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Sources: CME DataMine; and IMF staff estimates.

Note: Liquidity is measured by the number of coniracts offered to buyers and sellers at the top 10 best price limits.

=X : IMF Global Financial Stability Report ('15/04)
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EX : "Assessing fixed Income market liquidity”, TBAC =X :: Securities Industry and Financial Markets Association
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EX : "Bonds: Anatomy of a market meltdown"(Nov. 17, 2014)
Financial Times
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SEC. 619. PROHIBITIONS ON PROPRIETARY TRADING AND CERTAIN RELATIONSHIPS WITH
HEDGE FUNDS AND PRIVATE EQUITY FUNDS.

(a) In General.—
(1) Prohibition.—Unless otherwise provided in this section, @ banking entity shall not—
(A) engage in proprietary trading; or
(B) acquire or retain any equity, partnership, or other ownership interest in or sponsor a hedge fund or a
private equity fund.
(d) Permitted Activities.—
(1) In general.—Notwithstanding the restrictions under subsection (a), to the extent permitted by any other
provision of Federal or State law, and subject to the limitations under paragraph (2) and any restrictions or
limitations that the appropriate Federal banking agencies, the Securities and Exchange Commission, and the
Commodity Futures Trading Commission, may determine, the following activities (in this section referred to
as 'permitted activities') are permitted:

(B) The purchase, sale, acquisition, or disposition of securities and other instruments described in
subsection (h)(4) in connection with underwriting or market-making-related activities, to the extent that
any such activities permitted by this subparagraph are designed not to exceed the reasonably expected
near term demands of clients, customers, or counterparties.

(h)(4) Proprietary trading.—The term 'proprietary trading', when used with respect to a banking entity or nonbank
financial company supervised by the Board, means engaging as a principal for the trading account of the
banking entity or nonbank financial company supervised by the Board in any transaction to purchase or sell,
or otherwise acquire or dispose of, any security, any derivative, any contract of sale of a commodity for future
delivery, any option on any such security, derivative, or contract, or any other security or financial instrument
that the appropriate Federal banking agencies, the Securities and Exchange Commission, and the Commodity
Futures Trading Commission may, by rule as provided in subsection (b)(2), determine.

=X : Dodd-Frank Wall Street Reform and Consumer Protection Act
(https://www.sec.gov/about/laws/wallstreetreform-cpa.pdf), SEC
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Figure 2: Liquidity Transformation via Financial Intermediation
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