV
~
2
Mg
o

FAA=7F =48 Aol s

1990 12€of] AAHAE AGFHREHAS dig HAAM HA A=
© 2001l #HAH A=

tl=ro] =QQE A AR Rl e AAEZE v G )7k
A FAERR o= dade] A fske Bk oty 7ol A

Razz} otEEt AL wAsYE B0 Yy Wl Aow &

!



=21

O ool n A2 Az o] A
g WA}/ AR o

Rl el HAE 7
2. e Asuel ga FA &3

S w2 ] FAAET MAAEAN IS WA 3=
T HAol tt stygE o= MER WA dFo] oy kA W
g7F whAlEl o9l U] AE gey e A S s AR
H a1z} st

- {1 AP RS A2

- gy AR Y Uy

o H
- gele) 29

=
O

1) A fae ARF2EA e P
O ele] Ablsmel msl A7 Fokd Fe, AFRE el E7l0
WSl AT Ao sl

- elel g=olofol MAS HW WY, 9AAY JFYE B ARF

W, o 2ol QRsThe AHYs

[
>
=
Jo
29
il
=
=
Q‘L
2
N
>
)
_{
&
in

21) FAolE HggTEele] oo YoFe WP olstn HPFES xshe] A
S A3 2 gk fudl ose] 15%s) A& Ao, ol sgolel
AW FRE BT AIGE G5E ANSE 220 g o3 AAF00d 14 19
o F Axw AN ARAEIE AE, A W 56 A, T3 5%



O 8o Affael g S AlFR 5715 ASAHORA Al
Bag BN AY

<O V-1> 719 W ol o7 W3} Fo] (d 2Hd, 199072010)

0| 2| 0f 2 # 3} 30| (1990~2010)

800,000
700,000 S804
600,000

= 500,000

<1 400,000

4 300,000

200,000

100.000

— ~ i 43,438

S o o P o P A B D P S poH o
A S S A . (R PN &
CRC A I R M i I S R S g ..Lcs,@,@é’o

A 4R 19AFRA,

22) AT he sHAS AT ARRRE FHE olojgomE, Afugd BE FAzt
A RES FRANTE A FAAE AA s AR Ehol WAL Gl A5 &
Bl & QE Aol gl AL ohiu, 9FYel At debd Aeke WY Drhd ojel@
g BYgde 713



O okl EE oYelFe FHUEE

ol

b IAEEAe 4

(o

2 3}

il

C AFelE EAT AN, ANGRAA AANETE gol e A
10% felsEol A EAMCR Felua Ao tehgem
- webA AR R E ATk el AEA 99 ARRE S

gvin AE AL 5 U

— olg} e A oo A EEs A2y AxE

-1 O
S HWHE 231
2.02E7 sk
A 7h
(6.64E6)
NEREREE DY ~1.58E8 *
7 (8.13E7)
e 6.11E7
T (1.17ES)
N 21
R? 0.830
Adjusted R 0.811

ok, x, % 1 1%, 5%, 1006013k EAHOR Fel 3

AAH= Aow B

23) AMF-REIA 7PHSEE AR diEk A7 dEsiHd 20019 7FA] 1, L
ojlZg = 09 #e 7HH



<a¥ V-2> sl JA7IF Y AR EE A8 (199072010)

U HH 7| Al 72 & HZ (1990~2010)
30.0%
26.7%
25.0% |
20.0% |
15.0% |
10.0%

5.8%
5.0% | —g——'—/\v

0.0%

L]
>
=
Jo
fz
alt
=

S FAZF 1ol AFUfr RS AT EHH 7] 9

O 53, Afnoe daz 7199 Bau gl Hobd AFFxe 9P
2 mA bsyel AH

- A g e 2 Ao s EdY



- 9le] Aol FAEA = o] ol
A5 olejgelFol rastil HW HAN&e FhekA 9

- webd] AR U@ AL A0 ATFEE GaAYE BnE
5 9

obef T2 thnl=r 7|4 FAuE FolE HolFal Sl
- A9l K A o], 7Ihe FAulES 1974 s AR AH

How olA Zge Ho

T =

Kl
o
o

- 20079 9l mobRd FAM &S vl Yol FAE dEh L Q)

AulE Aol I 257e] ZHQIA £Eshr] = FHe] A=
- a2y 2002 o F- FAMIEo] Y A YolA = Ae = W, A
ol et AAZE FAE S7MATE TS o= A BEA

2 e Ao Big



<ad V-3> 719 Wl FAHls sk Fo] (AR, 199072010)

HijiH| 8 3} 20| (1990~2010)

100%

90% -
80.8%

AL
7% F4A%

6%

500 -

50.5%

0%

30%

a]

A
o
v

PSP PP PP LS LT ISP
R . G (R R S S (S M P S P S L

Az dEey QAR

L1 ozl = FAvES S5UF2 oo IANANs FA43

(b
=)
il
Fo

CEAA REol, A0S BAT ATl AR s
o AFE AN 5%elN A O Folu g
S e ARl o SAsE EAGA HE A& koA

Ao 4

rlr
0,

~ o]y 3 A= oA AHE 1YS B ARy et

24) ARRFrEIRA TP g AR R i AZE FHE 20016704 1, L
o] F== 09 s 7H



hya
ar

<

*

* *

* *
Il I RSB -
£3) 0 oQ

w28 8§ Z8 S S
M52 <2 <$¢e
3 s
e oF 4~ %0 @
Wr =N =
3 <

s le)

ol A 57
Ry

°©

T~

2, AP E7E o9t

T

)
i

oB
=4

1 1%, 5%, 10%°]
=]

o7
- mEkA AR Rl o
sHAl

’

(]
=
= 7}

ARzY Ao wA

’

Rk oskk ok

A ol



O 71&S] A% ol¢ 22 45 AAstL A+
- u=o AGFR AN s 243 Rao and White(1994)e] wh=w,
AR R el g HAl = Qlske] viFo] FUFE Ao ® Uy
- 3 Fell A HAC mdE o] AlAHAE AAFEZAA A g A
T2 FHEER007)°] Aom, of A AtfFE gl ik A= )

g2 F/A0T AEAT AE

SRR dE B ARz gyl wEE 2T 5 A8

&

L] %

FHFEE de] 2A7F F3sd AN fFRE Soto] FAALs =22
= Ao vE gEAFE BAsHE o] A
- AMFE T dE A= AR E $3F WA (internal fund) €

H|go] A 2 o F-A 7 (external financing)®] W&ol B3| #H XA

L]
>~

O v 282 3Abaleh ojfdeidel i MeFols Bol T 9%
- 2Rl BTe] 20028 olejgelwd Fs] Fbeke wbi, A
A dPe gasAn B Frtehe FAE Holu
- wEA AR R tgk Al APREES B3 W ATRY 84
Aop 2 R WA Augxds A 99 FHE AW

st 98w




@ 500,000
=1 400,000 |

o4 300,000 |

cgEed V979

<29 IV-4> kA Bl o] Wk Fo] (d 4k4d, 199072010)

SlAY S 0] Yoz HE} 30| (1990~2010)

800,000

, ol g
700.000 | 674,047, 0] 91__

600,000 |

200,000 161,825, &AL

111,291

0,00 I
100,000 1 oss, ool

| 48,438
0 L

17,443, S|AHH]

D o ok o o & oA D N T P 4 S 0
R S S . . S AR S LS AN I UGS L s
A a2 g a2 o 2 AR o AT A P A A A A P

Ay

i

ofN

& EE NS FHUSE Ste] AAPANS FAT ARE wol
23 1o SJ5H, A FRIA bRSE o5 E 1%e14] BAM R
o3

webA] Al fael B At sabel e HES 24 drin 2
F e

FH, Y 2% Aol Atk FAATE Fokste FATE Alf R
% W7k ge el wate] o AdnE AL nel

1

-3
i)
rol
1)
X
A
N
%0,

al
o go ARe g 192 %

rot

L AA g



<E V3> FARA AJE (FEHUF HAA)

7381 &9
9.16E6 #xx 6.80E6
A7k
(9.54E5) (5.34E5)
PSR DY 4 53E 7%
7h e (1.17E7)
A 7F x 3.02E6 s
AP B 3 A] 7P 2= (7.81E5)
~4.12E7 *x ~5.54E5
O
(1.69E7 (8.07E6)
N 21 21
R? 0.901 0.901
Adjusted R® 0.890 0.890

wer, ok, % 1 1%, 5%, 100%0]3kel A BAH R H9o

3) 7199 FAFHA vA= FF

O A7l e A fr el dd A7 Z1glel FAel oM@ Jge
AA HEAE 4719 w2 e Aduaz 3
- AV EIE nFeY] Sl AufrFel 2AZ Pad W ARe
TR A oW E ARt AV A BASRA G
- 99, W ES BRAAE Aze #Ade] A7) do wrlHem

149 T4 o9 WatE AAAE £AG



7 A7 EIH(TEEA)

@ A TG BE o2

O Wele] WHos fusts Ak el A4S &

I WG AAAE sefay] slaAE WA
S Q=7 Aags ool F

Ol

A TRl oju @
EOEIE S EERE

0 #41e) Exage] gass taa oo Eash} teel v A7}

o]
=

‘q} N
- Accelerator Model

=]
2

2 & (Neoclassical Model)

35 2 (Cash Flow Model)

Oll

r U

I
>
LI
2

sk

|
M
ot
ox,

2 & (Uncertainty Model)

[] Accelerator Model

- o] RN = A Azl Hlgo] nAH dvka 7HE

- ojg} 22 TS WolEolA HW, FA= AikE

N FAF B 84

of 3k ool wef

ully

- 9o ms= gy Aud RPAE 4RI QB Hgo] uF

wol AA Svkar 7pA e

- Jorgenson(1963)2] Al dEde] wp=H Fx}
=)

S
T

ot

(user cost of capital)el] ¢l3) 2

Aol ALgA u§



- Apre] AR MO0l S 2fEhcd ohe wEe sy
ge 2ol RAED

S olelN re AdelAg, st pAANE, wE AR @ F
A, ke FAA FA, of WAME, = g e AAL5HE

% om e

c— +8)<U-y—kK
(1—-0)x(1—29

A 2ol Ao AR ] go] HolWSE FAE ol

- desE wdd g2y, sqe] wad Ao ol ARFE AR

Vi o= 9 FelM akdets Aot Aol fHE Aol

U S22 78S 7 SAE ek vbE o Rl AR gl

- a8y dess RS ol e dia s A7

- o] TolMZ oF 29 (external fund)Z} I A7} B F-3F & (internal
fund)7b 22 7131 &S 7T Be As FAT

- A9 EsE E¥ES T2 ol diEd AE B wjiel o5

3l &+ (internal fund)ol] W& =& H| &

f
Jo

(external fund)o] 7]

26) 719e] ol WAAE Alelstar 25 AQdelA wideva 7Hg e



&

AR T2 g olgf 2 AfE A Aste A+ v &
A8k Kadapakkam et al.(1998), Goergen and Renneboog(2001),
Stein(2003), Moyen(2004), Degryse and De Jong(2006), Aggarwal and
Zong(2006), Dleary et al.(2007), George et. al(2011) 52728

214 5.8 (Uncertainty Model)

SR8 BES 799 FASATE o 7HH] SR B 9
i #-¢-dokar 7Hg et

Goldberg(1993), Ghosal and Loungani(1996), Darby et al.(1999),
Serven(2003)2 & o] B8] FAel m A= FEFol FEAE

Driver and Moreton(1991)2 AAHE Al oA 2] B Ao 7ol F

_l U

4

{0

[¢]

Aol of e WA =S

Guiso and Parigi(1999), Calcagnini and Saltari(2000), Bloom et
al.(2007) Gol W=, 989 Egagdo] Tt otF3Fs
Huizinga(1993)+= w3 A5 7F4 9 =440l F2bo 59 &3
E 717va Bts

Ferrderer(1993)2 @749 B0 53

Edmiston(2004)2 ZA1e] &0l Fabol] ofgads m3vta

X
ol

s}
Minton and Schrand(1999)& d &3 &9 W

A ki ekl

off

dol Aol gk FAaE

27) @9 AFE oo UF wlEE BEAARE W 98 Kaplan and Zingales(1997, 2000),
Cleary(1999) &

28) H9 AFEL oI EFHE AFAF gk M S A=siEE AFEES MR dS
Moyen(2004), Cleary et al.(2007), Tsoukalas(2011)



i
Jﬂ
S
I
o
=2
2
b
o,
|
=

- Beaudry et al.(2001)> AA|AA] W49 &

o] o] WA Exjel o} vt}

k]
-1)4
o,
_0|L
52
o

@ HA ArHFE W FA e ALY FAPF WA

O Mo Aufrel ha a7 zdets FAa9s 2487 a4

el A E 7] Farg o] w3 o2& wigow uEe FAavt

AHom AR, AhFuel e 2AE YAE] F8F WA

717 gomz 7ol Exaes dapxx] oA F
[1 A7 238 (Neoclassical Model)

At ET7E fle 7S




o AIelA R viFE vk, Abfr Rl e HA= ARl i F
2HE WA 7IA] gete A2 olF

- ARl gk A= AR o] ARG} H]8-(user cost of capital)oll &

, BAAE, el thE HALSA

& Fol mopA® Fkstm, g bdztel B TAS T FA)

At R S| B o2 Ffd B

- a2y 71ge) ool BF wiEdE A i Al EE s He A%
= e 237 294

- WA AR R o] oK ow AAE o] vk, AR TR A thEh
A= g Tl e AAAdaSAe 2 95 s HEE gE =
Aol 2ol AR FrE ] tidk AA7E gle 5ol Mske] AER &
o] F7+E z=#stAl €

- WA AR RO i SAl= FAke] FFaE oo F

AP EZE WABH o2 AASHE B¢

- A1gle] woll g WEEAY ANFRE WAHoR AR 5 vy,
Mol g shAel Aol ohak dAlel we W) AR fe

a3 FA7F B4 2AE

AT Z3behA g 3 WYL A ga BE ARRFRE S 9



&t =]

S

7

=

=
=

25A

70 ¢

=]
™=

FAZE wf el o

7FHA @A

1

°
pal

=

SAZE A AEA WSS A Hof TR

ol

, AP R o

3}

3

L

T

HaA 7]

- ARl Bl o

W G = o M ~N = ﬂw T

= < _ e ™ - o

< ﬂ_Al 5 — T T O#E

o G ) " T T = Mo

= = o ~ ol = IR T AR

N = ) _ o oo w

KA K M o " AN s

iy %0 Ak oy 8 w BB

N o T e T ok = w T T

I C R B

g 7% = N %4 = Eomoa

0o —

I sz: §F 8 = T =%
g m T X &) of T W
— - — o o) _ LC ,le .:L AW ﬂA_l " Em
1J_7|l 3 ™ Hom fn = W W X o W o o
oo mﬂ%oﬂ " oumﬂﬂe_. BT ow 0T
P < = = = o ® E o Xow 2
Py Z_R £ oz X MF S S
= = = o SN = 2T o oy
- xX _% J|J g oy o= % g T OB o= M ik
A lexpE 23 FEéd S8 TR
ﬁ 3 W = — WE = N g = o N I m.,_, o) Mw = il I
o Eﬁ N M o TR EM 1:,._ JU o m s: . Eo ﬁ:

G = T o= i 5 S oy
~ 4w E oGy T x = nome 2 F ow oy o
To o’ 4 w 10_._ G = T o % — S = T o — of 5o

Trg Wl SepxPlsr SewoawT
W I S I R SEECE I O
™ Mg ok oy B M w X o G
sTrTz, Sazaefiz Hogresd

) — -~ o2
Mﬁoefmﬂwﬂ@r O S NS Hoemw@ﬁﬁﬁ
< mo X ™ o] T o om eE ©° G T o= ¥ o
. B S ﬂ%ﬂﬂaﬂﬂ
| , B | , 1 | !

Edmiston(2004)

-

3l




noked, ARRF Rl B B 29 BHUYS FENY b5

T3l Minton and Schrand(1999)& dH3 59 WEAo] AE o3l
FAE A FEsA =Y, A FREA gt dAE d55E

o] Msds oA H= 23Ut s 7 A=

o AbfRe digh FAl= AT tiste] dAHES wekA 2 A
ol 2 AForAd st X (automatic stabilizer) 242 7T S & F
A=
o AMllFrEFo] AR W Aol AX L wfe] Aol Aol &
A=A #
o wetA AR frHEe digh HAlE daEagEe HEeAS A FA
°of T7HE THA = & U=
U @72 (ETE #4)
[ folld = AtFrREel gk A7 =dd o A= @ 3dA 7Y

o] Fx7t ojdA wated AN ] A EgLy
- FeAE, Aol A= AR R dE A 19 BAS A

O aeu /o2 493 ve 2o} el £ 98
-t a9e YIUE /Y frele] FolE vehiy 9e
- 3 BE A gel AfrEd v At v



F 500,000
=1 300,000

o4 300,000

[

71 es AR e Tt

<29 IV-5> 719 W o] 9

800,000

700,000

600,000

200,000

100,000

AU 2.

e xAE AMsr] el ANFRTE Folet
=)

wol

T
H=

0|2/ 0] 2 3} 0| (1990~2010)

5

1 olEA @Esheley o Sshe

Al

ol
AL

WS e Frbekel g

=
=2

Fo] (d 4ksd, 199072010)

674,047

-
L)
ales

o 2 el Al e 2A7 P



=]
1=

37 Al

A

1

0]
.

1A okE F Aol

°©

- b Aful Rl o)

O A gRael o
g A9

T
o
o

S

o
%

¢+

B EA

[€)

T

Az olold 7

=
T

o

=

A Bk

=

o

o

0]
PR

A o]
e o

i

[€)

Ay

-
T

o] Fold 7}
[J 199058 2010 7}4]

[ Skoll A

ojp

2

A<
T

1%

T

o]
P

M

o] ©]

|

=
N

oA H
A7 A

ojp

0

i

0SS

- ukR, AR aA] b



1)} O
Py

24 g 750l

- wgbq e BA ARE AFESE S W, 7o FA = AW
H IMAES A FJFS 9 Gt E 5 QS
<E NV-4> 3ARA AnE (25 1474
SR w81 D) 23 w84
BT3E-1#% | -626E-l#sk | -ATSE-1#+ | -522E-l#x
o] o] 9 o] F
(2.33E-1) (2.04E-1) (2.24E-1) (1.83E-1)
A -9.96E8 ~2.93E8
(5.75E8) (5.82E8)
o 58IET##% | 6.20E Txx 6.3AET##+ | 6.63E T+
= (1.05E7) (7.07E6) (1.O1E7) (6.59E6)
A aba | —9.95E7 ~953E7
7 (7.96E7) (774E7)
e 1.40E8 748E7 8.07E6 ~3.74E7
°r (1.65E8) (1.02ER) (1.28E8) (472E7)
N 21 21 21 21
R 0.947 0.946 0.941 0.941
Adjusted R 0.933 0.936 0.931 0.934
wrk kx ok 1196 5% 109%60]8toll A A o2 Fo] gk
3 ANFHE W HAAE £Y A FAAY
O Tomt AR og dds AALSA F0E BAs] 9
FaoA g vk Fe YA BRI U
- olsh e Broz ApfuFel ua BAS ¥ S Lol AN



=]
1=

|

A

S

o

3}

A= S

T

9
8l

of, AbW-rE el o

=N
~

A A

1

°©
pul

I H 3k

T

T

A}
=

ol A

- st 2ele A& ATE0] o)

3

o)
FrE ol o
- el A

ojp
oR

™

—_
file)

i

~
file)

=vF IRS
A HE=,

s

°©

=]

3 g

N

7}
=7kl A ek

=

o) -
e -

=

°©

HAA E=7F EA

o

T

, olek &
o] =roll A=

=

- APl o

}o]

S

A17171 4

o

N

AU 22

1

Al Al

ki3

A Al

T

=]
k)
pal

7}

=

of o

7

L
i

o

./;LJ,%ZJ 1

Fof AR

S|

o] &5

| A -k 2A57) o

<)

_ =
=



o
il
o
rl
s
£
2
rr
N
o
il
ko
it

|

154
B>
i)
=2
X
Kl

b
ol
2
Ml
s

S~

>
=
Jo
g%
i
=2
)
rot
i)
By
rlr
(L
~
)
o
il
rlr
~

- gy AgeRs AdgRFe U Bzt 7o FAE A

- AR OE SAlsh FAANEA AR WaAstel AFE P

V. 28

O =l 24719 712er & o, Aufrs F7hes F4% wolx 9

KeX
=1

- 19909 H-E] 2001 d7FA = tiAlH o2 5% oo A FHRHES HAF

o

A
Bao 3k A7 FARE 20023 = Ad =] va] 3u) oA fH
o] F7IstR o, 20083 AMAXC F§ 715 Ao HA FEIA

o} o] F s kst A A

|
% K

o
i

oo

31) o] Aol zAAES] BRagow Asto] Ao okl uA 4 9l



o

]
—_

e

A= ARl

T

9
8l

of

L

A = 719

o AR

[€)

]

RSN
=

=

H o
H

SRERGE

131 7950l AHRE B2 AAANT]A
E

o
A}
=

SR R

B
=

=<

s
a-

7] el
fle12] Ape)

[3)

1

0]
R8s

(1 ol¥

[ e

B

=

=

el

o

L=

o]
™

5714 (public firm)e] o}y

o] 9= 71 (private firm)ol veRE 7}

]

o
v

7 o
ol i oz v

=
T

[}
T
=

o

(agency cost)S =9 F
7}

- ojuj ItaufjFo] oA H
A

51_

o

BA 0w FrhAbf el

S
T

oo}

o = A

o

7}
- 1990 12

A A



|

Fol

X

|

7
g ohge 71919l A

o

FA A = 7F 8] LA

ki3

o] =AY AP TR o

]

=

ol

otz

TH
N

thek kA

L] olek o] Al wol

bol Al ra ol dis) oA

3|

A sk

CEEE

j
N5

el SAAE=TE AR

of ARl FrHE

|

o

]

R

g7 wAE
- AR AT

o

N

3t

- 71 AR LGRS 2 D)

H A A=E AR A S

)

O weba Al el o

B

—_
fite)
o

IH

A A

s

Fol Abi-R el o

S

e Bz ool d 75

T
T

WA= @A o s

Eis

- At Rl o

oa

= 7]

Mk

sl o

=
=

of thaf A

L
=

F71 AP

=
1o

o



- AFY R ol i3k A7 @] H o
FAA S Fadstez daj g oz st weks)

- AP o
st el Hketk

- AR ROtk BA e} FAA A FA A =E W st

32) o] Aol AAES] Ao R Qlsto] FAld g

3 xdH ARG 54 FAE SO e AldeAE



<FuEI>

At

HALE2007) “AAFE 2daSo A HAAe He”, "AR=R,, Al
445, pp. 207-250
FHA, oA 2001) AAFEREALSHAALS] 5 A, =AIAA
7, A53, 2001.11, pp. 87-111
T8 2007) TAAFREDLSA AAZE 719 AFTEd F] Gl
w3 ASAA, , Sietal ek WA =1
73

Aggarwal and Zong(2006), "The Cash flow-investment relationship;
International evidence of Limited access to External finance”, Journal
of Multinational Financial Management 16; 89-104

Aoun, Dany, Hwang J. (2008), “The Effects of cash flow and size on the
Investment Decisions of ICT Firms: A Dynamic Approach,”
Information Economics and Policy 20: 120-134

Baum, Christopher F. and Caglayan, M., Talavera, O. (2009), “On the
Sensitivity of Firms' Investment to Cash Flow and Uncertainty,”
Oxford Economic Papers 62:286-306

Cleary(1999), "The relationship between Firm investment and Financial
status”, Journal of Finance 54; 673-692

Degryse and De Jong(2006), "Investment and Internal finance;
Asymmetric Information or Managerial Discretion”, Journal of
Industrial Organization 24; 125-147

George et. al(2011), "Investment-Cash flow Sensitivity and Financing
constraints; New Evidence from Indian business group firms

Goergen and Renneboog(2001), "Investment policy, Internal Financing and

Ownership Concentration in the UK”, Journal of Corporate Finance



Jorgenson(1963), “Capital theory and Investment behavior”, American
Economic Review 53

Kadapakkam et al.(1998), "The impact of Cash flows and Firm size on
investment; The International Evidence”, Journal of Banking and
Finance

Kaplan and Zingales(1997, 2000), "Do Investment-cash flow Sensitivities
provide useful Measures of Financing constraints?”, Quarterly
Journal of Economics 112; 169-215

Lyandres, Evgeny (2007), “Costly External Financing, Investment Timing,
and Investment-cash Flow Sensitivity,” Journal of Corporate
Finance, 13:959-980

Moyen, Nathalie (2004), “Investment-Cash Flow Sensitivities: Constrained
Versus Unconstrained Firms,” Journal of Finance, 5:2061-2092.

Moyen(2004), “Investment-cash flow sensitivities”, Journal of Finance 59;
2061-2092

Ramesh K.S. Rao and Susan A. White, 1994, "The Dividend Payouts of

Private Firms; Evidence from Tax Court Decisions”, Journal of
Financial Research, Winter1994, v.17, iss.4, pp.449~464

Tsoukalas(2011), "Essay on inventories, Credit constraints and Business

cycle”, Ph.D. Dissertation, Univ. of Maryland at College Park



Al (F4) Ha E7a
1007k o] 5} zg%ﬂ 10015;]1(3?5)1;%7% H]o‘iﬂ(i}ﬂ) A

1971 | 1007 =3 30% 1oouu§ 23 20(; 1007k 0_]6]— 20%

S00uEe] 3 e S 0 1007k =3 30%
d =3 40% 5009+ 23} 279% .
3009+ o] &} 20% IR © 500%Hl =3 35%
1974 | 3007+ %3} 30% 500%F %3 20% 5000k 23}
5007 =3} 409 5009H %3 27% - o
hel 23 b &= o 5009+ =3} 27%
1 kel %3 5
975 288{}{ ;ﬂt ;23; 280%% 23 20(15)%
: orkel %3 27%
1976 500“{% 23 20025)% | o,
5000HY %3 o
00T T8 20(15)% ¥} 27(33)%

1978 | 3007 =3} 30(25)% w0
50099 Z 3k 40(35)% 0T
5%Rke o3} 22% .

1980 | 5ATY] oA 40% ST 2t 25% 5HATA 23 20%
WZ== 0 350 g |0 owd 2 33% 5T %3}
5ATHY o3t 22% fem e

9 b -
1981 | 5AHTHY o)A 38% 5T 23 22% =0
Z3 uF 350 znp |0 =N ZFW 5%
U
(9] A 7] <) vl gy 3ol

logy | 2T elsk 20% AT 27 2

5auel ol 30(33)% | 5Auel 3} 5%
- L et R b 27%

1988 8xwk |3 20% 83 ure] = .

1 alo Avkd =7 20% 399 o]s
8HTY o4 30(33)% | 8HWA %3} 2 o1 0] 18 10%

Logo | 1S4 el8t 20% - 399 o) 15%
19090 ©)4 34% St I

Loog | 1018 I3t 18% SO el 25%
1999 o4 32% et ola

Loos | 1o eTEl 18% s oy
19991 o4 30% 194 o3

Logs | 114 ©I3k 16% L5 o
19981 o)Ak 28% 191 ele

Log7 | 1€ elet 16% 1o ol
199 ol 28%

9001 | 1 ©l8k 15%

1999 o 27%

9005 | 1S ©l8k 13%
199 o] 25%

9008 | 291 elak 11%
299 o 25%

9009 | 2S1FL elsk 11%
2914 o] 22%

9010 | 29 ©l3k 10%
299 ol 22%

9012 | 29 I3k 10%
2999 o1 20% AR




L 9P WY Al 02 FE34e] 48 BN Y&

S MR P, LG RELTL (LS. B oo BE T L AT xE Lol L
TEATED S b HMER B A+ Fe 7 oG T 6 5 o> AR 6 I O 1
B0 &S U ASTA) ICHET 2 M E M 2R . ) 219,

)

2. olst &2 SHEAE] FAV|E] He FEREAH AE

3
BN
ot

rJ

WIEEA T & 2 Fe e ) et

BATLEE HEREATH B FEER KRS (2Rt ¢ TSI THE Z L2200 T
PIEDIHE L e S HREED 5 BITH LRSI TR WEADH 2EAITIE. UEEAZ 204
EDIEMEE e LS LRI CHET 230 LGB T B IRAIE 2230
(BRI ER OB —EHUTTHE L0EHR<, ) 2ni, HFZaofkizsnT
ML, ) D&RFERELOARSH S HRIERBIZ B2 2551013, ZoRERBKRSICH L T
T 2 ERHETFEONBICT 2EABOFIT, HIRE 1L B HOBE b b T,
INLOBEIC LR LZEABIORIC., 2082 500 REH E Ro&S512H8IT 54
BICED L CENZNORBUIC YA SICED 2 E G 2R L AL 2SHoGEHHE2INE L
eBET B,

— F=THHUFoeE aaot+

==t AMERE2 FEMAU oS8 oot

= FEgMEEZ2eH aoo T

2 AT BUE T e Rt & 1. Dtk EE (2ot HCoRR SIS E AT 5
Bt nzonitzi{, ) o= AWIZ 2N & BT TED 5 FRO R D & 5 1A KL AD
Z DB FITFERA LTI E (2ot A3 2 Lo S HEZRC, ) ofBCLT
BEOEOT T 22 2B SEOMKLIHEL2 AT 25620l S TED 285412
BlIFdxo=itz w9,

3 I BUET 2HMRSH L. RT3 0B oaHEH (BHRHICBWT TIiSEone
By &wvde ) o) bRRLZGH > 6. UEXFETFEOINHORHIC D & FIRE UL H
CTHOBEIC LR L EABOBE (KErbE L TR0 F T BBEER) oBlEIC LD
PEOR T 2 08 H 2501013, U@ AR L 208D Wotic MZE AR oIS 6k 2 H 7B
B oBUEIC & B EFRRBIE IR R (R G, ) 0fie L TR TEDDL LIS



CENHBEL 2B G R L 208 %2 v,

—  UZERFEEOMGoORM EART S (GO U aENC & 5 EEF ORI £ 5
AL 1T BUE T B iR R AR SR EIAT R AR IS H o TE L RO BIE A M L 2w Tt
FL %A I1CBT 5o e4)

=B S (RSO GEREA) oHTEIC L ) UEHEEEO IS0 oG
mEOBICHAS N o8B GEREANTH 2 e MBSt Ao s A CY & [
fesiil & DN KT 2 LR H 5 LD ICR 2, ) 25 ZF ML TFOFICRZ LD )
LETBTEDD bDERC, )

= B AOREE I RN RE0BERTA) ICBUIET 58 %21 L3FH S 15 B
(M-SR Moo 2, ) . RSB HICBET S nzils & L Tls
TED L RH. ZOZFMWBHEB FIFBER<, UFZonSesnwht, ) ok
OB A B o> B AR 0 A BN O 2 TR S 28 RIS BUE § 208 ) % 521F % 2 #

o Fmatbg FOREEZEEL2RREEo ISR L) | FAtA% Fihd
BERN L o FEFEORFIC L 2HEASoBBRL) IF AT IE (SitHAFIC L
LB HRED D O G GO RIBEOHESTA) OBIEIC L) UEFEFE OO RHOG]
HERSOBUCTH A S N2 eH

4 FERBEESIoREICBET 2 FR L 2B o RIZ oW T, U EMKESIC & 2
B Aol I M molcY (20N R 2 RED H 2 DSR2 HBEH )& § 5 43¢
FEAE T O HDH b U ILEH DJE T 2 FHRF LR DI DMEE D H £ THOMWHNIZ &
230 BBTEDLLDER, ) 125, ) O CHXFIARG R 3 FE o i 5 6
BN DEPEIC L 23D TH B HEICIE, BB EDLKILERN DB T 2 FEFEK L oz
B 2 IREMA CUZEED» UZIEER DB T 2 HREEK TO ARG L 20 TH Y
FZhoTIE, £ OMUGIED 1CH=H$ 28D 3. HZEENORT 2 FRKFE IS bR
ZLnET D

5 W-BICHUET 2RRIERTI L 3. KB 58H0 ) bRV EWRHE VI,

= UKRETEOMMREOREOE SO SN T 2 BH

= HTHM

= UEREFER T oI BT 2 ISR S (USEFEREOIIESFICRD TS0
SHER, ) PEORFICBIT 2 ERGOFNBHECOBOE O T HIZHYS T 5 BHIC
W7z e WG HITB T 2 2007 e Wio o SHICHIMY T 5 &%

6 FIEARJL s AR T 72 70 WHRE [ 2t 12 % 3 2 BB — B R OSRTH ) BUE i T2 D i T
. -ud MEETM) A old TETME P TRL. SIS ETE o T
ERLCHELLZEH, . "M k03 TEMNE T TlRL. ZIc SRR



FEONREFRL AR L 28, &0 fiHp "MEZ T ¢hdnix " THMNEZ =T

PRrl. CHICUSHEFEEOH AR CHAL2EH 75,
7 BIHEO A, IO THEL, —HIZMi Wil A AL 2 23,
éo

nE—HE&d
8 HHOLBIIBWT, St FEOFFERESIICEU T 5208 ) 2P, YUEs
ik D ML RS T Rl &k 5,

9 PEEHICHET IHRL ST LR A OME —Hr LB A E TOBRTEDEMIC
PRI M2 FHIHIE, BB TED B,

£ Uk BUBRPERR



<HF % 3> "= AET ##d IRC £+

Sec. 531. Imposition of accumulated earnings tax

In addition to other taxes imposed by this chapter, there is hereby imposed for each
taxable year on the accumulated taxable income (as defined in section 535) of each
corporation described in section 532, an accumulated earnings tax equal to 15 percent
of the accumulated taxable income.

This section is referred to in sections 12, 26, 30A, 111, 532, 534, 535, 536, 545,
556, 563, 936, 1298, 6601, 7518 of this title; title 46 App. section 1177.

Sec. 12. Cross references relating to tax on corporations

(1) For tax on the unrelated business income of certain charitable and other
corporations exempt from tax under this chapter, see section 511.

(2) For accumulated earnings tax and personal holding company tax, see parts I and II
of subchapter G (sec. 531 and following).

(3) For doubling of tax on corporations of certain foreign countries, see section 891.
(4) For alternative tax in case of capital gains, see section 1201(a).

(5) For rate of withholding in case of foreign corporations, see section 1442.

(6) For limitation on benefits of graduated rate schedule provided in section 11(b),
see section 1551,

(7) For alternative minimum tax, see section 55.

Sec. 26. Limitation based on tax liability; definition of tax liability

(a) Limitation based on amount of tax

(1) In general

The aggregate amount of credits allowed by this subpart (other than sections 23, 24,
and 25B) for the taxable year shall not exceed the excess (if any) of —

(A) the taxpayer's regular tax liability for the taxable year, over

(B) the tentative minimum tax for the taxable year (determined without regard to the
alternative minimum tax foreign tax credit). For purposes of subparagraph (B), the
taxpayer's tentative minimum tax for any taxable year beginning during 1999 shall be

treated as being zero.



(2) Special rule for 2000, 2001, 2002, and 2003

For purposes of any taxable year beginning during 2000, 2001, 2002, or 2003, the
aggregate amount of credits allowed by this subpart for the taxable year shall not
exceed the sum of —

(A) the taxpayer's regular tax liability for the taxable year reduced by the foreign tax
credit allowable under section 27(a), and

(B) the tax imposed by section 55(a) for the taxable year.

(b) Regular tax liability

For purposes of this part —

(1) In general

The term "regular tax liability" means the tax imposed by this chapter for the taxable
year.

(2) Exception for certain taxes

For purposes of paragraph (1), any tax imposed by any of the following provisions
shall not be treated as tax imposed by this chapter:

(A) section 55 (relating to minimum tax),

(B) section 59A (relating to environmental tax),

(C) subsection (m)(5)(B), (q), (t), or (v) of section 72 (relating to additional taxes
on certain distributions),

(D) section 143(m) (relating to recapture of proration of Federal subsidy from use of
mortgage bonds and mortgage credit certificates),

(E) section 530(d)(3) (relating to additional tax on certain distributions from
Coverdell education savings accounts),

(F) section 531 (relating to accumulated earnings tax),

(G) section 541 (relating to personal holding company tax),

(H) section 1351(d)(1) (relating to recoveries of foreign expropriation losses),

(I) section 1374 (relating to tax on certain built—in gains of S corporations),

(J) section 1375 (relating to tax imposed when passive investment income of
corporation having subchapter C earnings and profits exceeds 25 percent of gross
receipts),

(K) subparagraph (A) of section 7518(g)(6) (relating to nonqualified withdrawals from
capital construction funds taxed at highest marginal rate),

(L) sections 871(a) and 881 (relating to certain income of nonresident aliens and



foreign corporations),

(M) section 860E(e) (relating to taxes with respect to certain residual interests),

(N) section 884 (relating to branch profits tax),

(0) sections 453(1)(3) and 453A(c) (relating to interest on certain deferred tax
liabilities),

(P) section 860K (relating to treatment of transfers of high—yield interests to
disqualified holders),

(Q) section 220(f)(4) (relating to additional tax on Archer MSA distributions not used
for qualified medical expenses), and

(R) section 138(c)(2) (relating to penalty for distributions from Medicare+Choicel
MSA not used for qualified medical expenses if minimum balance not maintained).

(c) Tentative minimum tax

For purposes of this part, the term "tentative minimum tax" means the amount

determined under section 55(b)(1).

Sec. 111. Recovery of tax benefit items

(a) Deductions

Gross income does not include income attributable to the recovery during the taxable
year of any amount deducted in any prior taxable year to the extent such amount did
not reduce the amount of tax imposed by this chapter.

(b) Credits

(1) In general

If —(A) a credit was allowable with respect to any amount for any prior taxable year,
and (B) during the taxable year there is a downward price adjustment or similar
adjustment, the tax imposed by this chapter for the taxable year shall be increased by
the amount of the credit attributable to the adjustment.

(2) Exception where credit did not reduce tax Paragraph (1) shall not apply to the
extent that the credit allowable for the recovered amount did not reduce the amount of
tax imposed by this chapter.

(3) Exception for investment tax credit and foreign tax credit

This subsection shall not apply with respect to the credit determined under section 46
and the foreign tax credit.

(c) Treatment of carryovers



For purposes of this section, an increase in a carryover which has not expired before
the beginning of the taxable year in which the recovery or adjustment takes place
shall be treated as reducing tax imposed by this chapter.

(d) Special rules for accumulated earnings tax and for personal

holding company tax

In applying subsection (a) for the purpose of determining the accumulated earnings tax
under section 531 or the tax under section 541 (relating to personal holding
companies) —

(1) any excluded amount under subsection (a) allowed for the purposes of this
subtitle (other than section 531 or section 541) shall be allowed whether or not such
amount resulted in a reduction of the tax under section 531 or the tax under section
541 for the prior taxable year; and

(2) where any excluded amount under subsection (a) was not allowable as a deduction
for the prior taxable year for purposes of this subtitle other than of section 531 or
section 541 but was allowable for the same taxable year under section 531 or section
541, then such excluded amount shall be allowable if it did not result in a reduction of

the tax under section 531 or the tax under section 541.

Sec. 532. Corporations subject to accumulated earnings tax

(a) General rule

The accumulated earnings tax imposed by section 531 shall apply to every corporation
(other than those described in subsection (b)) formed or availed of for the purpose of
avoiding the income tax with respect to its shareholders or the shareholders of any
other corporation, by permitting earnings and profits to accumulate instead of being
divided or distributed.

(b) Exceptions

The accumulated earnings tax imposed by section 531 shall not apply to —

(1) a personal holding company (as defined in section 542),

(2) a foreign personal holding company (as defined in section 552),

(3) a corporation exempt from tax under subchapter F (section 501 and following), or
(4) a passive foreign investment company (as defined in section 1297).

(c) Application determined without regard to number of shareholders

The application of this part to a corporation shall be determined without regard to the



number of shareholders of such corporation.

Sec. 534. Burden of proof

(a) General rule

In any proceeding before the Tax Court involving a notice of deficiency based in whole
or in part on the allegation that all or any part of the earnings and profits have been
permitted to accumulate beyond the reasonable needs of the business, the burden of
proof with respect to such allegation shall —

(1) if notification has not been sent in accordance with subsection (b), be on the
Secretary, or

(2) if the taxpayer has submitted the statement described in subsection (c), be on the
Secretary with respect to the grounds set forth in such statement in accordance with
the provisions of such subsection.

(b) Notification by Secretary

Before mailing the notice of deficiency referred to in subsection (a), the Secretary
may send by certified mail or registered mail a notification informing the taxpayer that
the proposed notice of deficiency includes an amount with respect to the accumulated
earnings tax imposed by section 531.

(c) Statement by taxpayer

Within such time (but not less than 30 days) after the mailing of the notification
described in subsection (b) as the Secretary may prescribe by regulations, the
taxpayer may submit a statement on the grounds (together with facts sufficient to
show the basis thereof) on which the taxpayer relies to establish that all or any part
of the earnings and profits have not been permitted to accumulate beyond the
reasonable needs of the business.

(d) Jeopardy assessment

If pursuant to section 6861(a) a jeopardy assessment is made before the mailing of
the notice of deficiency referred to in subsection (a), for purposes of this section such
notice of deficiency shall, to the extent that it informs the taxpayer that such
deficiency includes the accumulated earnings tax imposed by section 531, constitute
the notification described in subsection (b), and in that event the statement described

in subsection (c¢) may be included in the taxpayer's petition to the Tax Court.



Sec. 535. Accumulated taxable income

(a) Definition

For purposes of this subtitle, the term "accumulated taxable income" means the taxable
income, adjusted in the manner provided in subsection (b), minus the sum of the
dividends paid deduction (as defined in section 561) and the accumulated earnings
credit (as defined in subsection (c)).

(b) Adjustments to taxable income

For purposes of subsection (a), taxable income shall be adjusted as follows:

(1) Taxes

There shall be allowed as a deduction Federal income and excess profits taxes and
income, war profits, and excess profits taxes of foreign countries and possessions of
the United States (to the extent not allowable as a deduction under section
275(a)(4)), accrued during the taxable year or deemed to be paid by a domestic
corporation under section 902(a) or 960(a)(1) for the taxable year, but not including
the accumulated earnings tax imposed by section 531, the personal holding company
tax imposed by section 541, or the taxes imposed by corresponding sections of a prior
income tax law.

(2) Charitable contributions

The deduction for charitable contributions provided under section 170 shall be allowed
without regard to section 170(b)(2).

(3) Special deductions disallowed

The special deductions for corporations provided in part VIII (except section 248) of
subchapter B (section 241 and following, relating to the deduction for dividends
received by corporations, etc.) shall not be allowed.

(4) Net operating loss

The net operating loss deduction provided in section 172 shall not be allowed.

(5) Capital losses

(A) In general

Except as provided in subparagraph (B), there shall be allowed as a deduction an
amount equal to the net capital loss for the taxable year (determined without regard
to paragraph (7)(A)).

(B) Recapture of previous deductions for capital gains

The aggregate amount allowable as a deduction under subparagraph (A) for any



taxable year shall be reduced by the lesser of —

(i) the nonrecaptured capital gains deductions, or

(ii) the amount of the accumulated earnings and profits of the corporation as of the
close of the preceding taxable year.

(C) Nonrecaptured capital gains deductions

For purposes of subparagraph (B), the term "nonrecaptured capital gains deductions"
means the excess of —

(i) the aggregate amount allowable as a deduction under paragraph (6) for preceding
taxable years beginning after July 18, 1984, over

(ii) the aggregate of the reductions under subparagraph (B) for preceding taxable
years.

(6) Net capital gains

(A) In general

There shall be allowed as a deduction —

(i) the net capital gain for the taxable year (determined with the application of
paragraph (7)), reduced by

(ii) the taxes attributable to such net capital gain.

(B) Attributable taxes

For purposes of subparagraph (A), the taxes attributable to the net capital gain shall
be an amount equal to the difference between —

(i) the taxes imposed by this subtitle (except the tax imposed by this part) for the
taxable year, and

(ii) such taxes computed for such year without including in taxable income the net
capital gain for the taxable year (determined without the application of paragraph (7)).
(7) Capital loss carryovers

(A) Unlimited carryforward

The net capital loss for any taxable year shall be treated as a short—term capital loss
in the next taxable year.

(B) Section 1212 inapplicable

No allowance shall be made for the capital loss carryback or carryforward provided in
section 1212.

(8) Special rules for mere holding or investment companies

In the case of a mere holding or investment company —



(A) Capital loss deduction, etc., not allowed

Paragraphs (5) and (7)(A) shall not apply.

(B) Deduction for certain offsets

There shall be allowed as a deduction the net short—term capital gain for the taxable
yvear to the extent such gain does not exceed the amount of any capital loss carryover
to such taxable year under section 1212 (determined without regard to paragraph
(7)(B)).

(C) Earnings and profits

For purposes of subchapter C, the accumulated earnings and profits at any time shall
not be less than they would be if this subsection had applied to the computation of
earnings and profits for all taxable years beginning after July 18, 1984.

(9) Special rule for capital gains and losses of foreign

corporations

In the case of a foreign corporation, paragraph (6) shall be applied by taking into
account only gains and losses which are effectively connected with the conduct of a
trade or business within the United States and are not exempt from tax under treaty.
(c) Accumulated earnings credit

(1) General rule

For purposes of subsection (a), in the case of a corporation other than a mere holding
or investment company the accumulated earnings credit is (A) an amount equal to
such part of the earnings and profits for the taxable year as are retained for the
reasonable needs of the business, minus (B) the deduction allowed by subsection
(b)(6). For purposes of this paragraph, the amount of the earnings and profits for the
taxable year which are retained is the amount by which the earnings and profits for
the taxable year exceed the dividends paid deduction (as defined in section 561) for
such year.

(2) Minimum credit

(A) In general

The credit allowable under paragraph (1) shall in no case be less than the amount by
which $250,000 exceeds the accumulated earnings and profits of the corporation at the
close of the preceding taxable year.

(B) Certain service corporations

In the case of a corporation the principal function of which is the performance of



services in the field of health, law, engineering, architecture, accounting, actuarial
science, performing arts, or consulting, subparagraph (A) shall be applied by
substituting "$150,000" for "$250,000".

(3) Holding and investment companies

In the case of a corporation which is a mere holding or investment company, the
accumulated earnings credit is the amount (if any) by which $250,000 exceeds the
accumulated earnings and profits of the corporation at the close of the preceding
taxable year.

(4) Accumulated earnings and profits

For purposes of paragraphs (2) and (3), the accumulated earnings and profits at the
close of the preceding taxable year shall be reduced by the dividends which under
section 563(a) (relating to dividends paid after the close of the taxable year) are
considered as paid during such taxable year.

(5) Cross reference

For denial of credit provided in paragraph (2) or (3) where multiple corporations are
formed to avoid tax, see section 1551, and for limitation on such credit in the case of
certain controlled corporations, see section 1561.

(d) Income distributed to United States—owned foreign corporation

retains United States connection

(1) In general

For purposes of this part, if 10 percent or more of the earnings and profits of any
foreign corporation for any taxable year —

(A) is derived from sources within the United States, or

(B) is effectively connected with the conduct of a trade or business within the United
States, any distribution out of such earnings and profits (and any interest payment)
received (directly or through 1 or more other entities) by a United States—owned
foreign corporation shall be treated as derived by such corporation from sources within
the United States.

(2) United States—owned foreign corporation

The term "United States—owned foreign corporation" has the meaning given to such

term by section 904(g)(6).

Sec. 536. Income not placed on annual basis



Section 443(b) (relating to computation of tax on change of annual accounting period)
shall not apply in the computation of the accumulated earnings tax imposed by section

531.

Sec. 545. Undistributed personal holding company income

(a) Definition

For purposes of this part, the term "undistributed personal holding company income"
means the taxable income of a personal holding company adjusted in the manner
provided in subsections (b), (c), and (d), minus the dividends paid deduction as
defined in section 561. In the case of a personal holding company which is a foreign
corporation, not more than 10 percent in value of the outstanding stock of which is
owned (within the meaning of section 958(a)) during the last half of the taxable year
by United States persons, the term "undistributed personal holding company income"
means the amount determined by multiplying the undistributed personal holding
company income (determined without regard to this sentence) by the percentage in
value of its outstanding stock which is the greatest percentage in value of its
outstanding stock so owned by United States persons on any one day during such
period.

(b) Adjustments to taxable income

For the purposes of subsection (a), the taxable income shall be adjusted as follows:
(1) Taxes

There shall be allowed as a deduction Federal income and excess profits taxes and
income, war profits and excess profits taxes of foreign countries and possessions of
the United States (to the extent not allowable as a deduction under section
275(a)(4)), accrued during the taxable year or deemed to be paid by a domestic
corporation under section 902(a) or 960(a)(1) for the taxable year, but not including
the accumulated earnings tax imposed by section 531, the personal holding company
tax imposed by section 541, or the taxes imposed by corresponding sections of a prior
income tax law.

(2) Charitable contributions

The deduction for charitable contributions provided under section 170 shall be allowed,
but in computing such deduction the limitations in section 170(b)(1)(A), (B), and (D)

shall apply, and section 170(b)(2) and (d)(1) shall not apply. For purposes of this



paragraph, the term "contribution base" when used in section 170(b)(1) means the
taxable income computed with the adjustments (other than the 10—percent limitation)
provided in section 170(b)(2) and (d)(1) and without deduction of the amount
disallowed under paragraph (6) of this subsection.

(3) Special deductions disallowed

The special deductions for corporations provided in part VIII (except section 248) of
subchapter B (section 241 and following, relating to the deduction for dividends
received by corporations, etc.) shall not be allowed.

(4) Net operating loss

The net operating loss deduction provided in section 172 shall not be allowed, but
there shall be allowed as a deduction the amount of the net operating loss (as defined
in section 172(c)) for the preceding taxable year computed without the deductions
provided in part VIII (except section 248) of subchapter B.

(5) Net capital gains

There shall be allowed as a deduction the net capital gain for the taxable year, minus
the taxes imposed by this subtitle attributable to such net capital gain. The taxes
attributable to such net capital gain shall be an amount equal to the difference between
(A) the taxes imposed by this subtitle (except the tax imposed by this part) for such
year, and

(B) such taxes computed for such year without including such excess in taxable
income.

(6) Expenses and depreciation applicable to property of the taxpayer

The aggregate of the deductions allowed under section 162 (relating to trade or
business expenses) and section 167 (relating to depreciation), which are allocable to
the operation and maintenance of property owned or operated by the corporation, shall
be allowed only in an amount equal to the rent or other compensation received for the
use of, or the right to use, the property, unless it is established (under regulations
prescribed by the Secretary) to the satisfaction of the Secretary —

(A) that the rent or other compensation received was the highest obtainable, or, if
none was received, that none was obtainable;

(B) that the property was held in the course of a business carried on bona fide for
profit; and

(C) either that there was reasonable expectation that the operation of the property



would result in a profit, or that the property was necessary to the conduct of the
business.

(7) Special rule for capital gains and losses of foreign corporations

In the case of a foreign corporation, paragraph (5) shall be applied by taking into
account only gains and losses which are effectively connected with the conduct of a
trade or business within the United States and are not exempt from tax under treaty.
(¢) Certain foreign corporations

In the case of a foreign corporation all of the outstanding stock of which during the
last half of the taxable year is owned by nonresident alien individuals (whether
directly or indirectly through foreign estates, foreign trusts, foreign partnerships, or
other foreign corporations), the taxable income for purposes of subsection (a) shall be
the income which constitutes personal holding company income under section
543(a)(7), reduced by the deductions attributable to such income, and adjusted, with

respect to such income, in the manner provided in subsection (b).

Sec. 563. Rules relating to dividends paid after close of taxable year

(a) Accumulated earnings tax

In the determination of the dividends paid deduction for purposes of the accumulated
earnings tax imposed by section 531, a dividend paid after the close of any taxable
year and on or before the 15th day of the third month following the close of such
taxable year shall be considered as paid during such taxable year.

(b) Personal holding company tax

In the determination of the dividends paid deduction for purposes of the personal
holding company tax imposed by section 541, a dividend paid after the close of any
taxable year and on or before the 15th day of the third month following the close of
such taxable year shall, to the extent the taxpayer elects in its return for the taxable
year, be considered as paid during such taxable year. The amount allowed as a
dividend by reason of the application of this subsection with respect to any taxable
year shall not exceed either —

(1) The undistributed personal holding company income of the corporation for the
taxable year, computed without regard to this subsection, or

(2) 20 percent of the sum of the dividends paid during the taxable year, computed

without regard to this subsection.



(¢) Foreign personal holding company tax

(1) In general

In the determination of the dividends paid deduction for purposes of part III, a
dividend paid after the close of any taxable year and on or before the 15th day of the
3rd month following the close of such taxable year shall, to the extent the company
designates such dividend as being taken into account under this subsection, be
considered as paid during such taxable year. The amount allowed as a deduction by
reason of the application of this subsection with respect to any taxable year shall not
exceed the undistributed foreign personal holding company income of the corporation
for the taxable year computed without regard to this subsection.

(2) Special rules

In the case of any distribution referred to in paragraph (1) —

(A) paragraph (1) shall apply only if such distribution is to the person who was the
shareholder of record (as of the last day of the taxable year of the foreign personal
holding company) with respect to the stock for which such distribution is made,

(B) the determination of the person required to include such distribution in gross
income shall be made under the principles of section 551(f), and

(C) any person required to include such distribution in gross or distributable net
income shall include such distribution in income for such person's taxable year in
which the taxable year of the foreign personal holding company ends.

(d) Dividends considered as paid on last day of taxable year

For the purpose of applying section 562(a), with respect to distributions under
subsection (a), (b), or (c) of this section, a distribution made after the close of a
taxable year and on or before the 15th day of the third month following the close of

the taxable year shall be considered as made on the last day of such taxable year.
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