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oyl ZHAS R Ao FES AHHOE AEIWA oS FFste oAt ol Fvmg
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2) dAI} gANAM = ‘AAAAH(ow latency trading) & F3H7| %= I}
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ANHRFAS F3tAZ ok &9 th Hendershot and Moulton(2011)2 Al wke] A X
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w2785 A A43W 55 (2014)
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ol wig XAFE A wjE HilelEA o]os AFste FAF . # ATe
EA4AATY ERFEAA olH s G5 AHE oy ¥ FdsitEE 54U, 5T HANA
EGAF7} 3 HFTS 172 HFTZ A8kt
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olth. &, sYlol Ho FHAL 7412% MAste] 7} AlFEE HFTE A3 49 o=

woo] Az .
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iR E) BRE A A, 9d, F28 E01E) A% normal) EAHEFS WS
(%) BYEAAFE he gkolth. Panel A A4 F4A9S B4OR Zuds] HFTY
AFe ANDY. BRI 5 13 o4 2wY] HFTO wolsl AzGt 408712 v
SO, ol WIS WA FAN G A A A 0006 AT ol
R PREIEEE 208FE 2 Aolg uelth
4o seon BaE 5rR ASHow AEes W,

Aol AEsh=s 37F FelE vl w7 wig TS

T8N AEstnz v AT e AAdFET A gy, Afd 9 g

T g BEAdSYt e FEAAT e Zhzh 14557 3 14500 o &

Zpol7b gl Axd BAMA¥ 2wy HETZF #S sheld 2011dol= 15770 Azl o)
d

o= 2w} o] F7Fs 36371 ATt Edon, 2013d 19elA 2¢€7k] 21070
A7} e, £ 011 AAATE 124 AAATE OEon e
wh, 20121 0] AAF AL 20119 H T} FAaFSS T8 ek ot AiH R 201249
HFT7} 201160 ]3] SaiAus, 22 475 S50 459 4Fon f48 5 ark

r
o]

BRI AR BAGAE wE gRAdTdl i BRAAFARG 2% EAw
2 Aole gtk e, ARuE AR M FREAFG v E B
& uelth ol 2w

Jm
o,

s

i

oL o

=
O

ANEAYA ] Aol MEsstel wEot Mg A W)
X

W
o

Panel B9} Panel C&= AA F2AAGS AIFHRZ FiEste] 43 = P il
Aol A Bl 2] HET AlFs 38R Zagagola gold 27 HFT Al
TTNRY okt gt §7SEAIE HFT #o] AFSet I29A% HFT o] AF e
FAZE 61702 A FAAG] HET o] Alxrl 4818 st 3 439
AF7F 7 AN G ZaGgAge] HET 25 #estal 58 9n|sehld) {7154
A FES AYS =97] HFTO %& WSt gS 13700, A FEE
A 7] HETO| Hvt wjFErkeae 7otk o|¢} o] Fisrbaoa A%t
i}ov} Uettbs dde frhsdarlZelAds F77F 5 9 ol FE5e FiE

T 3 EEARE 7] 2AQA 724 A @9l 1050]7] wFolty, magAe] A9 54
7M1 SH7E 150)7] Wit B 22 FEe AEFshE o® SN ¢ k. 3y
Aol A HET] v 9 = ﬂéd#t FASAANFRG 2 oubd AAFAe FUt

TAANGe] Fmae AR B2 0T ey

18) 9] (2013)0] w=w, 2012 3 5ot 1T7}Z;’4’\] A3 FZAYA ] FES AEsS 15
ol mjujA A" N FAAe] AFFE F 4,112,11072 IA S ATH

19) F7FsAAGT Z2gdA e HET 25 #oste AFSsE §715dA3 HET A3H4(384)
+HGAA AFFE7) A FAA A 7414ﬁ408) = 3537Hi A F2AANE AFF 86.52%0

gt
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MAEAA ) I oo Ge)st A7 24

<HE 1> ZE7| HFT A X &

o] & 20119 1€5-8 20139 297bA] g A Ao AdE A 5SS o= =07 HFTY
?ﬂﬁ%% ARESE Al S difoltt W] HFT@ v-§ &2 Alzte] 42 9] 3715 A &4
o2 AFsta, vig XA A o]F wi=HbrkA] v17ke] vl #-e A %F% o] &&= A<l ?x}zk
la= L %ﬁ% AER 571 2 AW digh Fdghs AbEsta oo i 1 Z%A l

AABEATE Azt A, AR 2W7] HETO FAHERS AMSS ﬁ]E}—’F

St AR, 9, T8 ve(iE) AU EE emE) g
() A AAGF () AFde dY, FEE AFUEE S T AR E‘r—c Jéﬁ
stel BAFE AN BT Tl Folw, el slolth
- B Bt 275 E(F) AN AAS A A ()
o 71 o= o = o5 o = BN =

Panel A: A F2 A%

AA 7|17 408 9 298 471 293 14,549,119 14,591,205
2011 157 11 204 145 56 19,140,127 19,206,782
2012 363 9 285 440 282 13,105,925 13,111,715
2013 210 10 451 432 243 9,754,634 9,800,140

Panel B: f7t5d A%

AA 7 384 13 256 387 269 16,084,231 16,099,736
2011 143 14 206 9 46 24,110,633 24,163,120
2012 339 13 277 390 269 12,984,030 12,989,789
2013 161 13 194 234 170 7,388,584 7,396,668

Panel C: 3 2~% A%

AA 717 377 7 306 484 285 12,552,746 12,600,892
2011 139 9 235 178 67 16,083,873 16,154,311
2012 332 7 272 471 297 11,669,415 11,681,008
2013 185 8 480 468 242 9,581,086 9,635,273

42 ETHT| HFTQ| 4e01M

Z%7] HFTY FAd 3= 2709 =218 Aok 2709 viujate] A 85 o] &3t S8 3Tk
HA, T ) E(raw return)> AlFE, dE, FEAZ wjSm) dib] vjexiele] v]g200 =
2bEglom AA 429 E(cost-adjusted return)> HHAIA AR]E1 A9l w4520 7}
g wjufate)s wigFadom v HE&Z AbESTh o wiuiAbe] (raw profit) <
20) 2 AFNH ALGT FAFE AW FoFolul, 54, SAFTAN SHARI} vhre] HFTE
Fa olols 42 Ag, 7 LAY ApoldlA wAEE AT FAE L dEFES
cbzekdeh WEket A9S s AAAE Y A A6l AR

21) IS FAAYA 03%2] ARAE Fosts B, GSAAGL 0.15%2] A A9}
D1l BEAT AT B GTE B4 AR AL Al SN B A4
Aas AdA 0.3%= EQOP“D} weh Adis oy wulerEEES FUAR ARl
upe} Aol gk A o] HelE 3 04741 HAA 0.010%= & 2833
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AR 9 TEERE =g o)A wlegAs Agtsle] AbEgon,
adjusted profit)> T wjul xRl A A AL} wu]FFEE WY s
<3 2>+ 73697719 ApExdExFEE HFT 23 = °
A% 71EH AR L <& 1> AAE AFRFE V|FEow v, AR
(number of stockxdays)e] HFTE A&t 2oz Fikd A<= 5d
g UH—’F-Zrl'?j ”H —rol HF AlZ® HFTolW, dddl 59 A
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Fo) Uil He 00086%0F BAH o4 wAg
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S7HEY] Y oS F sk 27 (scalper) 9]

B % 4 ook w3 §7hENAG R S FASEo
Ll
-

Hu
R
€2 o
2
o

Jo
N

NS
ol\
i
>,
o
=2
2
rir
Ny
(g

rzi
1L
2
g
g N

46.8% %1

I,
[
K
[>
>
o

4
mlo r

= =

THE BA%E U er vnh A et vireeRrt
Panel Bell A|Al€t sid A<} 7ol
o= fogk 4 ¢
#Hs B

Panel Ci= = vl
3 Ay, AP oF =
Aol e e
Panel B2| < 94
A = 7iEHXFC o]

of
o 2
19 MHo

>
flo o i
2
ot~ 4
&
4
doomu
oo oMy A T P
oo x &
o r|r

L o o

ot

AA A3t AT
= X~

AGA ] OiRE ol E

oo
ro,
&3
g o
)
2
(o
fr

ot
o

©
N
AN
[o
i
e
Y
oX,
I
il

v
og o
4
é
£
2l
10
flo
= N
4;
OA
o

ot
29

>
ox

N
I
T

0
)

::4‘
o X A
o 2
lo,

577$Jﬁ_1ﬂr @Zottl o] Panel A%}
A FRANE F7H5dEAF e
HojFErh At vjujS557}F

T LFOA FAACE

1—11 of
N[>
ox [l

NI TR
i)
_%'L_!,
o
°,

> g

al

>N

MR
>
ol
2
iy

1 HJ

Ao B ot
=2
m[o

o

o
=2
>
b
Ho
N
N
Hoxe

{0 :[o
lo,
roh
o2
lo,
=2
=2
2l
2
32
ul
/\
=5
\]
V3

> Lo —E

i)
rir o
22
P,L‘
[z
o P

rlr

rlr n
B
>
rlr
o,
"
U
o ®
U e
o2
lo,
o
19
tlo
VRN
p‘L

o fo
to

oX,
:Jd
il
T
0
>
o3
r\l
4 1o
19
oX,
1o &
)
o,
N
s
e
ox,
oft
ol
rir
posy
flo
I, Ho
N
L

22) AF 7 Hefolmz o2 s EIbl wislel ZF(EhHEvtE =
=2

ol A ] s3I S

859



WAFAALS] R vl ol Ao} B4

o] ¥ %vy] HFT A&k

<H 2> =EI| HFTS FARbE 2t

o183 ANFEAA HFTS) EA4E vebd Aoty Ju=48
Ash 27hel #F AwEsh 2] i ARE o FAT T £
Apeje] vl golv], g Ao e MRl WEFAe A7 gholth HAl (A vl
A& whe ol &(AAl djulAkel)ol A (0.3%) 9 wlHlF4E(0.01%)

Atk SES A A5F FlA Fol e

7= 3=

o] Wl golt,

Q)
= = =

el %01H,

& wjgo] T v

A% AA FAA G i s TG
U4 73,697 15,491 58,206
(%) (100) (21.02) (78.98)

Panel A: ¥ 9 E5(%)

Bt 0.0226 0.1397 -0.0086
oz 17.0848 14.8000 17.0848
A|3E 4 0.4340 0.6638 0.3703
Eadzds -0.1699 -0.0945 -0.1807
A1E9) 4 -0.3678 -0.3478 -0.3716
Hig -17.0143 -17.0143 -15.0900
p @ (< .0001) (< .0001) (0.0575)
ol dd A=A (FE) 27,831(37.8%) 7,244(46.8%) 20,587(35.4%)
Panel B: A A 422 E(%)

Bt 0.0194 0.1365 -0.0118
oz 17.0816 14.7968 17.0816
A 3R 0.4308 0.6606 0.3671
Eadzds -0.1731 -0.0977 -0.1839
A1E9) 4 -0.3710 -0.3510 -0.3748
At -17.0175 -17.0175 -15.1000
p @ (<.0001) (<.0001) (0.0091)
ol dd A=A (FE) 26,880(36.5%) 6,388(44.5%) 19,992(34.3%)
Panel C: @<= ojufae] (1)

Bt 34,476 52,883 29577
Hdl 39,972,500 26,918,000 39,972,500
A3EL 4 2,520 5,000 1,600
Eadzds -588 -150 -660
AR5 -4555 -9,200 -3950
A2k -91,464,600 -12,382,000 -91,464,600
p # (< .0001) (< .0001) (< .0001)
ol dd A=A (FEFE) 27,831(37.8%) 7,244(46.8%) 20,587(35.4%)
Panel D: 2 A wj v z}] (%))

Bt 34,111 52,267 29,279
Hdl gk 39,950,700 26,776,500 39,950,700
A 3R 4 2,495 4,992 1577
Eadzds -602 -192 -672
AR5 -4618 -9,392 -4,009
HAaz -91,484,700 -12,398,300 -91,484,700
p @ _ (< .0001) (< .0001) (< .0001)
ol dd A=A (FE) 26,880(36.5%) 6,388(44.5%) 19,992(34.3%)
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ZZAE3 A A43P 55 (2014)

APIE o] 8% MTAAN N f83 FAASAAE Helshy
Fob xuy] HFTe) Aol 44 5983} o|F ww #7]

SHATh2 & AS HFTS) 949 Aol7h 54717elw S3he 2414
LS B el A%l ohul el 7]1s A

Xl
B
it
AN
N od
ol

o
)

Nt X Ay B o oox M =
ojo B Lo o 8o N3

M-S 71202 folli= Joj&=(Pearson) d3A59} ofgfoll = 223] o] vH(Spearman)
FH AT ANEM, 71 719 o] F Blal 275 BF A 71Eo] EAlEtE
The gt ez AEdnh ®ol AAE BE AEASE o #olH, 1% oA A
2 oot} ol 54 EV])Eet =& HFTS FAAHE Ad3 ARUS5Z ol F
o= 2 At A&HTE S st Aot

CE 3> ETH| HFT SXTIe] X4
o] Fi= 2011 1938 20139 29744 Z97] HETe FAAake] 4548 Eae Astolt). 7]

#7198 Z¥] HFTS] AA $9183) vlal #7)9] 207] HETe] 44 o E1be] 4ueiAg 24

shelch. tiabIe V) EoR el RATE dols JuArolu], shye] ARAGE Svlolu Yt
Aol ", " 22k 5%t 19 el BAAOR frelgoln,

2011/1 201172 2011/3  2011/4  2012/1  2012/2 2012/3  2012/4  2013/1

2011/1 0.7860" 0.8438" 0.8796" 0.6705" 0.4898" 083247 09149 0.7261"
2011/2 | 05873 08502 0.8833" 06496~ 06822 0.7652" 0.7559" 0.7702"
2011/3 | 0.6668" 0.5158™ 086517 0.6683" 059167 06857 0.83017 0.7605"
2011/4 | 042527 0.2548"  0.4152° 0.8595™ 0.6505™ 0.7671" 0.8334™ 0.7531"
2012/1 | 03936 03260 04378 0.4191" 04692 0.8004" 067747 06822"
2012/2 | 035327 02381  0.3447" 028917 0.4030™ 05932 05524™ 04625
2012/3 | 0.3913" 02528 048317 04608 05128 0.4364™ 0.7320"  0.6029™
2012/4 | 02074 01301 01981 0248 040147 03375" 051417 0.6275"
2013/1 | 041177 04098 06780 04555~ 03723 0.1794° 04009 0.4923"

Z97] HFT i 58 gde= @)y T5E0) SAUTEY FA8%4e] A9
< gpelstaAl A AIE-F e 53 374 (time-series cross—sectional pooling regres—
013 2€7bA4] 2 270 &<F k= A g Aol

T 2
AE FE T Aggiitel ¥3td ASA ¢ 48536F 5 Y (number of stocksxdays) o™,

\

@]
2
o
¥
09;2
ol
ol
N
i
r
=
Do
(@]
| =
=
T
—
e
4z
o

23) 71 40D ¥ Ul BF HFT AEgs o] &3t AlFEws oz 7 9t 989
FAATE T3 FAG IO AEAHE BAEAT Ad 49 dRdAe 71E ol HFT A
AF7E val o= HFT &S o] &3t A

How we 7o 2¥n uka A4
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WAFAALS] R vl ol Ao} B4

ret; , = By + Bitnum, , + Bytvol,; , + Bypre;  + Byspr; , + Byvol; , + ¢, (1)

714, tnum: AZAAGN Y3k A= 15k
tvol: AATHE AAATE v 1A A
pret AAwHE AZFZFOR e B Al
spri HA mlEE7ke} H9M wjgE o 2polel AZHEE H9M T
FRgow W Avgeg

vl: 4% 37k 45 Avkel Rold gl Bow b @

-

TEHAFA ret= I 54 FHY 297] HFTO Al &t tnume= AZAH
RS 2SR Wroln, wa e AAFRE udt HFT/E 29355 A4057
74 AeolH, =3 ARG 52 SEUAFE e de soung Ao Adge QlF
A1 %7 (market impact cost)S W EE AN AgAEe] A5 FeAdol wrh ¥
ARE AAN e} AT o Adngo] SRR A FdES AsE s
Ak w3 AATMAS] FEE prelo® FAZT JNJAFAAY] Tl 7| HFAAL

Hlsl oz sdoluz FtAdrtAo] v F7h S5l HFdhs d@Fol =& Aotk
232y =& (proportional spread)Ql spr& AZo] Aa¥E |8 (transaction
cost)= HERH, &2t Ao #AE 7hxlvh 3 Ju T ] e
A9 FF WEd(wol)ol &5, HFT A=fe] o9 H3e] 7 =obd Zlojth
<E 4>+ 297] OFT A=FE o83 FAA=e] mivdh $5& tde= 37529
kil

.;;(_ <! [S]
2 (Dol Az =0e 54 el digh 714 SAA otk 2011 14948 2013
o

)
=
o

o
o =
o
4 &
3\

W =

—

fo i«

29714 2%7] HFT ol 50 F29e 456520l 207 HFTZL vjofd 52
AT F2F 11BIA0] ADFIer], AT Adwe W6FAT 2ag Fue| AAATE
FAENAG BB wetot, AGA A} AddF AN FEo] s oz

[e)
(] .
o etk w3 Wit AR fEANY F8) %

FRAF F 2zdsl o A, 3F AFAE do} #7157

CE 4y 27| HFT HAH E20| EM HA
o] ¥ 2011 2013 2€7HK] AL AHE 5SS ddoR xu7] HFTE| wvld 5
59 EAS Yelith dE FEE g U8 7| xEA ey, A A#e AAFES AAHFR
e gholth AddaS 3d AduaS A G2 veldeh 73S 9d Hit Ariz o),
2~ =E H9AvRErtel HeAugarte] folE F gk Hiro® Wie greolH, MEAdS 9d
Hazpel Havte] Aolg F 4o How e Fholth

AZAZE Adds Hdt A27H4

ANg FRY AARE TS e | aEdEE WEy
AA FAAY 48536 11,851 205 13,457 23,630 0.0219 0.0764
T7FEAAE 11719 11,130 266 23,488 66,210 0.0200 0.0680

A=At 36817 12081 186 10,263 10,076 0.0225 0.0791




A3 A A43@ 55 (2014)

freAel g FHEY Ao s A Adas g1 5 ol

<& 5> 2] HFTO] Qe $5 Sdwazte] 3 s S43 Avpolvh. Al £
M= AAATet A AdFol vhars, Ta2|a it A0l 1L THAFE 7
Aol =& AR Uehgth ol AA % oldoR Hud AANETT w&5E A
Hlgol S7kete] ol dE a7l g/leR Hget, HFTOM 25 AlEs=
T bR ARV 105 olstR Aus 5S4 ned o At sfddels
o WAE 7= AR 4T ¢ gtk B fedol w2 FEUTE, AR #ol
drstel Azt AR vitiFo] wa shAde] fgstnR FojHor os dEd
T AT 7ISE Al ¢ Al ACRR ST 4 glek 3, bR AEERl Az
&o] Wi, AR frio] dwste] dF WMol & FHASF 2HY] HFTO| 5940
ES Qo7 ey

CE 5> AE| HFT 4o49 ZHRQl 3
o] EiE 2011 20139 29744 F=A L] FHE F5S R 2] HFTO FA43e)
mAE Qg i AAL-Fad B 32 Addelvh rew= AWMt vivieeRE v E
AA 4 E(cost adjusted-return) ©|t}. tnum-> A7l gk AFAZ T oW, tvol > ANATHS
AdAFE Uie Aol ek A Zagkolv). pre= T Adw e AdTFoR v Fyt
AN S Ad 2agoR dehileh s A4 MEssks A4 WEaslel BE Aol S
ko] Wit ' Uk ftolH, wila= AF a7k Fe AZFe] AfolE - #te] Apol® uhir gholth

Zogke] g2 3FATF] t-SAA ol HF pgholth

r e

ret; , = By + Bitnum, , + Bytvol; , + Bypre; , +Byspr; , +Byvol;  +e€;

A3 A=
AA 24 A%

GNZEANG FZAEAF 2011 2012 2013+
t -0.0357 -0.0928 0.0283 0.0086 ~0.0552 -0.0616
T (< .0001) (< .0001) (< .0001) 02832) (< .0001) (< .0001)
. -0.0490 -0.0966 -0.0075 -0.0741 -0.0396 -0.0330
v (< .0001) (< .0001) (0.4572) (0.0009) (< .0001) (0.0855)
0.0632 0.0386 0.0709 0.0486 0.0680 0.0952
pre (< .0001) (0.0168) (< .0001) 0.0017) (< .0001) (< .0001)
-0.18%5 ~0.0812 -0.2135 -0.1532 -0.2030 -0.1508
o (< .0001) (0.1416) (< .0001) (0.0010) (< .0001) (0.0639)
l 04914 05237 -0.0707 -0.3461 0.8078 1.0728
vo (< .0001) (0.0300) (0.5665) 0.1676) (< .0001) (0.0004)
Adj R 00183 0.0644 0.0090 0.0149 0.0195 00337

N, FAFUNG B9 A% AA AGAA ANE Aakst go] AAAF
1A HAAF(E)E 1% FEAMN BALCE o149 &9 ke By
ou}, Wit AANA()H AF VB 5% FEelA feld ol g wadrh ol 9

863



AAFEAA] Tl Fesh 43t 24

s ow maaag SR E AdAset 81t Fol AAVE YehtAw A9 A2
F3 A BEAel FAAGTANE A frede e Eaol Y5 Wl
Aol e AR o)k EAFE FAT F olrh F9 o]F Amwz $AF A,
AAFE 201297 20139 717N =87 1% FEollA FolHd 5o dAE 7,
AAFAE RE Aol o #AE Atk Wit AAAAS 2z g 71459
B35y 37) Ao zhzb ko] ol oo REw =A )

5. o|HlE HFT £4

o[WlE HFT &2 APIE o|-&3lo] SdAF HTSOIA A|gah= 2 34
Q.

Text Mining® %ele] ‘53’ mt= P’ 59 54 gojz} %3
I S AR ol B BAT $A E0 AR 2y At
WAse] gtk ol Sof WAl % FFALS AT AYAE hE ] 10% o)

Qg EL FEAHE AAT W BANGF GnE SAYGRE BRRGD T3,

&7z WAL wEel m EoTEI 30% o4 FHTE FAdn dF s1de

7 23Ae2 A8 %42@ Ao, oME HFT FAA7} #Amom %4
% e AT 5 9 %

Fo7 =
= EACI= ) o B Ro) = )]

51 O[HIE HFTQ| oigt

<E 6> 20119 1958 20139 29€7bA] o|WlE HFTo| #oldk Az dgelrh. A
FAAGNA FE71ZEe] olE HFTE A3 Alde 472702 stk Azl 34
1A% oME HFTO| vt AAFEFS 51070, 59 7|Fo = 3641 o] A|ZH ATt
FASAAN N = 1517] AF7} ol ilE HFTE daglon, mad A4 oilE HFT
o= 3777 AR} B Aoz motEo] 2oy HFTH Y o A F ol FEZ o2 Hojsl=
Alztel Wge wA gk ek frFERART mahaA e olWlE HFTH 2% ghof &
Az 56MATE AA 71z 4 A fS AN F5 O olWE HFTY Az#d

24) 20139 8¢ 1¢4H H8459% [ © 2 DART 2= APIE &3] SHAIA,
AP R IA FoAME HA 5 117 2oF 707 5] FAIFRE o] 8} zpale] EA ] A 3el
SfHE AZsto] A8 F AEF AHAE AFstar Atk AAS ALEke] i = http//
dart.fss.or.kr/dsap()Ol/mtro.doE sl 7] wlgoh

25) 7t RS F AT AIE=E
5% E 7o 2 g

26) R WS 15% ol ¥HE.

27) °o]9lol % Griliches(1981), AW %, A&AZH1995)S E3] FA|7F 71gG7Fxol FAZAAS dhg o
Ikenberry et al.(1995)% ®|=r F@AIGoAM 9] FMAGS B3 AAF HS5o] 7o e}
ol FAE S BHAFIUL

=)
_>‘i
>
>
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o
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e}
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>
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=

W gele] Bg vl
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i

iy

v FE 26 o) Wkt Eg oWlE HFTS| Ad %

5 AL YA AReA FrlsAA ] AAEAE R
A A, 2011 9] 25870 AlFkel Al 2012 ol 2087H = thA

47k 665717 EEsta ATk e AFvIdEe] 12¢€ 4

N

I

[N

ru

[}
) M
o

ik P

2 3%
9 o
M T

N

AAMR LA, Az Go] FAE 34l FeE He Aekshi 2013l SoH
Aoz FHHEY, FA 17109 HFTY AZdwd2 2011de) vls) 20123 0] tha A PA e
20130l = 2718k Aoz el
CH 6> O|#IE HFT Azt 8
o] ¥ 2011 19%E 20139 29714 SZA Y2 4710l BAF BE A7) BA|, FA A
2 FAFTAES WO FA F 12 o] ZUHE AEF o[WlE HFT Adfo|r}. Azt 7y
o g, T8 AR S AYG AYATE AER Segitd o, ol g P
s AA AT
A FAA A SIt=ANA FTAF
IRV ARE AdFE Adds ARSE AdE Adds ARE Adg AddE
o & (€) (7h) (&) €) o F) (€)

A 71y 472 510 3644506 151 998 4282640 377 443 3,508,191
20114 258 589 5,076,670 9 1,037 479%,18 193 498 5,038,860
20124 208 621 2,995,136 o7 1402 4430244 178 498 2,346,818
2013 65 726 3572013 22 1,504 6,130,406 52 569 2,836,815

<E 7>& oWlE HFTSF #toldl A F2s AT FHEE FEato] AAetaL At
= =]

20113 1¥45-E 20133 2€97kA] st A g kol AdE 71dEo] R3 FA] FolA oWE
HFT9} #dE FAl= F 4512002 HAASAY F7tsdAAd T59 FA= F 9184
(20.34%)Q1 WkH  FAof] 3k F& o] FAE 35047(79.65%) 0] At I FAlFAl =

3768702 AA A9 835%F AXgown, FAFAL AV|FAI7F 747} 66871(14.6%),

8671(1.996)0] 21T,

AR A FEEZ BE FAFA ] T g 2 3
s

7HE ok

Ak FA7F 1,35774(30.1%) 0.5
o2 uhE A Al

o
s12-EpA gl A olIE HFT7 /b Wldshl A9e B4 25 adg) 3 FF el
A

e =

FATA Ars e FAe e diiHoR fUhSAANGY SR Al vt 2k
o, FA A7t P BE FEE e - ] 5 ddAAedY Ed 4 A,
A71F AR W7 R = 20110 d el Hs) 2012 48 S7bgl o, R V]Rbo] 29U bA R
gAHenw 2013d el Ae gtk 20129 FAEAl Age] e Gl o

83 A AFE Z71EE Hud ), 12719 4277 tE 27100 vlel iAo m ekt
(1&7]: 28%, 28711 20%, 371 22%, 4571 30%).
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AJFAALE] a ol sYef e} A3} 24

TEATE 55 TG favh dRle|glon, AT HS FAlE 319 20129 St
ShiTh. s Ale] tiEs AHehs ddEe] 5 d9ddA Al 201130 vie) & %
o Fhov AU ARIAIE R AGAR TA 31E 2 Fos adgith

CE 7> OIS HFT7} 0|83 ZA| 3%
o] ¥+ 2011 1€%¥ 20133 2€7HA] =AUl A
HFT SA27F folgh A9 Wiwolth o] @& i 7175 A7) T4, 5413
AR gEo] FAHAW Aotk Baeke] ghe WA FANE AN FA FE WEs

sh= ulFol o).

ol

Al

ot

e A (%)

Panel A: A7]&A

HE7] B 31 A 35(0.78) 0 35 7 28 0
7R A 51(1.13) 9 42 18 32 1
g 86(1.91) 9 77 25 60 1

Panel B: 44 & A
M=) 9(0.20) 9 0 8 1 0
7B} 87 AL 328(7.27) a1 237 162 147 19
e ghull/FH Al 2F 1,357(30.08) 224 1,133 748 566 43
W7 B /AR GLA 24(0.53) 6 18 11 13 0
Hjj 125(2.77) 32 93 46 43 36
£z 361(8.00) 117 244 116 117 128
0] 47t 30(0.66) 6 24 24 6 0
A7) 52 (A EFEL S 208(4.61) 42 166 9 105 4
FAEE/EE 18(0.40) 12 6 10 8 0
EPH QI &AL/ A 2 95(2.11) 23 72 53 41 1
53 1,213(26.88) 147 1,066 660 528 25
) 3,768(83.51) 709 3059 1937 1575 256

Panel C: &4 F A
& - GPEdT JPAH 460(10.20) 133 327 169 268 23
W Eod - dgEd s Ay - oS 78(1.73) 16 62 28 41 9
FA A o] - e ALY 60(1.33) 20 40 25 32 3
FeArEAE 2 G E 60(.33) 31 29 50 8 2
A 653(14.58) 200 458 272 349 37
A A 4,512(100.00) 918 3594 2234 1984 294

5.2 O|HIE HFTQ| 4=ClAM

oMIE HFTS FA43E <E 7> AN 4512019 8 FAE Bgoz 43
SMIE HFTS FA43 Z4olete 224, 3% BEd SA4 34 Ao w5 £
e AR Gl w5 ZAMNS Paketel 48 AdS ARF ARVS o .

866
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b FAlel tis H4e AR o|WE HFTE At
sk i, AF At wigFa A iEgd s VFEoR
T2 A= Al 48] Z57] HFT #=ke] A

olg, AAlFelE, deuuiate], AA ezt o
oWl E HFTo| J&O%ﬂ ARJAFAA ] T2
Stel FAE F 4512701, fUEAAE F
9471 (79.65%) 01Utk <& 6>l AAE A
3] HFTS 283k Aoz F2HE T Panel Aol w2, AA A%
S B 07934% % BAA o R o)Al e g
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N
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S
o,
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2
S 1
> o
%

T3 %] :
7} :ﬂ W 23(776/) | H =4t ol <& 2>oﬂ AAE =7] HFT7F 22

A
27k gk %—__lxﬂ ?‘%%L 07952/ %741%451 WAGP %o ;e Ry, FAs
66.5%= Tha srobdrh o AlF 5% 686%, 66.0%2 FA5ES Hol o|WlE HFT7}
AYu] &S etstas F83 FAHEI S o4 & T

Panel C= w5 wjojxt]S vebdch FA1AG Hi wim]=}o]S 4307902 TA4
o7 foHoltt, FrtEHAIG &3 FE| uju|A}](52,873¢) 0] It &3 FEo
o mf 2}9] (42,1199 et Eokoh AA BE F a9 25%°l dldsls Al 002
e, oWl EdA ko] wjujxie]s AEI FAL 753%Z YERTE Panel D= A
H-§-& Wkdst A wivjaie]elt), dHo|Edold vinjdere] FAFdES UFE 3o

Kol

E
A g AAE oHE HFToﬂ | 71

ko] S AsAI7E Qo=
Zhg-ete), B4 Ad, A6 8-S ekt vimAbel e At FAIT Ha 44,1489 02 A
Cel <= wjwjre] K} 15990 1 gk A BA MR frFsAAI G &3 5o A
52,7069, 2=t Aol &3k FHoA 4196295 A+ Ao E YERT
<E O>& oJHE HFTVF o843 A& 3= st £43 Aol Fx} 49
el tist SAA = AA FAERS AAIBATE G7EAl, FAIFA B FHETA Foll A
A7 A E ddo R & oWl E HFTC A3 deko] 86 oz A9l 1.9%9 o, A%
A7} 37687 0.2 A 2] 835%, FAHFA7F 66871 .2 14.6%SA L) Panel AdlA AH7]FAIE
243 olHlE o] HAAFES Hit 0.0278%C1 A 2] A3l ke zkA] Kt 77}
AN &3 F&o] H FIES -05556%F o, AATAG FE5o] Hi FIES
0.0963%At}. & Al Hit FAES BF 544 FoAe] stk AAl AFS gges
S BAERE of e} Al BA AN E FAFEC] H0%ET W Z o= UEiT
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oy o

WAFAALS] R vl ol Ao} B4

EE SIRAAL o[ ME HFTS| FAH3stE el Astolth AT WHEs 383
F ol A e e Be FARHE HE sk A )

(H 8> O|HIE HFTQ E=XpM 1t

o)z

FAE(AA vfjofx}]

JE(AA wiugxte)oll AA(0.3%)$F MM E0.01%)S 42 Fg3sle] A&t 5L
S5 FollA 4 e zte #EF9] nigolth FYE G %o, ujulRe] dejE o
A% A A% AN FAAGA A
A A5(%) 4512(100) 918(20.35) 3,594(79.65)
Panel A: &< 595 (%)
it 0.7984 1.0205 0.7416
Hd#k 15.4552 11.4286 154552
A 3R 4 1.2694 1.6216 1.1538
iy 04216 0.6049 0.3963
A1E9 4 0.0000 0.0000 -0.0156
Hip -9.9901 -9.9901 -9.0301
t=SAA(p %) 31.26(< .0001) 15.54(<.0001) 27.18(< .0001)
olAdd FA AF(FE) 3,398(75.3%) 712(77.6%) 2,686(74.7%)
Panel B: AA 95(%)
At 0.7952 1.0173 0.7384
iz 15.4520 11.4254 154520
A3E$ 1.2662 16184 1.1506
iy 0.4184 0.6017 0.3936
A1 4 -0.0032 -0.0032 -0.0183
HiHt -9.9933 -9.9933 -9.0333
t=AA(p %) 31.10(< .0001) 15.49(< .0001) 27.06(< .0001)
ojdAdd FA AF(STE) 3,001(66.5%) 630(68.6%) 2,371(66.0%)
Panel C: ©<= mjufa}e] (1)
At 44,307 52,873 42,119
Hd#k 2,704,300 1,075,300 2,704,800
A 3R 4 39,307 55,100 35,995
iy 4910 8,450 4,200
A1ES 4 0 0 -5
Azt -972,400 -972,400 515,400
t=SAA(p %) 21.82(< .0001) 11.32(<.0001) 18.71(< .0001)
olgAd FA AF(FE) 3,398(75.3%) 712(77.6%) 2,686(74.7%)
Panel D: 2 A wjjwz}<] (%))
it 44,148 52,706 41,962
Hd#k 2,702,550 1,074,207 2,702,550
A 3R 4 39,149 55,068 35,702
iy 4352 8,387 4,174
A1ES 4 -86 -152 -70
Ak -972,711 -972,711 -515,053
t=SAA(p %) 21.76(< .0001) 11.29(< .0001) 1866(< .0001)
ojdAdd FA AGF(SE) 3,001(66.5%) 630(68.6%) 2,371(66.0%)




d=ZA

o] i

(E 9> BARYE O|HE HFTS
0L L2E 20130 29744 Be7ieliol 499 FHEo) WAT IAT e 3

18}3] 2] A|43A 55 (2014)

7(|.A-1 jl_|.

3 oWlE HFTY FAAHHE A8 Aao|ty, HA FA F A471FA, FATA 2 TAHTAE
o] g3ttt FAA Y= FEA AMAY wuleFsE Ae AA ’“"gﬂ}o A AT o<
Ad AFe FYdE] 4o #Hl FAY HEoH, $EL AT TA A5 FoA oldAHddE FA A
F7F AA e vlgo|th g @9l %ol
A AA Al AR IGAG
Panel A: A 7]&A
A5 86 9 7
o3t 0.0278 -0.5585 0.0963
o7k 4.8096 0.9968 4.8096
A3E-9 4 0.6794 0.6613 0.6794
=3k -0.0032 -0.3649 -0.0032
A1 &9 4 -0.3813 -0.3813 -0.3842
A3 -6.1382 -6.1382 -4.1699
t=sAA(p %) 0.18(0.8564) -0.77(0.4628) 0.64(0.5200)
o|gAE AF(SE) 37(43.0%) 3(33.3%) 34(44.2%)
Panel B: A1 34|
A5 3,768 709 3,059
Hat 0.7990 0.9567 0.7624
EdRsRAe 15.4520 9.7724 15.4520
A 351 1.2212 1.5593 1.1400
F3kak 0.4252 05732 0.4033
A 1591 -0.0032 -0.0032 -0.0032
HAA2F -9.9933 -9.9933 -9.0333
t-FAX(p 3 28.60(< .0001) 13.70(< .0001) 25.13(< .0001)
oY AP (T E) 2,525(67.0%) 490(69.1%) 2,035(66.5%)
Panel C: &A &4
A5 658 200 458
Hat 0.8735 1.3029 0.6860
EdRsRA 11.4254 11.4254 5.4048
A 394 1.5412 1.8440 1.3996
F1Hak 0.4221 0.7654 0.3521
A 159 -0.0032 -0.0032 -0.0085
A3k -5.9331 -2.9523 -5.9331
t=EAA(p 7 12.84(< .0001) 7.83(< .0001) 10.79(< .0001)
oAy AP (T E) 439(66.7%) 137(68.5%6) 302(65.9%)
Panel B&= FAIEAIE dIdo 2 oWlE HFTO TS A5 Aio|th HA 72
Nl AT BAT AT 0790%¢] FUEE SR, BALOR FolHel Fel
HAth FAFAE o] 83 FASER 67.0%% A7 TABTHE AHo g =8 ExsES
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A&l
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HETS EXMA T}

2 BA@ doltt A71FA, AT % ¥
FAE AN BAEE st RAEAT FAAN A= A ueEas g d A4
Sl g3t AA vui el uks AABRTE o Ee] Bl %olvd, vjulakele] wel o]
SLA oy nf| o) <}
A FA . ] — - 25(%)

a5 #@wo0)  pak AEE) p#

Panel A: A 7] & A

HE7] B 314 35 -0.0631 0.7319 237 0.7854 34.3
718 1A 51 0.0901 0.6925 10,028 0.5566 490
Panel B: A1 34
AR 9 1.2049 0.0020 118,177 0.0253 889
71Eb= 2 7 A3} 328 1.0741 < .0001 73,445 < .0001 726
o ol /35 A oF 1,357 09460 < 0001 45725 < 0001 73.7
7)1 A B/ A E 314 24 2.2042 0.0107 2,704 0.7058 58.3
& 125 0.2088 0.2173 32,382 0.0519 53.6
Loz 361 05856 < .0001 33,830 < .0001 59.0
o]} A7} 30 20388 < 0001 130,359 < .0001 93.3
A7) A (AR E) 208 0.8771 < 0001 35361 < .0001 67.3
FA /R 18 3.0000 < .0001 95,904 < .0001 100
EFH A E A/ & 9% 0.5071 0.0145 6,766 0.0848 44.2
£3 1,213 05998 < .0001 42819 < .0001 62.4
Panel C: &4 34
&l - JPE s JdAH 460 07116 < .0001 36,436 < .0001 65.0
Ed - JgEQds A% - d5 78 0.3271 0.0348 6,308 0.1876 423
FA A o F-H AL 60 1.9883 0.0000 89,826 0.0000 86.7
FUAIAIE 9 HIAE 60 17106 < 0001 115535 < .0001 91.7

EABI A e FATAE FARY - WHoR FAAT W 3% $ol g0
9590491 9] wieiatels Adgon, 1870 FA W@ FEo] 100%%h HA AT
Brennan and Copeland(1988), Asquith et al.(1989)2 21&7}d ol A, Grinblastt et al.
(1984), Lakonishok and Lev(1987), Muscarella and Vetsuypens(1986)& f+&/d7Hd =4
A FAET TAY A5 2AFAES A& F U5S ANFoEA FAED FAI7L
oWl E HFTY €&3 taras solsk 4= gty /| AE 2 A R A A9 epgol
Zx 2 H(E TA o] 43 FxA S2z0] W ao]ak oko) %k~ waout,
mjufxpefol] thgk EAAH Feldo

0.2088%2] =153} 32,3821 €] ujuj =}

Panel C= &4

oJoléol = oﬂod/xE]xq
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S HAom 1.7106%2 4=1E3 1155359 2] mimjxt] = TAH o= Folst ko] #s
. FAIFA] o FAE Abgtol] didk FAFAL] FAEQEo] 1.9883%% Ao R
FOES HYoHW EXNHEE 867%= =gkth v, uf
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Al
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o
fr

olWlE HFT &3 vudke] o|WlE HFT Fo&3te] A#aAE EAstdh digdds 71+
SR e AuAsE o AuAgelH, shte] Al Ajolnt Atlaelnt T T 7
5%} 1% T4 BAH = fro Aol

2011/1 201172 2011/3  2011/4  2012/1  2012/2 2012/3  2012/4  2013/1
2011/1 0.7850" 06722 0.75827 06575 091127 05944  0.9603" 0.5606
2011/2 | 0.7607" 0.9604" 09565" 090237 092147 095607 0.7619° 0.8956"
2011/3 | 0.8786" 0.8286" 096307 09705" 087947 093417 06353  09782"
2011/4 | 08775 09066 0.5456" 095487 0.8879" 09426™ 0.7433°  0.9452"
2012/1 | 0.8882" 0.6536™ 05169 05178 0.8647" 09327 0.6537° 09487
2012/2 | 0.9720" 09879 0.7455" 0.6528° 0.7471" 08172 0.8050° 0.8029™
2012/3 | 081677 093337 073437 05273 09546 091217 0.6963" 09394
2012/4 | 0.7857° 085717 0.7143° 081677 0.7091° 06429 05989 0.5479
2013/1 | 0.8909 0.8571° 076377 0.7727" 0544 0.7167° 06727 05636

gloj ARASE B 2011d 15715 7)FE7 2 sfo] oWlE HFTS A F 7l
w1 AlLfshas o] Rtk fejH o ALE= Ags HAAth 20119 227]E
Z1ER7IE 3 Afole FAIe] AHS foHom fAHAY TIERT]e] oME
HFT <& w=9lok e ed3 ofWlE HFT & w97te] #AE 2ajont
FEAFE ol8ste] AR AadE v oE HETe Hls] A 910 =
AZ7E AfHoR Foid 998 ®ola vk ol A= FAAEA oE
HFTQ! ARIFAAE] ARgshe Aefe A& o 943 FAGAES i flas Bl



A3 A A43@ 55 (2014)

5.3 OJMIE HETE| 20| ZERel

<GE ol AAlE o|WIE HFTO T ol dis] AW MR SR ods= A
A FTEHEGo] 28HE EAAHTES AAE-IUH 5T 32 (time-series cross-
sectional pooling regression)ell E=¢isle] FFAEAS T3t ARG =UE TH
Wy oWlE HFTS A Felgoln, Ayuays A 4249 2 () FYsith 20114

)

1958 20139 29714 2 270 st =il AE T8 S 3R 9

B 2380F 2 (number of stockxdays) o] th.

<& 12> oWE HFT #=fs o] &3 JiRIFAAEo] et $529] 54 Mot
AA 2380F 5 FollA FIES ARG 528F Y olw, ZAHAEL 1852F S olth
<HE 4>9F Wk, o[WlE HFT A2k 27| HFTH T Adzdsot Addis 27}

)
=Y

T7PE B2 FEE U e s vk AA FAAGA olWE HETS]

Ao "yt 53330 FrhedAI BT aagA o] 33731 BokAIRE A7 Al

iin)
o, off 2t
o M Hom R

Adge] FRANE FAFAAG Sl Ak EF olME HFT thy F29
ssdege 20y HFT o1 S50 20 vt %e s34, §7h5aA
1}

<H 12> O|HIE HFT tiet 559 SdHs
A
o

o] X 20114 20139 2974 k=g iell AgE F5E
SO BAS et 98, $5d ARl hF 71E BAZIY, AT AdFe AAFFS A7

S8 e golth AYuES 9 AdgdaS 9t 9 992 Yl HaLe g A
7fAolH, AXY == HYAuET T HQAulesrte] zlelE F e Hre® yse ghelth W
AL Y Hurkel HAavte] AolE F o HFow i grolth

= . s ABAZY Adds B AAE
Al & ZEd  HAASF (=) (aut9)) (s1) 2ZY=g HEFA
A FAAE 2,380 5,335 182 7411 11,305 00117  0.0677
AN 528 5,073 265 9,596 15,050 00153  0.0664
EEN=DAF 1,852 5,410 158 6,787 10,237 00106  0.0681

<H 13>E oWlE HFTY A9l F&5 S5AduSFIe] #AAE 43 Aoty A
FEoMe Hit AZATV 2 AG AZdFo] GSFE gl Hit AA7IHo] e
TEALE FoAo] =2 o yelydt olef e B AnE A 439 <% 5>9}
Hlwshd, AAd7A5 9 At AAd7bg Wl 830 A= 297] HET o] olE
HFT d=Fa dubkd AYS g1t = ok AdAT5Y &9 FAHSAAT(B)E 34
A% F7L SH o7 ASsle] o] 713 7F wAlEE @]k g A do] el
A ARIE F7h &Ad] FUH Foll AlFH R HAEE= FAE FEIF F 5 v
Aoz FAe 4 drh w3 2o HE2 A" Hyr AA7HE IAAF(E) = TA
AF FI7W7F S o2 Fsshd ol A9 7|37 AAastegE, FA] Tl HHreol FU}



WAFAALS] R vl ol Ao} B4

Hkdo] Ao AP A7l A &E = HE84Q TEUFE FdAo] = Ao &Y
& Ak obgE, 7lHely &= Gy JNAFAAL HFske FUF e S5
FE oWlE HFT tldo s Aad 5 s AL 3, 54 A gl ~xy=
o] vta, Fx 9139 "&X dF wisAo] 45 oHE HFTY 4] =t
A= <FE 5>9 W] HFTS #%5%¢ 548 714t

A FFEEE S ERete] FARAE A Ao, FAFAY A AT
3| AAIFRe] 1% FEollA] SAX SR fro| Aotk AdFe] SAAT(E,) Fov 473
FEOA ol FAIFAl I FAHFTANAE FoR FAEJOY BF v % o]}t
Bt AA7VAL FATA FZFAANA 1% FEolA] SAASE o)Al &9 Fa=
FAFY oY, A7FAAME FAdS AT - Atk 2ZYEgy) dF HeAdS 1A
A7) TN BN FAHE a7t FATA - FHTA T2 Ao} AJolgt Holrh

<E 13> OJMIE HFTO 40149 ZH a0l 5724
o) S 20114 20134 29714 BEAA Lz A FHE o owE
WA 2agd o HARH Asolth reriz AdAs u

as)

FTE°] FAHd el

1 AA 9 E(cost

=
3
rlo
N
=
of
e

adjusted-return) ©]t}. tnum- A ZAAG 3 AFAZ L FholH| twol & AZATHS AAAFE U
AG A 3 AAZagolt) prels DY AATALS AASFLO T Y P AAES A
2agon ehAth grie A9H MRSk A ssaskel g AolE T gkel Fitow
Uie #tel™, wvola's 5 7ket s A7 zbel& F Fhe] AolE use oty Ik e
3 AAG] t-EAX | e pgrolth
7'sft1.7t =0, +/31mumi‘t + [7’2tvolm + ﬁi{;rlr'(zi‘t +ﬂ4spr1.7t +ﬂ51)0lu + (o
b B SAE 24
%% ;ﬂiﬂ }\];é) =2 1T [e) /\]
77t s AAEA FAEA EAEA
t 0.0571 0.1317 0.0628 0.0875 0.0823 00399
e (0.0014) (0.0294) (0.0043) (0.8033) (0.0002) (0.4867)
. -0.0486 -0.4178 -0.1012 0.0451 -0.0652 -0.1003
v (0.3286) (0.0130) (0.0718) (0.9007) (0.2269) (0.4630)
-0.2169 ~0.56%5 -0.2188 0.0028 -0.2169 -0.3971
pre (< .0001) (< .0001) (< .0001) 0.9916) (< .0001) (0.0002)
N ~1.4890 -1.8841 ~1.0907 14579 -1.7013 -0.3680
o (< .0001) (< .0001) (< .0001) (0.1025) (< .0001) (0.4478)
l 10.9987 96863 11.2088 ~4.3007 12.3781 5.6078
v (< .0001) (< .0001) (< .0001) 03576) (< .0001) (0.0006)
AdiR 0.1285 0.1459 01262 0.0263 0.1498 0.1096




stal th HFTE dagfoz A" FAAZES 145 HFHE o3t vl
Hh# o = S s F2 sk 7%
A Z=AAY HTS 94 =271

;LTHU
>
1o
3

el AP/} Shargel wet ) el A = FAlolth. o2l @ FAR S
g A ATES JBHOR duPF vuleh YT AR 2 A HEAARE 95
FAAE AAR AAHATE, B A Ao AtRs) 4 geeks A 7|8
oL} 9| FIFAA ] Hla) A9lol Y= Aoz A7) ANFEAA o] Aael: HFTe )
Belh T4 4AE FHY

S
1%
i)
_Y\_I‘
i
ko
12
ol
(i
)
[o
_ﬂ
¥ N
&=
peU)
ML
X,
)
i
rlo
ol
-
oy
=2

d Jm
el
__>|4_1“
i)
NS
)
L O

o
ol
(£
o
ox
% o
o
&
=
b
it
N,
;
&
L
o,
)
ki
50
)

3
X,
)
AR
rlo
fols
2
oX
%ol o
>
N
N
o iz
b
4,
of\
f
=2
i
_?L
o
o
o
=
=2
=2
ofs
rl
)
o
ro,
o

s o
J

-
N
~
2

)
EORe
=

4
He A jo o N

e o J
o N o @y [

()
Ny
5
R
X
o
w, &

o
fru
\r
I
R
=] N
rio
o
u
P
'
2
[
Eo
ro,
un)
N
z -
—
T
Auj
<
)

(e o op

_,d
o|\
)
>
o3
=2
2
o
=
2

r [0
fru
o
(o
z
i)
te
1
r U

ofs
ol

(RIE)

S
£
i,
32
=
=
o
of
I
(e
lu
oX

g

T~ H > N
oN W o
H r\l
N,
o8 &
tol,
“
1
0
iy,
K
=2
o
rlr
of
41
2
o m

I
)
o
o,

S
m—ﬁ il
N
in

> o
pv
rlo
of\
Biy
S,
&
Bfil
I ¢
i
2,

=
(0]

fr

i

o

T

B

ay)

~

k)

ox,

2 o
i

Iz

30

o

PRt

A%lg
18
i
o
s
o
N
i)
Y
o)
N
L
lo

>
o

e
re
-
lo
1o,
lo
rlr
o of¥ v
oo
B
o, mgl_l
ko
12
i}
&
32
R
&l
fr
i
juic)
olf
I
lo,
o
o>
B
At
o
ofo

o

i

et
J

o
>
=
rO

o
Y
X

2
&
o
!
},
o
2
e
lo )
°
ir)
=
2
_
lo,
it
By
o,
&
o,
I

= ee selsl
&40z B u) AATALE HFTA Fojsh o
e, 2gFRel @ TNEAYSL A91H 0w
23 U@ AAS 24 F 92 Aolth
¥ AT HFTZ 325 Ad dee) F4 4ot 2400 242 FUA, o] at v}
Yo7t FARE WA AAET B BFYAN TAT AAAS] dAE AU
AP gAEolor @ otk wa, S HFT FAA] theh @33} to] ol e 74
Aot A7tg Sz Jleld Aew Addth FFolE B AT e APIS
o5 HFT QIFAA5e] vhl aeh7b AejAlwal=el Azt A Odean(1999)0] #1412
A7Ale] SAG FAGHAAE AFHoE AFHE ATE FrEE Ao welrh

J
_1
_I

ro o
Mo, X
o
fr

k1

>

>

i,

rot
_}I_I —-
Y O{N
to T
Lo
K
ot
v
2
oy
ao M
o
It lo
oft
Hl
flo
>~
X

875



MAFAA ] sl Fejsh A B

AW Z, Zéﬁé%k ‘&Y T TR, AFEE AT, #1238 A23(199%), pp. 121-142.
olEFolt)e] AHALgN AFELA, F=FATIA, APA 3%
<201o>, pp. 367-395.

TR, 39, tEelEYeld W] ol 4 ETFAS tides”, =593,
A1 5%.(2012), pp. 677-704,
S, 38, e eabe] vivfgE 24 ELW Al Wde R’ dsS5ass)A,

427 43(2013), pp. 699-732.

o] g-ul H9-A] ‘St s AAZE AR EeA AT, AFHAF, A2w6H A3
(2008), pp. 103-138.

o] 24, “mHl%ru(High Frequency Trading)’} fr&4 &5 % wWsAdo] v
St MEAGS =410 2" KRX market, 827 (2011), pp. 7-28.

3%, o8l “ApAF HS 7IFES] AVl #we A7, AT, A6 A25.(2003),

3

(E

rir

pp. 129-162.

F 9, AN o], “Fhar FAAe o] 29AY”, AFAT, A6 A23(2003), pp.
1-29.

2 8 A, e, “AAAA N Sl FAA vAl= 9, FarSas], AA

Fold, “BHAFAAY] F2 3 wiufsE] va £47, KRX market, A11057(2013), pp.

Angel, J., L. Harris, and C. Spatt, 2010, Equity Trading in the Z1st Century, Working
Paper.

Asquith, P., P. Healy, and K. Palepu, 1989, Earnings and Stock Splits, Accounting
Review 44, pp. 387-403.

Bank for International Settlement, 2011, High-Frequency Trading in the Foreign Exchange
Market.

Barber, B. M,, L. Yi-Tsung, L. Yu-jane, and T. Odean, 2009, Just How Much do
Individual Investors Lose by Trading?, Review of Financial Studies 22, pp. 609-632.

Barclay. M. J. and J. B. Warner, 1993, Stealth Trading and Volatility, Journal of Financial
Economics 34, pp. 281-305.

Baron, M., J. Broggaard, and A. Kirilenko, 2012, The Trading Profits of High Frequency
Traders, Working Paper.

Brennan, M. J. and T. E. Copeland, 1988, Stock Splits, Stock Prices, and Transaction
Costs, Journal of Financial Economics 22, pp. 83-101.

876



A3 A A43@ 55 (2014)

Brogaard, ]J., 2010, High Frequency Trading and Its Impact on Market Quality, Working
Paper.

Busse, J. A. and T. Clifton Green, 2002, Market Efficiency in Real Time, Journal of
Financial Economics 65, pp. 415-437.

Chaboud, A., B. Chiquoine, E. Hjalmarsson, and C. Vega, 2009. Rise of the Machines:
Algorithmic Trading in the Foreign Exchange Market, Board of Governors of the
Federal Reserve System, International Finance Discussion Papers.

Griliches, Z., 1981, Market Value, R&D and Patents, Economics Letters 7, pp. 183-187.
Grinblatt, M. S., R. W. Masulis, and S. Titman, 1984, The Valuation Effects of Stock
Splits and Stock Dividends, Journal of Financial Economics 13, pp. 461-490.
Harris, J. H. and P. H. Schultz, 1998, The Trading Profits of SOES Bandits, Journal of

Financial Economics 50, pp. 39-62.

Hasbrouck, J. and G. Saar, 2011, Low-Latency Trading, Working Paper.

Hendershott, T. and P. Moulton, 2011, Automation, Speed, and Stock Market Quality:
The NYSE's Hybrid, Journal of Financial Markets 14, pp. 568-604.

Ikenberry, D., J. Lakonishok, and T. Vermaelen, 1995, Market Underreaction to Open
Market Share Repurchases, Journal of Financial Economics 39, pp. 181-208.
Jarnecic, E. and Snape, M., 2011, An Analysis of Trades by High Frequency Participants

on the London Stock Exchange, Working Paper.

Kirilenko, A., A. Kyle, M. Samadi, and T. Tuzun, 2010, The Flash Crash: the Impact of
High-Frequency Trading on an Electronic Market, Working Paper.

Lakonishok, J. and L. Baruch, 1987, Stock Splits and Stock Dividends: Why, Who and
When, Journal of Finance 42, pp. 913-932.

Lee, E., K-S. Park, and H. Jang, 2007, How Profitable is Day Trading? A Study on
Day-Trading in Korean Stock Market, Asia Pacific Journal of Financial Studies
36, pp. 351-385.

Linnainmaa, J., 2005, The Individual Day Trader, Working Paper.

Muscarella, C. J. and M. R. Vetsuypens, 1996, Stock Splits: Signaling or Liquidity? the
Case of ADR ‘Solo-Splits’, Journal of Financial Economics 42, pp. 3-26.

Riordan, R. and A. Storkenmaier, 2012, Latency, Liquidity and Price Discovery, Journal
of Financial Markets 15, pp. 416-437.

Ryu, D., 2012, The Profitability of Day Trading: An Empirical Study Using High-Quality
Data, Investment Analysts Journal 75, pp. 17-28.

877



WAFAALS] R vl ol Ao} B4

The Behavior and Performance of Individual High
Frequency Traders on the Korea Stock Market

Min-Cheol Woo'

Korea Exchange

Woo-Baik Lee
Korea National Open University

Abstract

The Flash Crash, on May 6, 2010, raised a lot of discussion about the influence of high
frequency trading (“HFT”) on the financial markets. Existing literature shows evidence
that HFT may positively affect market quality in terms of reduced spreads and improved
price discovery. With the growing attention of practitioners and policy makers, the issue
of the profitability of HFT becomes more important. While HFT has been assumed to be
confined to professional investors, the number of individual investors in HFT, utilizing
the advanced IT infrastructure and programming skills, has seen dramatic growth.

Using a highly detailed dataset, we categorize the HFT strategies deployed by individual
investors in the Korean market and investigate their profitability. We find evidence that
individual HFTs adopt two distinguishable strategies. The first strategy is constructing
small-size order flow at high frequencies within one second. The profit of this strategy,
holding statistical significance, is not very high. The second one is buying stocks with
good news within one second after the announcement is made. This strategy exhibits a
relatively strong significance for the stocks with a narrow spread and high volatility.

These findings have two important implications. First, individual investors, with the
use of API and programming skills, will be able to benefit from HFT. Second, we can
expect that individual investors would become important players in HFT. Concerning this
trend, regulatory authorities need to impose intense monitoring on price manipulation
when the HFT strategies with small-size orders cause price distortion. Overall, the
empirical findings and implications of the present paper, also showing the current trends
in HFTs, are expected to enhance the understanding of HFT traders in the Korean financial
market.

Keywords: HFT; API; Event Arbitrage; HTS; Flash Crash
JEL Classification: G10, G18
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