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 MiFID II HFT Test 
MiFID II Article 4(1)(40) and Article 19 in the supporting draft delegated act define three criteria that an investment 

firm must meet to be deemed to be using high frequency algorithmic trading techniques. 

 

Sources: 

 MiFID II – Level 1 Text 

 MiFID II – Draft delegated Acts with regard to organisational requirements and operating conditions for 

investment firms and defined terms for the purposes of that Directive 
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Infrastructure to minimise latency

including at least one of the following:

Co-location

Proximity

High Speed Direct Electronic Access 

No human intervention

in order initiation, generation and routing

High message intraday rate test

average number of messages per second, 

scope is prop flow in liquid instruments

2 messages per instrument and trading venue

4 messages per trading venue
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http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014L0065&from=EN
http://ec.europa.eu/transparency/regdoc/rep/3/2016/EN/3-2016-2398-EN-F1-1.PDF
http://ec.europa.eu/transparency/regdoc/rep/3/2016/EN/3-2016-2398-EN-F1-1.PDF

