Daishin Hedge Fund
Vlarket Analysis

www.deri.co.kr

Daishin Economic Research Institute
_|_

Senior Analyst UZ U 02) 769-3023 hgkim@dericokr

Summary

FAEFO 249 momentumE e} contrariana = 24zt AJAoA ZRA SEE 1
U= ] ofejtiojoln], HE HERA F Tt S Sal fast vivl 2748 AF
gt SHAIRE sluke] Fxp 2l yjof| o] - ARk adE XEshs Al AlFelA A
o] WHiEA] et

AAA 0 2 momentumE e} contrarian@ ¥} YESFE oldAlY] ERE s
HANA =d)4 Beg X3sial 7] wlEe] o] F &= FAlol weddh= uijuf

dof oAl 72 ol i y]R| Xk wol ATk

SR B A RS Fel ol Theslid o= gl o] Al A4 holding
period7} zFo)7} drh= Aol 2ekste] momentum-contrarian AR model®] =71 7V
A= Aol

B 1 Ao A= Balvers et al.(2006)2] momentum-contrarian 2| 7125 A7ekar
XA E HojA= o] T BHlo] HyH s BA )

CHAEMGTA

Daishin Economic Research Institute



r2>
0

e

oy

Daishin Hedge fund market analysis CHOIEM oA

Momentum - contrarian strategy
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Model ¥ 4 A3k

Momentum &} contrarianeFS A3st 725 FH3kal 9= Balvers et al.(2006)<]
2e FEdALE ofu] A T 2] Balxol|A] A|AIgH vf Q)

o] Bdl& MSCI index® 187] A7 A1 indexZ FAF pool® Ao} long/short -
MENSh= 25 7HAaL ULk

ujFErE 1I09S B9E et 9om MSCI index?t Al#HE]E 19699 12€ HE
19994 12¢ 7H419] 36170 sample sizeZ 7}AaL QJth

i = Pt ~ D1 1)
pi 11 =7k msciindex AFAZ1 gk

rl 127+ msci index 57018

By + x @)
y, - msci world index AFAZ T 3k
B : msci world index®ll tigt i =7}e] wlEbgk

X/ 11 =7Re] AEE B4 g9l
13i Ve —ye1) + Xti - Xt—li (3a)
= v ~ Vi1 (3b)

2%} Bl & 4 A= ZF 9] index:= world indexol] &l 1273+ HlE}ES 744
7P EAJo] ukdEl low persistency X H4] <J8] RAEL.

v O

- B = X Xt (30)
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=(1-8'+ 8xer' + Trlp (% -~ X )+ nd ©)
§ : auto regressive coefficient
11i . constant
pji : momentum effect coefficient

rLti : mean-zero normal random term
(30)¢} 4)E =38 momentum-contrarian model(¢]3} BWE2)o] (5)¢} o] fr=Ht}
- B =- (1 - )&t - 1) + S (1 - BreM+ 0 6

BwWxHle] & A M#| dlo] contrarian termodl] i@t F HA & momentum term
of a3y,

ATk 999 S8l ol <3 1>} o] 44y 9Jrt.

I7PHE B e AES 7R AEE Aol wARE Rde HerslE gl 17bE
8 Apol= 7PH wEkgkel WS AlA ZF AlGTE FEE 3S THAE Ao=E oY)
Ae 7P o, 7P g9 Ae] AHgke 183 378 7P-ok SRR o] Z-olnt
1870e] =gl AGE 7Pgst weba [ ASgke] Fe 2107 Fokn )=,
n()=18, n(p;)=1, n(c’;)=1).

Nl 4 $3Z4(sample period : 1980~2000)

variable estimate
& 0.983
p 0.023
Var(Ry) 3.092E-03
On? 3.013E-03
Var(MRVy 6.916E-05
Var(MOMy 5.186E-05
Corr(MOM;, MRVy -0.351

XI2Z Balvers et al.(2006), CHMZAXHAFA
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Trading rule
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Performance #4

Balvers et al(2006)2] 3-=4¢l 522l momentum-contrarian A%t
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A% momentum model, contrarian model¥} E}XW]-X]

long/shortd2Fe] —’F‘l}%"— B & o7 okxal Q)

Belo] lag size 6914 B 7FE 93k S Eo]cc]
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Momentum — contrarian 2 performance(MSCI index, 1970~2000, annualized)

olding perlod* o=k 371
99} mE7FA 2 long only #
= YEha gick

71 293 A 3 momentum-contrarian 2% Edlo] Z}zte] rulo] 20155 oA
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K=1 K=3 K=6 K=9 K=12

Max1 0.18 0.185 0.17 0.165 0.161

3 Max1 - Minl 0.098 0.128 0.145 0.14 0.125
- Max3 0.149 0.16 0.153 0.151 0.145
Max3 - Min3 0.036 0.057 0.061 0.066 0.061

Max1 0.182 0.189 0.18 0.175 0.165

Max1 - Minl 0.17 0.174 0.174 0.164 0.126

e Max3 0.159 0.169 0.165 0.156 0.148
Max3 - Min3 0.059 0.07 0.089 0.082 0.063

Max1 0.165 0.173 0.168 0.156 0.145

Max1 - Minl 0.14 0.161 0.163 0.117 0.084

2 Max3 0.145 0.162 0.151 0.143 0.138
Max3 - Min3 0.064 0.099 0.092 0.07 0.051

Xl Balvers et al.(2006), CHAZBA oA



