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22 AZY Bl o189 B2E AP B2 Y U w2 A WA} 5 20
T H2Y2 99 Yl ddE e v, SEd AAA S} AL 71E HEY
2) Financial Market Supervisory Authority(FINMA) (2018). Guidelines for enquiries regarding the regulatory framework for
initial coin offerings (ICOs).
3) AEE - AAH - EEE, 1009 @ Fa olsr B A, TSAHAT, Ao As@wmsdy
,2018), 2179, F57] - A4 Z, “1c09] A g By, TEEHAT, A5 A3BEEH A 2018),
1427,
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4) Hileman, Garrick and Rauchs, Michel(2017), Global Blockchain Benchmarking Study, 22 September, http://dx.doi.org/
10.2139/ss1n,3040224

5) Financial Stability Board(FSB) (2019), Decentralised financial technologies: Report on financial stability, regulatory and
governance implications, https://www.fsb.org/2019/06/decentralised-financialtechnologies-report-on-financial-stability-regulatory

-and-governance-implications/
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7) OECD (2019), Initial Coin Offerings for SME financing, http://www.oecd.org/finance/ICOs-for-SMEFinancing.pdf.
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(General Corporation Law)= 7§ 3le] S0 EZo g W3H Zo] WA F2o7 QAus ¢ e WA
ZAE wpE 3 v} It} Delaware State Senate (2017), Senate Bill No. 69, Act to amend title 8 of the Delaware
code relating to the General Corporation Law, https:/legis.delaware.gov/json/BillDetail/GenerateHtmlDocument?
legislationld=25730&legislationTypeld=1&docTypeld=2&legislationName=SB69.

9) oA A - ol &), “IcO AR} A, TKIF VIP HEE,, (@FFFATY, 2018), 13%.
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16) World Bank Treasury (2018), World Bank Prices First Global Blockchain Bond, Raising A$110 Million, https://
www.worldbank.org/en/news/press-release/2018/08/23/world-bank-prices-first-globalblockchain-bond-raising-a1 10-million.

17) BA AlAl&do] Wa3t Bond-io] FARRF FAAlE &5 AWM23Y(CBA), First State Super, NSW Treasury
Corporation, Northern Trust, QBE, SAFA, and Treasury Corporation of Victoria®} 22 5718 2 ## 7| HFA

7k

18) OECD (2020), The Tokenisation of Assets and Potential Implications for Financial Markets, OECD Blockchain Policy
Series, p44.
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19) OECD (2020), The Tokenisation of Assets and Potential Implications for Financial Markets, OECD Blockchain Policy
Series, p45, 46.

20) Société Générale (2019), Societe Generale issued the first covered bond as a security token on a public blockchain, April,
https://www.societegenerale.com/en/newsroom/first-covered-bond-as-a-securitytoken-on-a-public-blockchain.
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34) OECD (2020), The Tokenisation of Assets and Potential Implications for Financial Markets, OECD Blockchain Policy
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<Abstract>

The current status of issue and circulation of security token and the
relevant measures for the regulation

Choi Ji Woong *

The Fourth Industrial Revolution has brought many changes to various aspects of economy and
society including finance. It has developed the existing concepts more and even formed new concepts.
Distributed Technology, which is called Blockchain Technology in other words, has emerged together
with the advent of the Fourth Industrial Revolution and many application cases regarding this
technology have spread with its potentials and expectations.

Though it was Virtual Currency which emerged first based on the Distributed Technology, that has
become the target of strong regulation and control soon due to the speculation and fraud related with
it as well as the uncertainty of its concepts and attributes. The Token which followed Virtual
Currency has shown the possibility to be utilized more closely related with the existing economy
system unlike the Virtual Currency, however, clear application cases and regulatory system on it need
to be established.

The Security Token, one of Token types based on the Distributed Technology, has the attributes of
security and is used for funding and property right transfer while there are many different
circumstances and degree of applications among countries. Thus the Security Token is utilized related
with assets in some cases(On-chain stand-alone Token), and the Security Token itself represents the
property right without the link to the existing assets in other cases(Off-chain linked Token)

The merit of the Security Token is that its funding cost is cheaper than the existing one and small
investment is possible while it provides the new funding possibility with the economy entities who
have had difficulties in funding. However, there exists also the demerit that effective controls and
investor protections are incomplete. Thus many countries have tried to devise reasonable regulatory
measures as well as application possibilities by government or private entities.

Taking these worldwide trends, we also needs to understand the current status of the Security

Token application and the regulation trends, thereby preparing suitable and reasonable regulation plans.

* Attorney at law, Legal Affairs Team, Risk Management Department, Korea Securities Depository.
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For these, first. the legal attributes of Security Token has to be identified to provide the standards of
which regulation is applied. Second, the level of regulatory schemes and basic guidelines on Security
token should be established to decide whether the same level of security regulation is applied or
promotional policy is used. Also, investor-protection measures for stable system control have to be

taken into account.

Key words : Security Token, Distributed Ledger Technology, Security
Regulation, Capital Market and Financial Investment Business
Act, Electronic Securities
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