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Transaction Cost Analysis
TCA= “Money ball” o] S4tH

Hefzdael 24N EXNE: 2 s AR $HLS F54 g W3 F4, 181
WEA B AstE 54AS 5 oS 20119 tE) 20129 KOSPIAE AedlE-e
BE 30% AASN0H, VKOSPIE oA A7l 2xagle. /aEEurt ETF
Aot F2YTHG QP AFse At AsEs. 01 e B
dugE S e HSHQ winRos wElETASS AssA B E=3 AggrgelA
A = Qe A EE HA4s o 2H ‘enhanced beta'® Z?“ 7 s 9Ty
A S HA3e FEHPRYAN dAS = Qe U3t &M (alpha loss)E Y &

A= AelM wAX SubE FEshs WHel7|® &

HeljH|(transaction cost): A1%-% 7] (market impact) & E3Hsfo] FEAA Aol A w33}
© vlgo] Ay goeln, Au]ge] FRe whet 7ol oin] AA AFE Ak A
7} A7) wle A EEAL FAAREY A wlg BHA] FEA FE
b AlTT Zo] ZHAARL A g (EAE AP EE AFFAT AZdsde
timing riske} 718498 5 AUMFAADA A YA AT 5 e FAY HE(F
AlA A g) o] A E-S AT

MBSHEM: 5A14 Agu S S48 A8l Wixnt= 47} Implementation Shortfall
A= %_‘rﬁ?ﬂ VWAP, TWAP %91 717 FeAATHA e AR ARnEo R
At WiAwia FAL AelA FLEtA F8HT S FAE 44T FAY
7]EH€—943P FEAY g8 & #wyd ’;‘izﬂ £99] 2}0]E Implementation Shortfall2
T8, AAE FAY 74 FFe] digk 4L f& vkst 2En FEEAA
Aol Ba3h

TCA(Transaction Cost Analysis): %43 ©39 AuEEHSs =8 FAA9
FEA Ao LtJré A LS H4hsd F Qe ddo AYS TCAR 7T = Sls.
294 1BY A9 st AR ARbe] A & e MEYAS HFTE £33 245
—Zr%él@gzdé%é ?AW‘ Rom, o]F J& An| g EHES FHS] AREE
one—stop AH|AE AFSL Q5. FUlolAE Buy-—side 53] Passive managers
FHOE AN]SR gt FoUt o AN Sell-sided] TCA AH|AE
ZH A @A, TCA processell tigt A A7} Alget 3],
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3. Transaction Cost Analysis p18
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%79t MRHB0| YHoE LHIH
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Hefju|ZEN

S HHIE vs FAIH AHZHIS

o 7efHI8E =2440| Efst=s
A
™

7{2litH|&(Transaction Cost)

Hejulg 25
574 BAFAL AES FRo| Y T4 A4 FHE#P HHE FUmen A 7
AFFoz ol HYAN Whske AFFAL AP TARY FAY Fos s
2 A48T 5 98 FAT EEFL TN FENF 2T Bon FRAYNY
g3 4 Q= FEAAA] oy FuoN s o
% Louge Adug

Adl 9] el ek AdAgelA el Feisel dhul A AR Akel 37t A4

7] wiell, Adn g2 FAAEA el vl A FEY. 2-HelE =

Sl A Z7MA] AR R FEZYQ FAAUHEITEE S tidt B4 kst
I AEA AEHGA R, FEHB I A A BAYSHE A Gl digh A2 Ao
2 nekg 53] H ngh frequency trading(]3} HFT) & A1 s}F8 0] molx]= A

FolA Adulg Arste TAYRE APAL FLF FUATO] AR,

FAA7 ww] & ot A elx] AT = Qe AHES IA 7 7HAE T2 Sl
+. (1) B&538 Adul$ (Explicit cost) 3 (2) EA1A A 8] (Implicit cost)o]™, HH
A AnlE-2 Al Frael Algo] XHH, FAIA A gole A HPHAel
A e AFANES B2 FEAGGA A 2 = Qe FAH 7188 E7HA]
2k Md 9.

PEAH Agu] LS 7MA A v S (visible cost)?l HFA EAIF Agu] LS AES BE
FA% golax & $AA 9k W$ (hidden cost) ). Wb BEA A gl x
HE 84E wjuierEs Ae ToR FEH IR, FAE Agn| el E3EE o
aE Rl vt e ke £ 4 L.
HeHIB FE
Al (Awareness) Hefd| 2 AlZSZ (Impact)
High Broker Commissions Low

Exchange Fees

Taxes
Bid—Ask Spread
Market Impact
Operational Opportunity Cost
Market Timing Opportunity Cost

Low Missed Traded Opportunity Cost High
&1 HejH| 29 AT (Broker Commission ~ Taxes)2 WAIE 7{2fH|E, O|5tE SAIY HeljH| &
XtZ: EDHEC, "Cash Equity Transaction Cost Analysis", 2008

HEA A gl wulgsRe Alg ol XEEE FEHY oldd Au|E-S A
Aol abzd 4 Qe Wed, 28y AFHoR vjujg¢4EE CSA(Commission Sales
Agreement) 8} o] FAEAFe} AdSHALY] 4R FoFo] EAT Ao AA FEH
o] & FFRE NEHOR AEs] oEw o] BT & 9ls. Aa njeE s
o Agu|golANt, M2 AFdE Fa(5 = 71?41/‘1], ko] SAFEAYA 5
7} o] FA A A9 AT £ Q)= AFFA e ASshE A 9A] ofH A9,
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2h=o| EEH AHaHIE,

s
PIEfiof =22 M

FAEAN EXE HFT #30| 012l
240t

SAH AejH|I82e =&

o

Ul M= HAIE Agu]goz g ¢l Algo]l 23, R ks
] £ERole SUIAL A=A T FHR e FRehe W FEI 2
o] dL. FEFAFIY FAle] wEw 20119 FARAY FAAYHEL 9
0.4986% (A& 0.3% I Y. & FAAZE 1,000+ FAA] 49,8609S Agn| g0z
Aede Y. FaE KOSPI200 AEA el v+ 378 #4582 20114 7]
F22 0.00044%°19, KOSPI200 &AA = F3718 5880] 0.01333% F24.
a8 3 A= FAYE AV FHEA S S

)

SEXIAF FAAHHH|E F0|(S|AHE 71F)

(%) 20014 20034 20054 20084 20114

FAAEHY sE S 0.1949 0.1805 0.1660 0.1206 0.0993
S| +4+E28 0.0109 0.0109 0.0093 0.0075 0.0054
Y L EE(FBIIBA Q) 0.1840 0.1696 0.1562 0.1131 0.0939

SHHHNM (SEM =& 0.3000 0.3000 0.3000 0.3000 0.3000

FAMAeH|E 0.6898 0.6610 0.6320 0.5412 0.4986

2T E0|22 /s 8, S £4280 ST 24880 ZaE

XE: “EXRF ZAME HRTE ZAY , 2EEXES], 2012.7

20119 FAFEAA] A4 0.4986% 3 7152 E(2%) S 7H93k 1,0009H) F4F

AF the] wiefulse] wWE AFSe)S FAbe) Bd, mjmjdgrl S1EeE EARE O

W AR5elo] nFol HAA0R ok 4 el 918, 18] viulA] 75%9] FAe uE
o] 103] wimlel= 72%= FFAashd, 208 wivldlE 68% R AT
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HI: 4B %S 0 JI7l TF. AFIISl HIBHS 4008 MEXIE
xE: HEE
= FAARE] AE S-S AT (0.3%) ] EAZ A& Rz Frtel wet Ad g
o] FHAOR sk EA0] a. wWEhA MF(stamp duty) ) EAZE Ad] wirl®
£ o] High Frequency Trading A& ou] FAFAAME H52072 &85
g%, whd AAZF B3E A o1 gl KOSPI200 A&7 SAAZ)= HET7F A
oz gusiA 3y S

EAA Adn] g ARASGA A FgelA] AT F ode FAE nlgolge HellA
Adulg gol AAZE gFsAl EAE. olstl M EEBYE (Sugihara Yoshihiko) &
‘gl A2 bR E K2 S2ME O A T2y XAEG ERESOEH (HA
AT BRIFTIERT / eRlge 2011, D ellA AEsta e HA1E AH & 2SS

Ex74 v g 2] (Delay cost)
wjuj 2 ¥]€-: Market impact, Timing Cost, Spread
71ERm]§-: 7] 3]8] - (Opportunity cost)




2013. 1. 31
Equity Derivatives Issue

0z
0x
o
r_.IH

X|iH|8
SIANEZHUM E=HZEMK|S| KIH2E

Hoj 2R L,
AIZEAH|E & Timing cost, AZH =

ANYEAHIE HE -

FESYTHIE YEREHIE

AIPE HIZ

Eao] $AH B0 A §(Delay cosol EFH. Aelulgold Rt wlo]
AAAS B Fol AR AN FEALL 3] A7 Aol Aol W5 35 3
WhAn FRAY A Aok WAT ¢ e HEY. A= LEA AY
brokeroll FE & A3k broker7t A% FEE AASIAA ] ANl Tl
Holrl, o|F w&aly] $18) AHFE — FIX F# — DMA 5 wlulF2 o] el

o) o
IS

mjuj g Bl o2 AFE A (Market impact) > TN A7 JHE A AE7t
Ao] ztole] ola W= H]E-S om3 Timing costs FEYBT/A A 7170} A
o] MFshed WA H]2-9 (0] 5 Volatility cost® F27]% 8h).

A7¢EA (Market impact) < 542 & (liquidity demanding cost) ¥ B3 0§
(information providing cost) & W3 4= 915, F595L vlgold AWt F574
e & v {54 ATANA Aol & d7tE guE 0] FFEFEE &
A8 BES WAV wy AT A9 ARAE 1182 FEHYHH AN B
HE& A7) 59 ARAITZERE Wolsd 49, o2 8l 7Hade] AeA 3

AEE Bl NEEE vEd. A AR g8 st Ede] 49 et AR
AEdfof & THAHFEY. AEFALS thA] YA F4 (temporary impact) 2 34 Z
7 (permanent impact) & 724,

L, ol
\o

wimj#EE vlE F 7PrFel W= (visible factor)7F Wi/MIEE7E AZ# = (bid—ask
spread) 4. AXHEE F54 FFAbl gk BAb]golgta & 4 Q5. FEAAE 4
A= FEdel Bast, AHE At FEAY BAJCE AZYEE AEde A9 &~
ZHEE iﬂ@‘ﬂ]&/iﬁiﬂﬂﬂ]%/gﬂﬁ g & E¥stn 5. AEv]E(order
processing cost) & Al&gt FEAA-E Q& A Lot & nlgo®, Wi (B)E fl& dAl
TH7HART H2(EE) UH—I—(UHT)S’—ﬂ'i TFis AEE o TSk 189 Aay
H]-8-(inventory control cost)& FAA7F AE Hdl HAQ Anv&S sk il
Qe HARS 9u|dk 9 en])f (adverse selection cost)S ARE B4 e o
HEERIA 7 A BB A AL (nformed trader) 9k2] A A &4 S AFS B

7] 8 Az =g Wl A dvieh

KRX &M §7}AEE{IE 0|, A YA (KRX) 4] BHsts H9H57F ATHYE g Fo]E B 20089 F597)
20104 0| A= =o| xHQ| #H35l7| FA H9ATTE A E v)go] T =2 S 1S9, 20109 EE vl ¢
LT S & F79 ATAE MEE A Gt A0 b ARER0] FobE 73
N AT AT SSE AS ST 5 G W A A0 95
AZYE W& WH, 20109 o]F Age] A BaagdE Bren A5
A3 HEE 9 FAHT 9. 28] A AiZo] €9d 2002l nlsiA F
FATIE A2 vgo] w2 H, oldf whgl Il FAAGE F597] o)F 20109
o) APHEI} AT vlge] FRHQ AL BYS ROE FHY
KOSPI200 #2457} A=Y = H|E1} AHCHZ KOSPI200 £|2M37} A== H|En} HelF
(%) (=) (%) (W OFE)
2.00 - - 180 2.00 - - 25,000
1.80 A 160 1.80 A
1.60 L 140 1.60 - 20,000
1.40 L 120 1.40
1.20 | | 100 1.20 L 15,000
1.00 1.00
0.80 8 0.80 L 10,000
0.60 | | 60 0.60 |
0.40 - 40 0.40 L 5,000
0.20 r2o0 0.20
0.00 ; ; ; 0 0.00 ; ; ; 0
2000 18 2003 58 20064 98 20104 1¥ 2000 12 2003 52 2006 9”1 20104 1%
—_— AT E (FE) et 2 (f3F) AZPE (FF) HeAl Y (RE)
D ATYE HE=(AZHE/(WESIH+INESTT) XtE: KRX, 353
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e Trading cost — Timing

market impact ‘

A= AY

A 54 AE7] 8¢ ITG(Investment Technology Group)2 A AlAl F2A1S] A
) go disl BrEE HuME Bwsta g, ITGZE AA s AnE2 FEE97t
A3} HA71A2 zFo)el Implementation Shortfall(IS, FA1Z A#u]-d) 3 Agsk Lol
w-ehs R (Commission, A4 AHHE) o= FFstaL 5.

Ol
!

M

ITGel W=, vl FAgelA el Adul g2 PAA Adulgrrks FA% Adu§
o & vIFE AN gon A AR & A GLAS weln gl sow
vebd AR AdE S 3 A9FER B BAA Nl AAske MFL BE 15%

o, YwA|7} Al %‘%7—%4 Timing cost 5©¢] ¥3rd FA14 7%’413]%%!.

Sk $t=ro] 23 Emerging market—Asia (3=, $=, divh Q1% 5) A 9] Azfn&

Al TGAIA AdElE Bk FAIA A go] A, AAl vt EE vl BlE 30%
A B AF BAIA B]E-E wse] vl 2,54 FFEoln FAJA vl 8- nls
owf = 2o Al Aul ol HAIA Hgo] AA|shs HlF Ht
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&1 HAH H[E2 Commission, SAIH HIE2 HAIAL HZE7HHQ At0|
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I:lEOH
X2 ITG, “ITG Global Cost Review 2012/Q2” &=
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| olmplicit oExplicit \
E: HAA H|E2 Commission, SAIE HE2 H#7HAL MAIHAQ %t0]
A2 1TG, “ITG Global Cost Review 2012/Q2” &%
KEEA|HAT 2| AHefjH| =AM, Shar A Au]E A2 E AR 9F HEH R o]Fox L §la.
0.612%2] HHH|S LM ARAZATH AR FBARE, T FYEY AFEFHS FE ek o7,

Perspective, 2012, Vol. 4, No.2)oll w2 ] A2 Al AF A0 L (=X 3
A g/ EErE AxE =] FIhg uib] AV HEE g2 g 4R
oy AgAlel Blal] E& 0.612%0 Eab= Aog FAME S, FAIZEo] 20109 10
47 112l ¥ F7is8r8 4355 45 Ad45E %%ﬂ Ao R, FA A
A 20 A dF AdhFo] 5.75%go|QenE BAAEL fjd 1769 e 3
Foles adE AF AN S0 A& AY

272 HESY 7llo] H2HuIgo] TP ARAATA AZAAE AT AT FEYl FEFF AL A

s ® she AgEAN SOl B A0R EAPHYS. EF AATAAL 7 HEAAS o5eE
Al e AEAA B AGFANGE AR A0 Ebd,

ADKSHS AZHSHIFE of 4 80 S0 KOSPIZO FUFRE YO AVKEalst Aot vl WA Shetsiehe
FARE PYE B AEOe] FHE ATAT HES R ol AEele] Ae%
e P IR L LT I PRV ES RN SR T
FEAOl FRE A7 B Aol BT )R435 AV} SR we wag

o2 FAE 7] mEel, AZFIRED o A7ksel B T A Az g 4
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Algorithmic trading =
NS B43161HN 2Nl 7120z
HEE & Y Dy

ra

Hop ®2f S

Algorithmic trading, MZ=QI HZ1]

HZeE

EE £ Uof

X0l Algorithmic trading,
AR ZXE ZEEE 2

S0l Algorithmic trading,

Ay

Rt

#slo cHSstod
#sl Jks

t

ofn

I%H

S|
~

2l

KOSPI200 #4Z= A7k nt AZEH|E

AT EH|E(%)

3.00 |
[ ]
1.00 - :
[ ] PY °
of* e °
033 |
Beogy 2 R? = 0.1337
011 |
] ass L % e
0.04 ® AMFA
001 |
100 1,000 10,000 100,000 1,000,000
AZHE (Molg)
I 1E 299 BIIE AZHE Hg AZIEY
A=E: KRX, 453

GAH AYH RS FhdHs Aol LA A7 SRR FA1E A
Wl ohofet Hanlo] EA1d 454 wohe AA7F 37kRY f5E &
A7} 27 Ao 2 A ES Foli= WY, B3 dEF TRt B8
ANE Fsh= Aol A4FEE FANE T e o, AYEEE %9

e Eolv AE AdplEE #E F 3 4. olx8 Aen]g-& Fol7] fg A
Ak dstoZ Algorithmic trading®] 383

Algorithmic trading*] 1% B8 A FAE G, A434S Arsehan 2o
Moz ARHES FRHYS APeks AdALS dvlg. 3 A A 2 AR
S ARG A S A dOlEE BAT] TR FRFL BEAA F3ahe
F2 Algorithm® 453 AFoR FES A A9 AL ovE ueb
Algorithmic trading® A §9] 140 FEAY A5k, BUEYS A8 £,
FEEE B} BAANED) Y FEAD )5 52 BHOR 15

dFFEs AlolA Aol ste FAREAE AZFTAoE Ast AdHlE S/ &
214l Algorithmic tradings ©] 22 diFAd HelE 93 FEABA=E] dfx2 %
Hel. =AY 22E Y3t Algorithmic trading O Z 2 BEEZ (Sugihara Yoshihiko)
A 440 < (Static approach) ¥ 52Q1 A< (Dynamic approach) & ##/3t1
5. 0|8 EJ5BEE (Sugihara Yoshihiko) & A EE AA 332

%
o
iy
o
r

32 rlo

AR A FA AlAdatag 7] PEE HAFEFY timings Fv A3 oldel 4%
sto] U2 FEAAS HaAskE Y. Al At SASE FEaFlls WiAvi2Y
(Benchmark type)® B]-&$43 (Cost type)©] U= wWxmIEL VWAP (Volume
weighted average price) Y} TWAP(Time weighted average price) &} o] Fx271 A
Ak WA wtao] Hojsk 245t HaAste= B, =3 MOC (Market On Close) W
< Z7tel At ASHE AgE ol&ste AR ATaATtel “chﬂ TAdE ¢

SIS AT 4 AAYH FEE Egcke Y. vEeAdg8d xghH e
Implementation Shortfalle A#H] &S A3t AS EHo7 FEAYS A= dA

A7 el vhEel sk A9,
FHQ AT AR met FREAPIAS 2T 5 LS FEYS PAsH 34
o AHA Al TAR FEAIIE WA &

|
[e]
(Participation type) 2} 7]3]%13 (Opportunity type) d o] 4.

Tl WiXuIHE VWAPS HAQ wWygoz BEst 4 9l POV (Percentage Of
Volume) 9} Dynamic MOCE S°] 2. POVe VWAP H21& up=HA 2= Ao
TR ARl FERSS JMEes A9 Dynamic MOCE A4 %ol
MOC #€& 243k A4,
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Adaptive shortfall 2Al

Aggressive vs Passive

Iceberg, pegging &Ale| Z=EHEY

7|3|2AHE Algorithmic trading

KRX<|

44
Ho
=)
02k

NYSE2Q| Cifst =&,
Hidden order &

T4 HT F v g4 £3H= Adaptive Shortfall ¥4 FEFZHS

9 %= Implementation Shortfall B34S FHFHAE FEAY FA2 AGFES 1
o Hog FEE HAst= Y. Adaptive Shortfall HHAlofl= A H
AAdE AFA o7 Adst= AIM(Aggressive in the money) 3 FEANZES B4
A 85= PIM (Passive in the money) @0] ¥3tEo] 9l&,

Ve S/ HY 94 57 AZY =S g WsiA7)A] gkowA

_>‘~I_‘
=
2al
ol

3
o,
)
H
ofN
e
\(

%'—l 1 Hw

TS AYshe ﬁoi A9 FEHEE %}'_B}Zl RowA 7pAo] rstA] ok W
Fo g FAol= g v WA WAk A7ty o] AR FET =EA7|= Ieceberg
ol AT e AHF o2 FUEHES AQINTFES w85t AESHE Pegging® &

o] 71 23

A HEo® VAP AR A FElst AEEES 2Fste] SAHoR i
S sk WAl FEHY gk AAS T2 o W9l Wait & Pounce¥ 2
AAstnA} st FE7HA T 7AEFo] Aol vehd wizkA] 7ok it oHDL 2 E Al
ol AzHe A Hog whe] =55 AAA 7= AY. SwitchE2> A8 W)
of g3t} E5¢] Algorithmic trading S A2 02 WAT & e W24

Y2 XMelE 8 Algorithmic trading 88

ANEF LA HEHO|=E et
. Benchmark type VWAP, TWAP, MOC

Static Approach .
Cost type Implementation Shortfall
Benchmark type POV, Dynamic MOC

) Cost type Adaptive Shortfall(AIM, PIM)

Dynamic Approach o .
Participation type Iceberg, Pegging
Opportunity type Wait & Pounce, Switch

AN ZEEZ, “B53X OBIRE KA HISSRMEOERMA: 7T ) XLRE| EREHIHOER"
(BA$RIT &RFZAT / £BMAZR 2011. 4)

Algorithmic trading H2Fs Adst7] 8t FERFIT chdstA SAE. s=rAHN: /7
FANANA FEH = TS AR7TE, AV, 2AFAR 7, JHREAA
VR ARG NERo R FEE oA IAT Algorithmic trading Ak 5& o
Ad ] FEGHOT g Agrt 7bssh o2 So] VWAP Azke #83t7] 93
AR e AR7EES &8 F glon, A7 ASHERs A HsiA A
SRS 43 95

e Agies dS gekst Fi F30] EAY. AE Eo] vE NYSEdX = 20%°]
He FEF80] EA48k £3] FOK (Fill or Kil) 3 22 I0C (Immediate or Cancel) 5%

[e)

olv} 37 YehA k= Hidden order, H$A I7FAZY =9 #7140 FE&
A &38F= Center—Point order E©°|] Algorithmic trading A=-S 238k u] L= F

TrEY

AR7Ee wdn Agu)go] dist wdst 248 B3 FARS Brokeris ANE &
25 Y8l ookt FEAddEks A8s = 9le Algorithmic trading A|AES 7)9eta
Adae Boh 34 FEAAS 3] st FER3Ss Avsta s
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1. AeHe| & p2
2. #ilx|ot=22t 1S p9
3. Transaction Cost Analysis p18

J|E7IHoEMO| Hix|OIaL}
HA7HH2| xto| = HefH|E

7128 HYHIZEN toolZ EE

Pre-trade benchmark

Intra—day benchmark

Post-trade benchmark

7{2jH|& &= - HIX|O32} 1S

Benchmark &&

A gl st Fgst 7Pt o] Folxobtt A FARES I 4 gloy, o]F F3
LEEZYL FAHAE =Y F S T3 A S TR7F HAEA A S o] g
SEFAHoR FAok s FAIA Adoldo] EAEY] Wi, Adn|gel digt Fr}
7)o Qs 7%31131%—%_‘——101]*1 AJA o7 HT 5 e o l bﬂ_ilﬂ}i o] A2
VA9 FES kel A wWiAwta giv] AA7Ee] f8E A = W, M=
A AAHE B9 FARRE (-) AN]E-(negative cost) & X] f& 7402 B7rst
Qow, Wixnla iy AA7Fe] B2 A =, = A ANA=E= 7

) FAREAM = (+) A HH] L (positive cost) & A =33ltha %‘7}%‘ T 9s.

Ant2E FEsks AuE B2 wixeta o] g oz folsiths HellA 7]
ZA1 AHNIEEA  toolz  ZEHI Q5. WP #iXwiArE AP A (time
independent, absolute)?l 7]&o|e}d AtEo] HlwA ZhebalA|wl, Wixwla7} FEA A A
ol A% E A7E4A (time dependant, time related) Y %ol W5 FEHFY
A 5 BT aEslor &

CE o Ayl

A FEHY o)l HMAwtAE AAsty Tl wE AAVEE JE s
(pre trade benchmark). ojul] 83+ <= Q&= WIAwlAZ AMEHE 7|F2 Ad F7}
Ee 3 A7 AEEE Vo2 AUAY AAde vig/vlE sUtATHE F3b

#k(mid prices) ot} AYHE A=A AA7H (close price) & &4 F 5. & 59
A F7F £ 3Y AZF gib] £150bp ojuleld FEAldS SR AS a7 5 9l
. Est AA AA7FE dn] £5bp ojUlZ A&AQ FEAYS AT 9IS

SO e Ee T ARl &8 5 Qe WA azZe AIEHA VEL

H Y] 4 VWAP(volume weighted average price) i 99
TWAP (time weighted average price) &%. 18|13 AZFEE4R] 7|70 2= AI7HEH
g FEAEAY  F@7A VWAP(available VWAP)olY 5% Azt
VWAP (interval VWAP) S 83 4= 913, A3 & FF HYFgoA g3t WX

it

EL dlo

v g3 HE7hE S VS0 % A B dF o] T 209 F9k VWAP ]
+100bp FFAM FEAZS AP 4= glon, o7 10AFEH 2% 1A714 9 VWAP
7|#0% £30bp oJUZ FEALAE 27 4 S A

uos 4 vht i A vk olFel AAAAS FHE
FHIARY) £ A A5 AEME SALTAC
F9le g Bol gol WisAlAE B7bbde] 10,35090]9 g b
B, CAMISE ARE RO BT + A8 TL 99 AL ADE B
5,670900lw @el F7b7k 570090l (+) AdslgE AR A9, a} 18 e
g ik ol Fol ARk vl AAAE Bk AL WS

BH0g BEHE WY W PN F FCE ALA EE 4F) S 5—46&4 guide

[e)
line A 3ol 7t Hal.
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Volume weighted average price

VWAPS| &H

AN FIHET1)2F VWAP 30|

(&)

Benchmark &5

Au] g FAE Yt A via 2GSk F4EH 1 & Ve AUE JeEd M4
¢l VWAP (volume weighted average price) ). VWAPY] AF&e t}33 25

Pywap = ZP*Q; /2Q;
P A AE, QA AdrE)

VWAPS] AL H9AXs7E AEd 71402 AdE 32 AE7|£0=2 &8317] o
ol wlg/mEs st A FAMA0R 48 5 Ql=d, A 5974 1d
& ook Hd ot VWAPS i uta R sk FERSS MREH F FIAA
AP H$-ol= VWAPY FEAAZ] A7) 94 48 ¢ s @o] S,

sheke] a-e AW A AR 20129 7€ ~ 1199 £7F9 VWAPS o)ql.
VWAPY 7} F52] F712] ztol= AAE S 4 it +14903 A5 Hd7hz el 1)
d F7PF U FAEY Ao ® vehg AMdEA] S VWAPH F71e] Aol 3
I —1,222909, Az FHA7HERY Z7PF s v @1 © 7} webd Ao w UERdt,

AYFRE FIHSID2 VWAP 0|

() (#) ()

100,000 - - 2,000 1,500,000 - - 40,000
1,450,000 1
98,000 I A8, I
1,500 1400000 | 30,000
96,000 L 1 000 1,350,000 1 | 20,000
94,000 1,300,000 1
L 500 1,250,000 - L 10,000
92,000 1,200,000 1
90,000 -0 1,150,000 1 F 0
1,100,000 {
| ,100, L (10,000)
88,000 1 (500 1,050,000
86,000 . . (1,000) 1,000,000 T T (20,000)
20124 72 201244 9% 20124 119 20124 72 20124 92 20124 112
VWAP- &MY (2F) HHEMY (25) VWAP— &g E Xt (25) HEHIL (2HF)

VWAP (X5

il

A2 KRX, o435

rH

Time weighted average price

XE:KRX, 93 H

VWAP} A A= &85 7|52 A WAP (time weighted average
price) 9. AlZF FHAvITE gk B $7HE VISR HAHE S AkES AR olFF
1t (moving average) 7}24¥ €43 g, st ¢S POSCOS &% TWAPI
VWAP—% H]_U_a' 2. ﬂ% POSCO9] 7}4& TWAPoIL VWAPS $4H0% 585 1B

T 5. TR wE A

)
N
ol
o,
r44
o N
)
,%

POSCO2| TWAPZ} VWAP H|id

()
357,000 ~

356,000 A
355,000 A
354,000 A
353,000 A

352,000

351,000 T T T T T
9:10 10:10 11:10 12:10 13:10 14:10

TWAP — VWAP e POSCO

FS g

i

20 FE HolE E8(1022E 10&

017}

) AtZ: KRX, MMHZA
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Participation %

HWXNlE £s FEHEOR &

ofo

HiX|ot3, ZEe WY 7tsd

VWAPO| CHSt gaming 7tS4,
Sa7Z0 MBEls J1Hel BF CY

VWAPH TWAPLS F=EAH & glo] Wixetaz &83 & gl 7189, 3 VWAP
v 20% A I Zo] TR FEHE AYAIL T A A
07 AAAN7|= Participation %% Wz nf32 &-83F

g Fojgo] FolXd, HAANARE Al AYF 71F FoA& (%) 7 52 AFA7
= 719, PWP (participation weighted price) ¥+ VWAP tjv] xu|Z 3F&3h

PWPE A2l o2 R, F55% VSl #o& P, 18|1 AAYAHE A17Hpest Al
FAANZF el disl ok o] A

PWP :{EVk*Dk /ZVk} , Min EVk < (V/P)
o2 So] ‘A 10AFH 1WFE VWAP tiH] 20% 3o A2” FE& 94 104
e AMEEE VWAPS 7|50 ® AdF 71407 g FrhelA AdE A A= oy
20%0E 15 REste] FE4dst= 2. Wk Participation %+ WAvlAE &
2 FEAY] Agow gRY|E I

il

el a9 54U AR A 7S Vo R FEAPAIE0E ~ 641D
o FAE1% ~ 100%) o W FAFA] FEXE HojF, AE| T8 FAL FAF
Hol Az AN 10% ©lakel ¥l T F& 20%=Z 3AZ AdE AP FF
AA AdaHe 10%) AFsh= TEE Adshs A Y.

Etojg1} HefAlZlof @2 EX|ZoHe| S

value

|

o
participation (%) @ A’

o dE5AHZ 289,453F, BE H7HA 1,440,000 2 AHTAL cha
A2 KRX, A4 E3A

0f

Benchmark H|m2| st

Wixwka 882 717k A s AdbE e 1HAe AgngoR st YA, 71E7)
Ao Atz 3ol Y. T WXviaE FEHE VWAP 5o ARA R 7S
HE= Fax' g AoA 4 &S (noise) 7} WHIH S TFEAS WA 5+ 9le.

5 5ol 5 FH T AFAM fE5ACl diEl Auidd 9FHE 2 TR
VWAPS Wixnlaz ggsichd, #pale] 238 wal VWAPe] A44 7120l =
obd. 54 FAAZL Participation %5 &83to] diatE wigarts AlEshAA A%
VWAPS =9 F Q&= 94%9  ‘gaming effect’ & Tejaljol & 79l 3 VWAPoY
TWAP o] Hu71Aa& AtEshe 4% B8770u 7|E712 o uhg} Aot 714 0]
N&ENAew 89 5 g2 Bo] B 714 10%004 10802 WA

el WA vk A=l weE HEd ksl EAE. WEAe] w2 =AY
VWAP3} BfA9 o)A o] VWAPO] FdskA] 5 7hs/dol s ez =7 e
£ FEI Al wel WiAvkazt Aold 4 glSels Eyetal ofE TPA R T

& % gl 27} ok e,
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AN ZET
1558 I

Relative performance measure

RPM2} VWAP2| xf0|

SAH AHefHIE, AHE FHEE HIE2Z

HIZOIHIE SISt ChY T Of2{9)

SAIR HefHI82 2HOILt
e L EER S

Implementation Shortfall

HiX|oEE 2Moiel 1S 249 S

ME WXtz IAE SFESA AAE Jide]l AdiAdIErt RPM(relative
performance measure)§)." RPME 72| @A A149] AA ) Fol|A FApate] 84
do] ol A& FEAAE Fotats AH7He. 53] Fo Ad7t4el vl&l fed 7+
°oZ AdE AHNE A AA Bud A, T A s HHHeE gokdd 5
As. RPMO| A4 e g3 25, Hit Ad/E S P, 84 7HE p o2 A4shd,
Wi =717 9] RPME] AbAle,

RPM = 0.5% {RPMiages + RPMyoiume}
RPM[rades = 27'] EHilfl\“(DPP*)/ﬁiﬂﬂ?ﬂﬂ‘/F
RP1v[vt>lume = 27% F/H 0—11J (D1>P*) /7& iﬂ 7'] EH @11

webd] WEANY B RPMo] ¥255% HEA o] o) Folrl Ao% FA 9l
& wA %OﬂL B ] AW 28 499 dad Tleen
RPMo] %&5% F2499 f4o] Frhu 374 & 9%,

=T TO
RPMZ 71 Wixlet=9] SAE Hloju A At Ad dds 27 vYge - %L ]
EO] oq] o] VWAP 7]103 AZ[:NV] /\é—r =
H# e AF2A B2 vlurt ofgs. ¥hd RPMS AF2 60%, B2 75%% "}%%
e B4 gk R0l wik asFo ofFolhrku Jmfﬂ % 9% VWAP]
Hls) Wgo BE 5 olke FHol QAT Adul el disl Wekek £A7} ok 4
7ol 2T Aol BeHe AER BEEE A% U8

Implementation Shortfall

7|BFAA ] A FEIY E45 A go] ol AAsE HlEE AR webA
FARbE AR 3 TTO)E] el digstel AREES Hdst grsta
ABARE] FEE JAsHE BN A &S Fast] FoES Eole o] 48
g v OA AEE A EeA g1 = ko] FrE e & AW Y ol
Aol ggste] A=ET = AARL AIFZAN g 7]EH]E, AZYE #iFe] o &4
T2 ARG AA A bl mel WEshs EEHls WMgolr] il v gatEe EE
HgoAE s A e g7 S,
o AdFAu|goly Ax Y= W54, Timing Cost o< A
o] I kel . o] wizel A1 A nH] gl
AR el 5 A 3oyt A dvlojEkE 7|REeR & FEEAA FEL

EAA Agn)LS thxd oz Agsts sldo] Implementation Shortfalldl. F+E58)¢]
3t GrE ARSI S GAIY AT AAl Aldo] dmrEoe] HrtE 1A AolE:
Implementation Shortfall(¢]3} 1S)o]&kx /g Aol 4 982 o2 vz mdshy 5

LS AR o] Aol FEAY 2 ol wuA A £29] AolE 182

39T 5 94

Q) AT WATELE ol §8 AU § AEE AHe] AFR /12 ] AE7H o)

WAL AR GOR AR YL AW, IS AA FREIR 445 43 A2

Aael el wge FFEANOE Fashs WA R WAvk wme] WA
Ga A% +4

So] wg WYl 58] WiAnla BAL A2 AT A2 ALl
2 ATl A ISR Shortfallel ek 2418 o]Fo]d = ¢
AQe] W ANFFFY 27 F

)& BAo] glo] A A

! Kissell, R, and Morton G. Optimal Trading Strategies, Amacom, 2003 ! & X8 &%
2 Perold A.F, “The Implementation Shortfall: Paper versus Reality” , 1988 Ol A Perold= ISE

“the difference between your performance on paper and in reality” £ & 2|&t. Paper portfolioe=
OIMAY &7to| XEEZE|RE 9l0|5tH, Real portfolioes MZAE XEEZZ|2E 20|E.
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0z
0x
o
r_.IH

IS= 7|cH£2lnt MxElo| Xl0|

ISE XINH|St AIZESAH|
S22 0|R0H

AESHH|IZ2 Ciefet B
(FE 7Y i, ojof=ote] 204
S)7H G&S n|x

&, 712818

olgfel AL IS8 AdHow Fele AL FEFF Xok H2 FAIG Y A F
%7} So, 28] broker7t A WL %4303}% Ao QA= 7MY T
7y §iok xi® AOsHi=1,2,1:X =3xi). Sy AAgE $9] HrprtAq). ¢

o —[o

Al
1_.
7}

IS = (Sw-So)X - {X(Sw- S)xi— (AL A1 &)}
<7] _€_01> </\1;ﬂ (_\ol>

TR A &2 gAY AR e 71t iﬂé%ﬁ BPHEE 534S ¢ VI
weol FAke] Ad ZmbA e A VldvbEcE gAE }
brokerﬂ Toe Adshs AolM AdE 7t o AdEd A4 £
& ApdetEts FEAEI A s AT ANE S0l WddE ¢ 9l 5%,
[S= 7IHEelM dAlEe) s Ae Aoz, 7Iid 7143 Add 7HA4 2] 2

ABFANE EE AR EOE FAT 5 U A9,

6‘
=
=

rSL

¢ ISE g sjMshd vt Zol A < 9l

IS=(51 — So)X+ 2(S; — Soxi+{X- >2xi}(Sv —
<A An] 8> <mimj#EEn| > <T)3h)E>

S1) + (2A418)

o HHA g2 AAA AFHE 7T Hx FAdE A9 Aol & dArEA T
AA7A o 2Au] L (delay cost) . FHA FE2 FEAAIGoAA A= vjv)
H|§ 02 AAZANEY Timing cost, 22X E HEo] up2 £4 Fo] wrdE, A

[ R

[o 19 e & o AN o
%

o m A AR JEe] 7)3]H] € (opportunity cost) . AAZ AAAE7A] FEA 0]
557 X8 7teAE $ste 359, e HAE Au| 4. A5 IS /s
I AA|Ee]o] Zfolo| At UYRA R = ARSI wjuj@Au]E, 183 7N 5
2 7449 R4,

0% ol 1,007 CHthFAL vl Adstndt & w, Az oA ARY gAY
7tAL 2.0%H (ﬂ]@@]”ﬁi 2,0009H¢ )019}2”1 FiEe W broker7t 2‘ﬂ°ﬂ A3
- 209eigi00 FuA AL

50074 #8 Adsae. 3 Ad7H 1wklo]
ek B, LAIEE AN A9 £ES) 15E e dol S00Aes 248, 3
2000040 0] FA4E FESUA S0 AL AU P AFHow

+ 2,050%H FRE o] AAdE A
IS = (2.09H - 2.0%F) 10005 + (2.19H—2.09H) 5005 = 505+

R 8 W“ ANAPR AR Adn ARl FAT ek Al gol WA
RPAT, R FE AL oF G FAol U Az Fuo} AFFH SO U A%
=7t i}mﬂ ek A AR A Ados RG] 0|50 AQ 5

HA A4S AZYE Ay BE F54 "ol g AR AAsh gnjo A
ol FulA AAdZ Q3 509FYo] Implementation shortfallell af@&h= A #n ]%OJ 2.

LAY AIZSHL 78 NS

IS 82 FolA 7M & 9FS vA= 2900] AT AN LY. AT E2 bt W
ol &l BT F 5. ME T e A 28 FAAY FEES v
7Fe] =9td A, TR A E S/ AFE) 3% 3 ;Hﬂ’ T2 7HE MEAE
FEFE A F U5 o] wiEel AEEAN S ek Q]lel tialA Tk #Ao)
o|FojH o, A A|Fu|A]TZ (market mlcrostructures) ofR Wste] ek

3 0|5t #4l2 Kissell Robert, “The Expanded Implementation Shortfall: Understanding Transaction
Cost Components” , The Journal of Trading, 1 (3), 2006 & =X &
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UAN SAN AN A st AT AE AAIE F49 343 TH0E i F e O ARFESE A
2 v]& (liquidity demanding cost) & ;HETT,_J_ H]& (information providing cost) ©.&
A = vk A GRS, 548 St AFAZAE A sEAelA A E3)

Z20| W2 ESS YNF S
g7 570z PEH 4 Yo

= A-L=ECIZHIR)E

OF Sh MBSl AR NS E ARl AANHAN RER Bik
s B89, ARGE 8 e
z Ase] 2 NHARES

=

Tl we @A o R

28 JlEd vE A4TEe @
PPk T LS G, ARAE WgL T

e AR

ERHY ol FE AF A GFE v 7 Q] whie] duHow AL v v
&9 AT AN LY WIS nEstE AA T 4 T4 iAS ol
2= 0] S
Y =]
shate] T9E Byl AR d@dEel FEABFAE)o] o)Fo] 1% Frhe
T S AT G Aols &4 F2 (permanent impact) o o5 W]-E 07 Q14
& olov, FEAEE: M @A dAA B Hdgel T
742 Afelg UANA 4 (temporary impact) ] & vl&o® G S 9l
13| ojojof] 2 AIZSH - S7H/LAH

7t A

HEHO| ™ & AEH
| g7
Aol w ayua | B3
T e
==
Azt

7+ A

7{efo| &
o e

278
&2

[ I—

1
: [SIPNES]
=

sl
all]
0z
0x
ol
M

4 Holthausen, Leftwich, Mayer,
JoFE 19, 198701A 2|5 7HEY. NEEHE = 8YEL =
&2’ o} ojoj signaling EUE QI FENMoZ Jakg F&=

>
IS 4

” The Effect of Large Block Transactions On Security Prices” ,
SOl YA RO Z H3l5t=
‘sr:rua £7 oz [EIUS.

YN
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Almegren & Chriss2| 913

2

lol-

S -715}01 HefH|S I

| A B

ol
Mo
1%

HefHIE 2|28} 7HSSt 2| X2l HeHH|E

2z 9y

AgE Al Hig had Rgss o e 25 AdEd MDE AAE 4%
G4 AR T, o F MY FAY HFoR st (1-a)= 74 T4
o MFoR FHgehd, ARFAE g 2 RS 1P

(

g AR Ao o) dAE] wiel, Al

W, 181 dld 7249 |sA sl g8 AFH e &= Jog = s
NAZAZZ o) st B} AUs A2 Almegren & Chriss? @7 (Almegren Robert and
Neil Chriss, “Optimal execution of portfolio transactions” , Journal of risk, 3(2),
20000 4AA T4 74 F4S ALY 28R EEse 3PS RFg)et
. ABAAY A4S Sy, FEAD M S, ABF FPHE Su o M,
k3o wejulE At A w3 FEEE xeolH el AR S Fdst

A c2 AR oW El FEA WA T FAL aa/r), DA AFFAS
hGa/ o) 2 A5, AAF BPH S AAAAL M3 ANAYFTH AFAL

B ol 5 AGL. & A% WAL st gon

Stk = Stk—l + Z'g(Xk/Z') + O‘\/;Zk, Zk ~ N(O, 1)

<& FA Z7>  <F7} Brown motion>
kb wijlell A ERl¥ = AP AL dAIA F48 wkgstA 2.

Sic = Sur + h(xy/ 7)

AN F2>

olo] wWe} Implementation Shortfall> A A wrdd 74 FANE (S
Xergxi/ 7)) W3] AAA R 9 dAH F48E(2 xh(xi/ 7)) 8 FAZ A=
g 5 QS shd ddstA gal wiE AAdvick BAskE F71e 2437 BlE Brown
motion) <= ISOA] A|Qlslof & A, =

IS(x) =2 {Xergx/ 1)+ xkh(xi/ 1) — 6 VTXiZi)

o]29] ISof| that Ht E{ISx)} I #A2F V{IS(x) S F3ta, Az &of o3t a&
U(ISx) = E{IS&)} + AV{IS®}Y 1z} n&E Fabd Agu| &S 43 &
FEE x9 @S AEE £ S At 459 JPIITE wrgsh A A A A
I g2 AFFAY A g9 hel gEidE FddiAeoly A datag &g ﬂ
o7 F4 F A AVEN, A, 7HEAEEE 58 TEE dAE F49

FA9) Aol 3t 34 @ B4 Aot AT

A Implementation Shortfalle] i3t AERE S 7|F02 Agn|L9] Hty FAoz
] gﬂﬂmkﬁaﬂugw?%% G872 A=A (efficient trading frontier) ’
Markowiz®] &&24 FA=49 Md& Adn L] B H*}(ﬂfﬂ)ﬁi A3 g
. FHARJ BARE MY A 71?443]9‘ of dist ¥ EA)FEe] Tl A3

ol Adulgol de g8 & Axses A8 ¢ A9

o &84 ATl AR A9 B, C A FolQ Adul aholA RS Fx
S ol 239w DARE B84 ARTAGA Rely glov, A¥e Y &
gk A7k APseths Aold masae Y.

1.

o

wﬂ@ﬁ%

=1 Mz o rir
& x _m.

ox

4y W rlo 4 e

¢

o fot
r1r e L

(¢}

]_

3l

o

Kissell, R, and Morton G. “Optimal Trading Strategies” , Amacom, 20032}, Catherine D and
Jean—Rene G, “Transaction Cost Analaysis A—Z,” EDHEC—RISk , 2008 & X35t S

0|= FAAIEO st A2 Almren R, Chee T, Emmanuel H and Hong L, “Direct estimation of
equity market impact,” CIMS, NYU, 20052} Kyle A and Anna O, “Market microstructure
invariants” , SSRN, 2010 S0| US.

a8 HellSM0| thsiM = Almegren and Chriss, “Optimal Execution of Portfolio Transactions,”
Journal of Risk, 3(2), 20012} Makimoto N and Yoshihiko S, “Optimal Execution of Multiasset
Block Orders under Stochastic Liquidity,” IMES Discussion paper, BoJ, 2010 S &Z3I% 3.

=

~
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EXixe fgs|n|zet 8% Ha=M

FEO 2 7| &2 D BRI
J2{of{Of

284 AdSAed e 7 7R S3Eel Adzdol wEold ¢ 3l F AWHE ¢
T AL Al Bk Haskeks WY A g Ak Akl A
&= o3Pk e P AR FEAHY ARte] AoAHHE (NS 7D T8
Aol w2 Au &A1 An )& HF7] S8 25402 FEE Adste s A
o, FARE ASHQ FEA ol 713m8-E Haspehe s Aol e BE

Hepe g
B
Hepu| g 2o

A2 AMNEE

& Seto] obd &a&F AYFAY Fb AT AT FAAY AP IE Aol
et gebd + 9le. & A JPNEst 2Rs (U e B tres 43
o] Fars) FEHYS 7ol AdstE e o] w5, o] FAd = AN FF0]
Fobd 4 uhel flE W RARY JRHI RS} RS Aulg 5 Folde A
gFo] zolx|m o] A AR EY B ZolXA H,

Timing Cost

Timing coste T AW IAGAA 33 th=2A 7HA o A o] ¥Wsste] 2AsH= 1]
goln, o] wjio] Volatility cost® H#27]% & webd Timing costs IA 712 W%
I 54 Hzol o3 A4,

MR Eel mE A3 F45] YelAe AW FARYE 448§ S 7124
O 7E FAE TFHAE F8T 4 2001, EWMA (exponentially weighted moving
average) Y GARCH (generalized autoregressive conditional heteroskedasticity) &=
28T 5 95 =@ ME F20] obd basket TE XEZ QY Aol FHL FEA
gL S o] gat] MBS F9 F 5.

54 e & 8-S F4s7] dAe HEEsS
], [e)

S A g2o] 1 5 9. of

“

gt WA APPSR WSk
wol 54 Wl e 9

£ 1y

14
ol
3
—
ol
i)
N
=
Mo
=2
&

1k ke Q)
&2 t) 5 Timing riskoll A #j#sh= B,
ok FRpRpe] FEA o] s #2497 (e WEel dFE vAAY oE T8
M fsidel 4 & Q). HAe] Ag-ell= Apale] FHOFE
WAgsk 5= 9l 2714 (autocorrelation) & HiA|SEAY E8ale] BA ok s, FA}
o] ALo= waF A (cross—correlation) EFHE ¥r3sjor & webA Timing costE
FAshe AL 4F9 B34/ (complexity) %t A E2|8 (econophysics) G974 &
"

[e]
Aslolof s i)

1%
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Passive manager2| ZziH| SAME

elid| 1} tracking errore
trade-off 2|

a=x xg

OPEN TCA¢®] Consultation paper( “Transparency and Standards in the Provision of
Transaction Cost Analysis,” 2011 #=)o] w2d g &84S A3ah= 7| TofA
v AAACE AYHEEY IS dAstel & d s NS I3 g OPEN
TCAIA &7l8k= 4 A &R ] AF4 A4S v 2E.

Bloomberg?] AFFARYE ofef o] Ay ow s xdE & 3l

_ 1s 2/3)
ML= 25+ /250,]"/0.3+EDV

S: spread, P: price, V: order size, EDV: daily volume, ¢ 2 volatility

dlo

ARA FE Axy s wgS ok, FHA AluT Fo H FES A WEAs, vt

Aak O A) S 7 E (relative order size) & &Jn] &

3 JP Morgan®] A3 AREE Fokshd v 2+

MI = iI+14* % Vv I where 1=0.187 ch
100 " "100EPV e EDV

[: market impact, EPV: period volume

o FAE AEE 1Ak wgdst Zoln, FHA & dAFH F
A A s R, 283 A (trading rate) o] 28] 2R E = A4 74

Passive manager2] AzjH|& &4 = Enhanced Beta &&

IndexE F%|3= Passive managert ‘tracking error’ ¢ HA3E 73 &

& 83k 3. 22 basket TIFEY] WEel W HESOIY AR 5 K

&+ a8 FAHeAF s|AE Y3 basket rebalancing oA A @in]go]

of §1&. o] & AYn| L AHH O R tracking errord FEHEA FARG9 At}
F e 5= 9le e9log 283 o]o] ulg} Passive manager 3ol E H]

& fradlel st stetat Agn g A4S A A9 FEalddet] dadh

Passive manager YolA A#H] 47} tracking errors 4% trade—off #AY. F2 2
A2 Fol7] M AR FE AdEl s AT ol glow, Adgulgs ¥
F71 faiAE FA A = 2 Aralior sb7] Wied. wekA 88 7hs et M9
o] FA Ak g el A A &S HAse 7 Al basket & Tk I o]F
9

=
A= basket] A#u] & (FHE/AHE/AIEAEHAE 5 Agu L3 EEZL A
A v 4L EE basket?] B4 tracking error datas$} 3-E7}5 st So] gk

AW L3} tracking errorg AFESH o|F &Y AHFATL FABHA AL
tracking error® TAE &84 %S 1T 4 9. E3] Passive managery &olA
= A9 AYE] £ tracking errors FRFE HAA7 F A9, o)g dA A
23} tracking error®] ZFel W basket?] AJHFolE FAl vlwste] HAo| AAx

(e} 2} O A~ o)
A8 38 F 98
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1. HeiH| g p2
2. #ilx|ot=22t 1S p9
3. Transaction Cost Analysis p18
FEYY MuEES Sl HHHIS
E|A3E M £ U= process

HZEZEIN SO ZEMl HejH|S
24

Pre-trade ~ Post-trade2 £&lz|=
MZIN TCA 7=

Transaction Cost Analysis

A EXEHUNES st HYHIEEA

A H] 42 (Transaction Cost Analysis, ©|8F TCA)> A As i An]|E zbeta
AMEEA RS Fet TR FeAB A HAY Agude 24T F
A HA FEAVLAS Fohls dd9 S g webd TCA e 37

=
A data® 712E AYNEY AT AE 245t Ao FEHAYA S Alsty, F
ol Hag o]FoE= FEX MJ *Ur I B A FEAE 4948 B4
AAAFES BAsH= 399, mjite TCAE FEAYPAZ] AgEAn L& B2 S84
APt 2d Y.

ol et $4¢ R0

2R A TCAL Bt FRAYRIARE Aol ol Wxeka vl F2499) 4
AR At ol F FAANA ALHE post—trade A7} ALE. T 5
of B Adwrkeh AdlF A UM, 2w §7159 93 9 Phee 5
WHAQ) AU B9 F7kE AR B BRst 238 WATk dhu A4 FEA
Y A3 Ee g e ARE AR 5 9L

HAH) TCAE FEAY AFEANATE 29 0 AFB7L @AM FFHo st}
& % o AR A A A B FEAY ool BA HolHE B8 AN
5 stelste] A0 FRAFGEYY W FRAYAT DL ANG 5 U AR

] :

(pre—trade) % QB A2} 24 8 FrHHuA P& AgH o Fshs AR
(post—trade), Z&3l FEHA A Btz AdoletE F3 st AAEeE
/\-l—d- /‘\ 01_‘: x%y_y_&}x}g]}\]}\eﬂ Eo] Ez‘sl—g_t_ :rLga_%l. é_ %_hﬂ.xj]g_] TCA :TLJ——C Pre—
trade analy51s$} A5 FEAS, 183l Post—trade analysisC.® dAEE =3 1%E
Z}E B2 dHoA+= Pre—trade analysis®} Post—trade analysisE £@]3}o] 7jHZ o
& AlFete B4R S

:

M

TCA Lubdol HA}

Pre Trade Analysis FEH Post Trade Analysis

7 data 24 - 2124 - BM 41 53
- AZfH[E F=H s AR « ISHIt
o MM MEY . Data &8 e BIM FH
\':\ Data Update i
g AgEH
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TCA &8 FXIRt

TCA

]
ok
Jo
I

H0[EIE 2M510{ 24 oY
HefH| 82 4

1A data 24 CHe

HeHIE FAHE St ol HIS &

0 7IHEES 0F510] HejHIS =AM

TCA F8 AFARE0] 243 Consultation Paper (“Transparency and Standards in
the Provision of Transaction Cost Analysis”, Sep. 2011, OPEN TCA) oA+ TCAZ
g43te FAAE 67 HEE 238135, Dindividual Traders, @Heads of Trading
desk, @Portfolio Manager, @Senior Manager (CEO, CIO, C0O0), ®Compliance
officers, ®Sales & Marketing personnel. Consultation Paperol4] #5F3t TCA2] &
FAA = A 7402 #dE ARES Ui dEeta s 29 TCAY &
S7HA7F ok RS gk

#% Consultation PaperslH= TCAS B8 54¢ thes) o] Aeatads. o2 ¢
A AGAE TCAS AR 0w AN S,

TCA &2

=2o="
=5 N E=
HH Y It HAAF L Azl 227, s FEH 52 F2AHLL It
SXAEY HE PMO| ZEEZZ|2 THYA D trader FXAEIYS FFHoF
Broker H| &7t 28X LFOM Hel ER2FAHS FEHH G HnET
Manager H| il Bt 1Z/CI0 YFOIM HEL XS 2841t HlWHI}
Trader H|E 7} CEO/COO/Compliance YUXOIM Trader FE2X LA H| mH I}t
HAZE FEHE e He{ Lo HAZE HItE S8 FEFZ i

XtZE: “Transparency and Standards in the Provision of Transaction Cost Analysis” , Sep. 2011,
OPEN TCA

A E2AM (Pre-trade Analysis)

AEA S FRAY ool o Adul g2 stelstel AHe FRAYAE Y
g FAARE ATeHs WAL AF AN old mE FRAY ool FA%

=
traderoll Al Ags= Zo] AnbAQl APIEAS 37 Alddatash A7 (Hs4
A e sk, 4F AWHE(EAA, 5214 AdEg) & FAE, # ARl
=

= o g
2o

B A% data BAHAAE @S TALTAE, AF AdF BB AdFAE
& : W, 7] Tick data®-El A7k
M, (), 4 F vk ARATOR Tt 5 Qlojot & T data HAID

B4 I8 ~ 39S A%, Aol data A71%9) WaE 17 nwe] 7
o 58 ol B A AWAGET WBY £ A% AdY Aue 2R
of QS Wwd 5 Yojof &,

A% AdHlg AL BA A data BHE Fol AIGE) 4B 2aF FAske
Aglo] ol 7014, WA Aduge FE AFFH0 G} Timing costsh 2 73]
& 52 Sk 0, 0|2 g5 AAA ARG FARFL FESAG 9 e
d2 BET + U8

3 T AR A Fast A4 IA tlolHE Ve s A
AEPA T, A& G FERY BE AYHE FHS 5] A TY
A FfElofol 317] WEY. tAZ BY At Fol L M-S Ss)
= 2, Fundamental %+ Technical approach Bt 254124 #2414 & 7}
AoflS& AW o5 Fo] A7 volHelA A5 FAEH] WEH S 7IFoR ed
B e ® v 7HE A58 4 Sl B Options pricing model®] 9F<1
%/ 24 (binomial/trinomial tree model) & &-43lo] F/MEZE FHT 4 gloH,

Zko] o] AQ¥ttE @R EFetal MCAIEH M (Monte Carlo

& 24e Bl AEd JEE wgoR F
B AR, AREd 2 A, v

BRHYL APAEL A9 53] A
298 A5 £L 1F0R Bl . AT Sof 14l 2FHh Adu o] ol
Ax A AFHEA AFFAL DA e A%S Al o, AdFRst 2
oh A ANES aestel 1S ERE AdEE %E 5 Qe PPl
274,
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Dynamic approach Algorithmic trading
g2

>
e
i
M
)
o
0t0
HI
1z
=

| HIIH TN BN

Hixol2 24 /1S 2M S
HefHlE Eot

g
tu

Intra-day TCA

F2o] HAE= AFA HAAreR YT T A LS AEste] R
4 odF & ATske DAY, APdel AA® AU A I(static approach) g
Algorithmic trading A2 790 Intra—day TCA 80| SAuh A| &AM ¥ 3l
AZA o7 )= E£2¢l HZ(dynamic approach)? Algorithmic trading A2kl 7
ol AARRE A sk dist ZUE gL A g 4ol Hag o] wE} Intra—
day TCAE tAZ FAAF e FEYBAS] Agside] A=A Aoz o33

F 9 Nse s 9%,

AE Eo BN AFst Sl TCA d& HH, 95 TableolA AdF iy
Fol& (Part%) ol wet = ’\]ﬂ(Dur)JJr AgE A& (Cost) 9 7]13]0] &
(Wgt Risk) 5 &1 + Q& "ﬂ% S0l Ad4at 10,0005 AAA717] S8l A
thH] 15%2] &z 7 e 71333 35 ok 1"]7]’ 39% F< A FF A1 31.5bpet 7]
3]H]& 28.0bp & F 59.5bpe] Aeu]E-S HAFafoF sk A o® HEhd. o7l vehd
A& A SAAF AEFrEs HYHA o AHY. #359 39S d AA
oM FEZHBA 2eH= AR AYRES AAAoR FASL 9%,

Broker & 284 0122 TCA 7]%°] WAl Algorithmic trading platforms &3l
g 54 = Basketel]l tid T2 AT F 9. o] diEel Uit T B TR
T wjeizh AEEete djg F4 e Al T45 HastehdA AdE F 9lE.

f

l~>
kﬂ pa

Bloomberg H2{HIEEA] 3tH (A-LXXL ofA])
005930 KS KRW s | 1425000 P1425000 /1426000F  258x530
; Vol 138,105 0 14600007 _H 1461000 L 1418000F‘ val 198, 821E

Shares Risk WQt [T volatility % I
Part (%) Units [EEREEE 2 Avar SRR m
Trade Cost and Risk Execution Strategy

Parts Dur Cost| Wgt Risk| Total Cost
% 03:38 197 ke 612
10% 02:22 26.3| 335 298
15% 01:39 25 28.0 535
20% 01:13 359 241 60.0
30% 00:45 43,5 19.0 62.6

Key: Beyond current day'
Order Size and Risk Aversion
i »

i i

RS e FRgel SR olF FEAAT A4 ADAA A 5 29

RIGELIES

= AESk o5 Frlkeks A ada FEAE A3 9 FJrE RusES ZAJstkal A
# datas HHlo|Edh= 7}4\5 i

53] AR ClM TRF Z A g B7FY. Aol A Wit oin] ddd
A g FE& vusAY &84 A4 (efficient transaction curve)& #-&3ko] 3
A B, WAEka e Ad Ade g R VWAPH 2 iAniaE sk
Z3 Agul g FEE S5 o] dwtAdd. 587 A A8 "ﬂ?ﬂr
BARS Ve ® AHn &Y HAass 2T e 23S B A9 A &

2 Ag=ds dold ol whet FEAHY AAE Bk F s
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2| "7 2 broker, trader
otz Jts

HItETM Y

sie| 7|2EXIXIL] 2/5 0|M0| TCAE
EXIAEE N "S5l U

Best executionZ} H2{H|E Z|ASI7}
S ZR0lXl= Al7|

Global ZHZNAH:s CIASH RpAka}
AlZol MI5101 & TCAS HMBE

B9 FRPBAE 4EB7E A AFRAS Fal 199 5 9%, 259 BrokerolA
FA% FRABS aFde] 2 Brokerd) FEAYYAE MuG F Qovl, v
Brokerol 7| thoket FRAkE QWA so] 2 FRABY Y42 WA T £ US

WARTAE A e AEEY FE wE TEZde FR9 AR4RCIgNE %
NE A A vHE olF Ex FEAY AF AYE. Ba T naN FHe X

2 BEH o7 AFEs slo] dnky .

3Feke] TCA reports ifs® “LiquidMatrix” Workstation®|A] #|3-3H= TCA <JA13bd <.
Farr RS A7 2 AYAIE 5 7182 U3 & 2 Hlx
¢} Implementation Shortfall 3], 18] 11 A4 ZFE T2 AlF3t S

=
25,
=
=
ot
~
"
o

TCA Report Al

LiquidMetrix TCA Report = ===
e LTI SRR~ e

Doty Wakse Traded (Sm)

i, "L--LI"

Pafomuance v Priman VAR Firmtl e

+1.H+ —~ +++++ #t # ++++

e wsan’ e ceeas” sasan’ cesas seses

urens Y

A smre Mewges s ] 1ezErsS
Srnretard Do R

&1 LiquidMatrix Workstation® TCA Of| A|3HE
XtE: Intelligent Financial System(ifs)

a2 TCA MIZAMH|A &5

HAE ALYAA Greenwich® R EAFE (“TCA: Taking the Nest Step”, Aug 2011)¢]
w2 ux 7]FEAA T 40%7F TCASE A broker®t YN trader? A= 7}
of &83t3 9o 38%+ AT A o) dENE AEshe EFE TCAE
ALt Qe Aoz AN, tA] ZEl] 7| BAFARY] 40%7F FARAFAA T oA
TCAE A3t &S e ITGY 3 71#FAAE ddez ¢ A5 ("TCA
in Europe: The London/Paris Divide and Where They Meet,” Mar 2012) A= 3
71 FAALe] 33%7F A broker B7FE el TCAE &8skl 3lom, PM(portfolio
manager) ¥} trader 7F B E€E4S 98] 23%7F TCAS AL431 Q= Ao Yehd

v A AR SR AfA(Exchange) & 3 AAIAYA B A7 SdstA] W

Qlo], Sell-side &A= ‘Best Execution’e] 4] dAzFo @ A3 9 Buy-—side

olMe A Ao de AN HASHEEEA Hiagh) o] TEEZTL

olE Aol T wgyE Zgstal ol o] wlite] TCAdl st 2% Sell-sides}
o

Buy-—side 25 ZolA 1 & A9,

Eg 23 e B2 uAA g4l pre—trade & post—trade TCAE A
5E H7771A] One-stop FHAM A AAE 2451 9l E3t thofst Aakr (5
A AE, % 58 FAY HTske] e as HEE 4 9 CEP(Complex event

processing) A|Z~E7}A] &5}
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a2 ™ Brokers} 53 TCA #4194 Solr= Awd TCA Ar|A =.
I'TRAGE Guide - 2010 Guidej of &71%

g AFsa 9

o]3le A= “TRADE Magazine” ol 2713k
g T2 TCA Au|2 AFPAe dsS s+
Transaction Cost Analysis AMH|A &g - 1
e Barclays Capital BoA ML Bloomberg Deutcshe Bank
ESNIETES ESNIE T ENICTES ENICTES
Asset Class & Market Global AR Global ZQAR Global AlZ (FXS} Credit 74

Transaction Data

Benchmark

Reporting options

Pre—trade Analysis

DHAES HHolH EHe

e FA | Basketo| Cf st
PTA Zts

e ™ agol 2R3t data

e

NS =]
|

Global Execution Analysis
AABIOIN DZ0|
PTA 7ts

4703 ol XAl el data
e

10074 ol &fe| BM 241 75

Bloomberg =279} 2t&
=ME Ot FIEZ HNS

CtAst BM2E PTA &4
ts

D4 Hefdata AHSEA

X
oln

Transaction Cost Analysis A{H[A & - 2
2 Fidessa Instinet ITG Nomura
ESPNISTES F4 =F FAFX F4A, ME, ETF

Asset Class & Market

Transaction Data

Benchmark

Reporting options

Pre—trade Analysis

Global F2A&

XAl AHEHAI A Hefdata

2te . 9IF data EHEIts
7|2 BMIt XHAZHE BM
HS

DAED JbsE EIME
Ctet FII2 HF

507§ O|Ate| X|EE EHESH

PTA M Z

4070 ol AlY

72l BrokerAtZ2SE 74zl
data & A
VWAP S 7|2 BM1} 0724
=3 BM M-S

CIASH T HR} A|Z5E
2Ol 2 A Kﬂ-‘-

Global F2A&
Mg FEAAHN HE

JH5 3§ datat2| 7|&
10071 ol&2l BMA S
Chst H0M ZOY
NEIES

ITG Logic pre—trade
analytics M &

o
Am
ﬂ

Global FR2A| &

12 Hefdata X Creket
22 22

HZE BM L XHH|7HE BM
A &S, Dark Pool &4

o4 SHEE 2OM HE

TradeSpexE &doll M3

Transaction Cost Analysis AH[A

28 - 3

- Morgan Stanley UBS Trading Screen Elkins/McSherry
Asset Class & Market 4, 48 ETF TALETE 4, M3, FX, ETF A A
Global FRA|Z U.S, EMEA, Asia—Pacific Global FR2A|& 6= A

Transaction Data

Benchmark

Reporting options

Pre—trade Analysis

MSASH| Heljel 2= Heaf

data £H3I{ 2&

2 BM A3

U/F/g HZ NHUEH
2I1M HE
‘what—if’ =24 % SR

B0l %= PTA BMIHS

DMH AHejdata N L
Q|F data 8

HE BM M3

Web based platform2 2

HAZ SAEIN HOINS

UBS Fusiong Salf 124
B PTA BM Jts

Q& data &H

3071 oj&9l BMAM S

Web based platformH|&.
Ctst X BEH S

el BrokerS PTA M &,
XA PTA &4 M-S

90U EHHRE AlE data
e

7|2 BMIb A EEH/A|ZIEN
W BM HE A2
THGREE MAZF 2N

H Y PTA 24719

X2 : TRADE Guide 2010 — Transaction Cost Analysis, 2010
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Sell-side®llA| TCA AMH|A JHL5HOF

Buy-side0lA broker H7I4HSZ TCA

U= TCA 24 M7t E2

Michael Lewise] “Money ball”ellx] Z}5 dlo]E|E 7|Wkoz &A F71 oAt &% o]
A HA o Az Folfle AAY, ) Buy—side9t Sell-side® Fundamental %
B9} Technical approach o]8]el Ain]4 H23ME B8 744 e dFE Fopd F
9l Transaction cost analysisol] thdt #H4S swojok sk 7Y,

Sell-side YA Mxuta ] FEAA Y A5 Frlshes 7249 AR H A
galof & 7Y, o]5 Y= VWAPH TWAPS data %3 FE7143 27149
Hg = motd = 9= OMS(Order management system)2 AA7F FQ3 J81
Buy—sideol Al A& Post—trade B7FE1A GA] FAApEZ wEE Aqu)A(EH, W
157 S)7F AsHo ok & A,

w3k 71 AEAA o] Algorithmic trading AR AE A Fsh7] 94 71E FEFE (M3}
F5 FIX AgF5) 9} Algorithmic trading FEAH Y 9% Rlu S A3 = Jojok
8} w3l Basket trading® A@&=2AH]LS AEslo] AIM(Aggressive in the money) 9

PIM (Passive in the money) ¢] F=&-A 8 WS vlw Frlsjok & 714,

§ Buy-—side 9&elM= AF A& HHdE F44R1 F7F obd TCAE 7]

[e)
HEo 2 ot A=A PJrrE Fes)or sh, A Ui A gl TCAZE Qs 3713
2og uodyojol 8 A wak YR Aoz A BT 5 Q= o] FHALS A
%3 compliance 7502 &83 4 913,
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